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The structure and content of the following passages on the business model and strategy correspond to the
relevant sections published in the Group management report of the Deka Group. The business model and
strategy are oriented towards the Deka Group, while Group management is aligned with the business divisions,
thereby incorporating all business divisions and legal entities. As DekaBank is not separately managed as an
individual institution, these sections have not been separately prepared at the individual institution level.

Deka Group profile and strategy

The Deka Group, comprising DekaBank Deutsche Girozentrale (DekaBank) and its subsidiaries in Germany
and other countries, is the securities service provider (the Wertpapierhaus) for the German savings banks
and part of the Sparkassen-Finanzgruppe (Savings Banks Association).

DekaBank is classified by the German Federal Financial Supervisory Authority (BaFin) as an “other systemically
important institution”.

Legal structure

DekaBank is a German federal institution incorporated under public law with registered offices in Frankfurt /
Main and Berlin. It is wholly owned by the German savings banks. 50% of the shares are held via Deka Erwerbs-
gesellschaft mbH & Co. KG. The savings banks hold their interests via this company, which is owned by their
regional savings bank and giro associations. The other 50% of the shares are held by the German Savings Bank
and Giro Association (Deutscher Sparkassen- und Giroverband — DSGV 6.K.). DekaBank and thus the entire
Deka Group are a key part of the Sparkassen-Finanzgruppe.

DekaBank is a member of the Sparkassen-Finanzgruppe deposit guarantee system. The deposit guarantee
system of the Sparkassen-Finanzgruppe protects deposits with a savings bank, a state bank (Landesbank),
DekaBank or a state building society (Landesbausparkasse).

Organisational structure

The Deka Group divides its business into five business divisions that bring together similar activities. Asset
management activities are handled by the Asset Management Securities and Asset Management Real
Estate business divisions. The Group's banking business is covered by the Capital Markets and Financing
business divisions. The fifth business division — Asset Management Services — provides banking services
for asset management.

The cross-divisional sales units — Savings Banks Sales for private customers (which is subdivided into Retail
Customers and Private Banking & Wealth Management) and Institutional Customer Sales — act as the inter-

face with sales partners and customers.

The corporate centres support the business divisions and sales departments throughout the value chain.



Management report | Information about the Deka Group DekaBank Annual financial statements 2024

Major companies and locations

The Deka Group has its headquarters in Frankfurt / Main, which is also home to the investment management
companies Deka Investment GmbH, Deka Immobilien Investment GmbH and Deka Vermdgensmanage-
ment GmbH and the robo-advisor company bevestor GmbH. A further investment management company —
Westlnvest GmbH —is based in Dusseldorf. S Broker AG & Co. KG has its registered office in Wiesbaden, while
S-PensionsManagement GmbH (in which DekaBank has a 50% shareholding) is headquartered in Cologne.

In Luxembourg, the Deka Group is represented by DekaBank Deutsche Girozentrale Niederlassung Luxemburg
and the investment management companies Deka International S.A. and Deka Vermdgensmanagement GmbH
(Luxembourg branch). The Austrian fund manufacturer IQAM Invest GmbH is headquartered in Salzburg.

Corporate management and supervision

As an institution incorporated under public law, DekaBank is not subject to the German Corporate
Governance Code. Nevertheless, the Deka Group strictly adheres to the principles of good and responsible
corporate governance.

The guidelines for the management and supervision of the Group ensure that the responsibilities of boards
and committees are clearly defined and enable efficient decision-making processes. As a member of the
Sparkassen-Finanzgruppe, the Deka Group is committed to the principles of subsidiarity and a focus on the
greater good. Both the company’s own Code of Ethics and the risk culture framework are based on this
commitment. The Code of Ethics serves as a binding framework for employees acting on the Deka Group'’s
behalf and is a key component of the corporate culture. The risk culture framework lays down binding
guidelines for the responsible handling of risks in the Deka Group and for compliance among employees,
managers, managing directors and Board members in relation to this.

DekaBank is managed collectively by the Board of Management. The Board of Management takes a holistic
approach to managing the Deka Group, always considering the strategic direction and risks.

The Board is divided into divisions, each under the responsibility of a designated member. This ensures a
clear distribution of roles and core competencies in the Board of Management.

At the reporting date, the Board of Management consists of six members. The responsibilities are as follows:

e CEO: Dr. Georg Stocker

e Deputy CEO & Asset Management: Dr. Matthias Danne
e Risk (CRO): Birgit Dietl-Benzin

 Finance (CFO) & Operations (COO): Daniel Kapffer

o Sales: Torsten Knapmeyer

¢ Banking business: Martin K. Muller

The Board of Management is supported by in-house management committees in an advisory capacity.
DekaBank actively incorporates its sales partners’ market proximity and expertise via three specialist advisory
boards, which also advise the Board of Management, and six regional sales committees (securities
committees of the regional savings banks).

The Administrative Board oversees the Board of Management and thus performs a supervisory role. It
comprises shareholder and employee representatives as well as representatives from the Bundesvereinigung
der kommunalen Spitzenverbdnde (German Federal Association of Central Municipal Organisations), who
act in an advisory capacity. The Administrative Board’s work is performed in part by the full Board and in part
by various committees. To this end, the Administrative Board has established a General and Nominating
Committee, an Audit Committee, a Risk and Credit Committee and a Remuneration Supervision Committee,
appointing members from within its own ranks. With the exception of the employee representatives and
representatives from the Bundesvereinigung der kommunalen Spitzenverbdnde, the members of the
Administrative Board are appointed by the Shareholders' Meeting.
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The responsibilities of the boards and committees are assigned by the Bank’s statutes. The DekaBank
Administrative Board has adopted rules of procedure and various policies, including a fit & proper policy for
the Administrative Board, guidelines for the Administrative Board on the handling of conflicts of interest and
on independence, succession planning guidelines for members of the DekaBank Administrative Board and
Board of Management, a policy on the induction and training of new Administrative Board members, and a
policy for the promotion of diversity on the DekaBank Administrative Board and Board of Management.
There are additional rules of procedure for the Board of Management and for the specialist advisory boards
and sales committees.

Supervision of DekaBank is exercised by the Federal Minister of Finance.

Business model as the Wertpapierhaus for the savings banks

The Deka Group is the securities service provider (the Wertpapierhaus) for the savings banks. Through its
asset management and banking activities, it acts as a service and infrastructure provider for the investment,
administration and management of assets, supporting its customers at every stage in the investment and
advisory process within the securities business. It also offers comprehensive advice and solutions around
investment, liquidity and risk management, and refinancing. The Deka Group acts as an all-round solution
provider, serving customers’ needs without bias towards particular products. This philosophy drives the
development of its complete range of asset management and banking services to meet the securities
business needs of savings banks and their customers. It provides targeted sales support as a partner for
savings banks and makes the necessary infrastructure available.

The Group's integrated business model, combining asset management and banking business, ensures
stability and competitiveness. The Deka Group divides its activities into five business divisions.

* The Asset Management Securities and Asset Management Real Estate business divisions focus primarily on
fund-based products and services.

¢ As a banking division, Asset Management Services encompasses banking services for asset management,
such as depositary business, custody account business and digital multichannel management.

» The Capital Markets and Financing banking divisions support the integrated model by offering additional
investment products and enabling the necessary access to the money and capital markets and to financing.
Capital Markets also acts as a service provider for asset management.

The cross-divisional sales units — Savings Banks Sales for private customers (which is subdivided into Retail
Customers and Private Banking & Wealth Management) and Institutional Customer Sales — act as the
interface with sales partners and customers.

The corporate centres perform essential functions and support Sales and the front office units.
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The Wertpapierhaus for the savings banks at a glance (Fig. 1)
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In business involving securities funds and real estate funds, the Deka Group primarily earns commission
income from management and transaction fees. Subject to regulatory requirements, some of this income is
passed on as an "association payment” to the savings banks in their capacity as sales partners. Additional
commission income comes from banking transactions, including capital market activities, which also
generate net financial income from the trading book. Interest income is obtained primarily from lending
business and from the investment of own funds as part of the Treasury function.

Customers

The Deka Group puts its primary customers — German savings banks and their customers — at the heart of
its activities. To ensure that its products and solutions meet the needs of these customers, it is in regular
dialogue with the savings banks. Products that are in demand among primary customers are also sold to
other institutional customers. These particularly include insurance companies, pension funds, family offices,
foundations, corporates and the German public sector. Given the Deka Group’s close involvement in the
savings banks sector and its focus on German institutional customers, its business activities are concentrated
on the domestic market.

Product and solution provider

The core business is to provide suitable investments in securities and real estate as well as supplementary
services throughout the investment and asset management value chain. In this regard, the Deka Group acts
as finance provider, issuer, structurer, trustee and depositary. In addition to the provision of investment
products such as securities and real estate funds or certificates, the Deka Group also provides execution of
securities trading, management of custody accounts, asset servicing and depositary services. It also offers
capital market services for savings banks, such as securities lending or the procurement and settlement of
securities and financial derivatives. Advice, support and service processes — e.g. the provision of market
analyses and infrastructure services — also form part of its business model. The Deka Group thus works as a
solution provider to create further value added for customers and shareholders.
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Position and mission in the Sparkassen-Finanzgruppe
The historical development of its predecessor institutions, together with its ownership structure, make the
Deka Group a key part of the Sparkassen-Finanzgruppe (Savings Banks Association).

The Management Agenda is an ongoing strategic action programme that sets the direction to further
develop Deka’s position as the Wertpapierhaus for the Sparkassen-Finanzgruppe. This is focusing on the
following elements:

» Customer orientation: Sales and the product and service portfolio are being geared to the needs of target
customers in order to make the savings banks more competitive in the securities business and to generate
profitable growth.

¢ Technology and innovation: Technology and the possibilities it brings are being used to redesign the
customer experience, i.e. all of a customer’s experiences and impressions when interacting with a company.
New products and services are being offered, existing products and services are being digitalised, and
efficiency is being improved.

e Sustainability: The emphasis is on providing an appropriate range of products and services to help
safeguard our competitive standing and ensure a systematic approach to everything we do, taking ESG
issues into account.

* Modern organisation and attractiveness as an employer: Having a consistent focus on results, being able
and willing to change, orienting the Group towards overarching goals and increasing Deka's attractiveness
to existing and potential employees are key issues in ensuring the Group is fit for the future.

Digitalisation activities

As society, industry and the financial sector are increasingly transformed by digital technology, the
Deka Group is focusing on three strategic directions: digital transformation of the customer experience, new
digital products and services or digitalisation of existing ones, and digital transformation of processes and
infrastructure. The targeted use of technology, combined with the strength of savings banks in their
respective regions, is key if we want to keep offering competitive investment services in the future. These
are as follows:

e Interaction with savings banks and their customers: Deka is constantly enhancing interaction with the
savings banks via sales platforms such as S-Invest Manager and improving the support it offers savings
banks for the provision of competitive digital customer journeys via the S-Invest app and “internet branch”.
To make the Sparkassen-Finanzgruppe more competitive, particularly in attracting young customers and
execution-only clients, the services provided directly to end customers are being expanded. The sales
support provided to the savings banks is also being further digitalised.

Innovative digital product offerings: Digital product offerings are being developed in two areas. First, the
digitalisation of traditional products and services, for example in asset management or brokerage. Second,
the issue, trading and safekeeping of digital assets. We are also developing sales- and customer-centric
services on a native cloud architecture so that we can offer customers frequent innovations and meet
their needs.

Blockchain infrastructure: The Deka Group is working to develop and establish an infrastructure for digital
assets all along the value chain. This will complement existing infrastructure and ensure secure processing
and custody of digital assets. After being granted licences for crypto securities register management and
crypto custody in December 2024, DekaBank can now cover the full digital asset value chain from within
the Sparkassen-Finanzgruppe for savings bank customers and its own institutional customers. The joint
venture with SWIAT GmbH supports the development of relevant blockchain technologies and makes a
private permissioned blockchain available.
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e Process digitalisation: By digitalising business and IT processes both old and new, the Deka Group is aiming
to boost the efficiency and resilience of core, management and support processes. In addition, process
digitalisation supports end-to-end customer orientation by examining how things work from a customer
perspective. To further transform the customer experience and identify customer needs early on, data is
collected and analysed as part of a structured process. Based on this, we can develop sales initiatives to
boost the quality of customer communication and the satisfaction of end customers. Deka is currently
developing a platform to consolidate existing sales data pools.

The cloud, distributed ledger technology (DLT) and artificial intelligence play a key role in our digitalisation
activities. These are dovetailed by technologies to optimise processes, such as software robots (RPA) and
workflow and low-code tools.

The Deka Group is using artificial intelligence (Al) in three main areas:
o Customer centricity: Al is being used as a more targeted and efficient way to approach customers, as well

as to enhance the customer experience.

¢ Quality improvement: Al is being used for ongoing data-driven optimisation of, and adjustments to,
product and service quality.

o Efficiency gains: Al is being used to boost productivity by optimising and automating processes, making
processes more reliable and ensuring efficient use of resources.

These strategic initiatives are being pursued as part of an iterative approach to give us the flexibility we need
to respond to new requirements and findings. All Al activities have to be consistent with our corporate
policies and values, taking into account the guidelines governing use of artificial intelligence in the
Sparkassen-Finanzgruppe and ensuring compliance with regulatory requirements.

The Deka Group's digital building blocks (Fig. 2)
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Sustainability within the Deka Group (ESG)
As the Wertpapierhaus for the savings banks, the Deka Group supports the Sparkassen-Finanzgruppe in its
quest to ensure it is fit for the future and has made sustainability a key cornerstone of its business model.

In general, the Deka Group takes sustainability issues into account from two angles. First, it looks at risks for
the Deka Group and its products that could emerge from sustainability-related issues such as climate change
(outside-in perspective). Second, it looks at the impacts, both positive and adverse, that the Deka Group and
its products have on the environment and people (inside-out perspective). The interactions between the two
perspectives can be complex in all aspects of ESG.

The Deka Group’s activities are part of a drive to achieve net zero/climate neutrality by 2050, and strategic
climate transition plans have been prepared for its banking business, its own operations and the Asset
Management Securities and Asset Management Real Estate business divisions.

The Deka Group's ESG ratings confirm the high quality of its sustainability-related measures.

ESG ratings at a glance (Fig. 3)
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Business divisions, sales units and corporate centres

There is a clear separation in the Deka Group at Board of Management level between asset management
and banking. Nevertheless, the business divisions, sales units and corporate centres work closely together in
operational terms, reflecting the integrated business model. The business divisions form the basis for the
Deka Group’s segment reporting under IFRS Accounting Standards (IFRS 8).

Asset Management Securities business division

The Asset Management Securities business division offers high-quality asset management solutions for
private and institutional investors in every market environment with the goal of lasting value and sustainable
growth. It responds to the requirements of customers and regulators by creating solutions that meet these
needs for all sales channels.

Customers can choose from a wide range of products for one-off investments or, where available, for savings
plans:

actively managed mutual funds and special funds following fundamental and quantitative strategies as
well as advisory mandates in all major asset classes (equities, bonds, money market, mixed funds, capital
protected funds and any combination of these),

passively managed index funds (exchange-traded funds — ETFs),

asset management products and services: asset management funds using both actively managed and
indexed funds as target funds, fund-based asset management, savings bank asset management, individual
security-based asset management and robo-advisory asset management in partnership with bevestor GmbH,

pension products (e.g. fund-based private and company pension products), also including the new Deka-
FutureFlex product, which does not feature a guarantee,

asset servicing, which enables savings banks and institutional investors to combine various asset classes in
master funds.

The business division also offers a wide range of solutions for investments with sustainability features and
engagement services. This includes mutual fund solutions and individual services for institutional mandates
such as sustainability portfolio management. The business division also works to promote good and
responsible corporate governance and helps institutional investors comply with regulatory engagement and
reporting requirements. It incorporates sustainability considerations into fund, investment and business risk
processes. In its investment decisions, the business division also takes into account the ESG factors that are
mandatory under the EU Sustainable Finance Disclosure Regulation (principal adverse impacts — PAs).

The products offered by the fund manufacturer IQAM Invest GmbH (IQAM) expand the range of quantitative
asset management products, particularly for institutional customers. The products are offered under the
IQAM brand. Joint research by Deka and IQAM is conducted at the IQAM Research institute and is used in
depth in order to improve quality.

The business division’s product range also features bespoke and standardised securities services. These comprise
macro, individual-stock and fund research, support with designing investment strategies and processes, order
desk and fund reporting services. These services are also offered to external customers in some cases.

The business division has already gained crucial experience for future market and product developments with
the launch of its first digital special fund in 2023.
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Asset Management Real Estate business division

The Asset Management Real Estate business division brings together the Deka Group's real estate investment
services. It provides fund products and advisory services relating to real estate, infrastructure or real estate
financing for the customer and proprietary business of savings banks and other institutional investors. The
division concentrates on the office, retail, hotel and logistics segments in Europe as well as selected locations
in North and South America and the Asia-Pacific region.

The product range comprises:

» open-ended real estate mutual funds,

» open-ended and closed-ended special funds,

real estate and infrastructure funds of funds,

credit funds that invest in real estate, infrastructure or transport financing,
« residential property funds made available via experienced external partners,

e advisory services for investments in real estate products.

Fund products are subject to appropriate cash flow management for the purpose of lasting risk limitation
and reduction.

The business division’s services comprise the purchase, sale and management of real estate and all other real
estate services. These include the value-oriented development of marketable commercial properties in liquid
markets as well as active portfolio and risk management. With the Deka Immobilien-Kompass, the Asset
Management Real Estate business division offers savings banks and other institutional investors an extensive
modular service package for real estate fund investment. It thereby positions itself as a strategic partner.

In order to fully address environmental and social issues and meet investors’ expectations, the Asset
Management Real Estate business division is gradually expanding its range of sustainability-focused products
and taking sustainability criteria into account in fund and investment processes. In its investment decisions,
the business division takes into account the principal sustainability impacts (including PAls) for real estate
under the Sustainable Finance Disclosure Regulation.

Asset Management Services business division

The Asset Management Services business division provides banking and other services to complement the
offerings of the asset management divisions. Its services comprise multichannel offerings for the savings banks,
online brokerage, management of customer custody accounts and custodial services for investment funds.

The Asset Management Services business division is divided into the Digital Multichannel Management and
Depositary subdivisions.

The Digital Multichannel Management subdivision offers savings banks an extensive range of services for an
attractive customer interface and efficient processing of securities business. This enables the savings banks’
multichannel customers to seamlessly access securities products and services and complete transactions
across different channels. Customers are offered efficient, competitive custody solutions based on depositary
services tailored to the target group that are constantly evolving to meet customers’ needs.

DekaBank custody accounts allow savings banks to offer end customers a custody account provided by
DekaBank. The DekaBank custody account can be used to hold funds, certificates and ETFs.

Closely related to the custody solutions are the efficient and digital securities processes available to savings

bank advisory staff. As well as the sales channel itself, securities processes in OSPlus_neo — the savings banks’
multichannel sales front end — are being continuously optimised.

10



Management report | Information about the Deka Group DekaBank Annual financial statements 2024

The Deka Group offers the savings banks an electronic, web-based sales support and information platform
in the form of DekaNet. The S-Invest Manager platform is currently being expanded and will gradually replace
DekaNet with a vastly improved range of services.

Savings bank customers access the wide range of online securities products primarily through the “internet
branch” and savings bank app. The mobile offering for customers is further expanded by the S-Invest app,
which brings all the investment services together in a single place, making them easy to navigate.

The solutions offered by bevestor GmbH and S Broker AG & Co. KG expand the multi-channel strategy for
savings banks and their customers. bevestor acts as the savings banks’ central robo-advisory product for private
customers and serves as a development platform for innovative digital asset management solutions. Its goal is
the rapid, agile development of competitive online services. The hybrid, digital asset management product
SmartVermdgen and white-label services for savings banks round off bevestor’s offering. S Broker offers an
extensive range of services designed principally to meet the high expectations of customers in online brokerage.

The Depositary subdivision offers an extensive range of depositary services, including the regulatory control
function under the German Investment Code (Kapitalanlagesetzbuch, KAGB), securities settlement and
reporting. Depositary acts as a one-stop shop for its customers. If required, depositary services can be
combined with other offerings from the Deka Group: the master KVG for a comprehensive asset servicing
solution and services from the capital markets business such as commission business with securities and
exchange-traded derivatives, foreign exchange trading, repo/lending transactions and collateral
management. The subdivision offers its services to investment management companies both inside and
outside the Deka Group and to asset managers. Depositary functions are additionally offered to institutional
end investors. The target markets are in Germany and Luxembourg.

Capital Markets business division

The Capital Markets business division is the central product, solution and infrastructure provider while also
acting as a service provider and driving forward innovation in the Deka Group’s customer-focused capital
markets business. As such, the division connects customers to the capital markets. It offers investment
solutions to both private and institutional customers and helps them to put their asset and risk management
decisions into practice.

With its range of services relating to securities repurchase transactions, securities lending and foreign exchange
trading, the business division also acts as the central securities and collateral platform for the savings bank
association. In addition to its function as a commission agent for all relevant asset classes, it serves as a centre
of competence for trading and structuring capital market products as well as for DekaBank’s certificate issues.
Institutional customers are provided with clearing services and support with the efficient fulfilment of
regulatory requirements. Customers benefit from synergy effects and economies of scale.

The business division also designs solutions for sustainable (ESG) investment and trading products in
proprietary and customer business (for example, green bonds and certificates with sustainability features),
and works on developing and brokering a selection of carbon offset options in the form of climate action
projects for customers and savings banks alike.

1"
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The activities of the Capital Markets business division are divided into three subdivisions:

¢ The Trading & Structuring subdivision is the Deka Group's centre of competence for trading and structuring
capital market products (cash instruments, bonds and shares) and for all types of derivatives that are used
in investment funds and in the Depot A securities account of the savings banks or by other customers. The
unit also runs the structured issuance business (Deka certificates and cooperation certificates) and debt
capital markets business (third-party issues business), i.e. supporting other companies as they issue financial
instruments. In addition, it is establishing the syndication and placement of own and third-party lending as
an additional product.

e The Collateral Trading & Currency subdivision brings together all securities lending products, securities
repurchase transactions, their derivative equivalents and customer-oriented currency trading, acting as a
liquidity hub within the savings bank association.

* The Commission Business subdivision executes trades in securities and exchange-traded derivatives in its
own name on behalf of third parties. These services can be used by business partners inside and outside
the Sparkassen-Finanzgruppe.

Deka is constantly enhancing its own platform solutions to support its business activities:

e The main product remains the Deka Easy Access (DEA) information, management and trading platform,
which helps savings banks to manage their proprietary portfolios effectively. DEA allows the savings banks
to trade popular capital market products and offers broad access to information and research. As of the
end of 2024, 324 savings banks were using the tool.

« finledger is a platform jointly developed with other market participants for processing digital promissory
notes using distributed ledger technology (DLT).

o SWIAT is a blockchain-based decentralised financial infrastructure. It was developed to combine financial
transactions for traditional and digital securities, other assets and digital financial market instruments in a
single network.

Financing business division

The Financing business division concentrates on specialised and real estate financing and supports the
savings banks with refinancing. Lending is taken onto our own statement of financial position via the banking
book, as well as being packaged as an investment product for other savings banks and banks or other
institutional investors via club deals or syndications. Placement within the Sparkassen-Finanzgruppe is the
aim. There is the possibility to participate in loans arranged by third parties.

Specialised Financing and Real Estate Financing are subdivisions of the Financing business division.

e The Specialised Financing subdivision concentrates on financing energy, grid, utilities and public
infrastructure projects (infrastructure and renewable energy financing), on aircraft, ship and rail financing
(transport financing), on export financing and on financing of the public sector. Savings bank financing
involves financing for German savings banks in all maturity ranges and financing for the public sector in
Germany in the interests of the Sparkassen-Finanzgruppe.

» The Real Estate Financing subdivision provides lending for commercial real estate in the office, logistics, retail
and hotel segments. It focuses on marketable properties in markets of relevant size, transparency and
liquidity, with a preference for Europe and North America. Open-ended real estate funds are also financed.

12
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Sales

Sales is responsible for the Deka Group’s sales activities across all business divisions and the overall customer
relationship with savings banks and other investors. It works across business divisions to generate and maintain
business. With regard to the savings banks, the approach to sales and service provision varies depending on the
requirements of the different end customer groups, and this is reflected in the organisational division of Sales.

Deka takes an all-round approach to helping savings banks sell products and services. An example of this is
the close support given to the investment and advisory process within the savings banks. This includes
incorporating the product and service offering into customer advice, strategic planning processes in the
savings bank securities business, joint customer-focused activities and in-depth support for savings banks
and local advisers. Sales support is aligned with the Sparkassen-Finanzkonzept — the financial planning
strategy offered by the savings banks — and aims to support the savings banks throughout the investment
and advisory process.

Savings Banks Sales (Retail Customers)
Savings Banks Sales focuses on comprehensive sales support for the savings banks in business with private
and individual customers in all sales channels.

The savings banks have sole responsibility for directly contacting, advising and serving end customers. To
provide the savings banks with optimal support, Savings Banks Sales offers systematic, in-depth assistance,
provided by dedicated contacts, along with a structured product range of solution-focused, customer-
friendly investment concepts. Digital execution-only clients can also make use of the services and solutions
provided by bevestor and S Broker. Deka’s marketing activities are aimed directly at customers.

To ensure nationwide support, Savings Banks Sales (Retail Customers) in Germany is divided into six sales
regions. The sales directors responsible ensure continuous dialogue with the savings banks and savings bank
associations. As a point of contact for the savings banks’ management boards and sales managers, they
focus on strategic aspects of the securities business and on planning as part of the investment process. In
addition, the savings banks have access to Deka sales managers to support the operational advisory process.
Other Deka specialists also assist with marketing and sales activities and offer training and coaching as the
topic or occasion requires. Deka's sales directors and managers engage in continuing professional
development and are certified by an external institute.

In addition to collaboration on a personal level, Deka provides the savings banks with S-Invest Manager — a
cloud-based, E2E process support platform used by the savings banks to organise their securities business.
The future features of S-Invest Manager will cover all phases of savings banks’ securities sales process as part
of a seamless, user-centric solution. These features include planning modules, sales and management
measures, and features to support the closing of transactions and controlling. This means that S-Invest
Manager will replace DekaNet in the long run.

With its comprehensive coverage of the securities culture in market and brand communications, Deka aims
to draw attention to the work of the Sparkassen-finanzgruppe in this area. Ethical asset structuring,
sustainable investments, future-proof securities saving and future trends such as digitalisation are also
important issues and inspire new ideas for sales activities. The overarching aim is to put the securities
expertise of Deka Investments front and centre of marketing efforts.

Products and solutions are regularly expanded or adjusted to reflect expected market and regulatory
developments. They are primarily marketed under the Deka Investments sales brand.
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Savings Banks Sales (Private Banking & Wealth Management)

Private Banking & Wealth Management at the Deka Group is aimed at wealthy savings banks customers
from the private banking segment and at corporates and institutions. In particular, target customers include
high net worth private clients and family businesses and their shareholders (corporate and private assets).
Non-profit institutions such as churches, local government and foundations are another focus.

The savings banks are responsible for directly contacting, advising and serving private banking end customers.
To provide them with optimal support, Private Banking & Wealth Management offers the savings banks
systematic, in-depth assistance, provided by dedicated contacts, along with a structured product range of
solution-focused, customer-friendly investment concepts with sustainability features. The focus is on a
holistic approach to advising customers.

The offering for Private Banking & Wealth Management customers comprises both universal and modular
product solutions (asset management solutions such as the exclusive Deka-Vermdgensverwaltung Premium,
mutual and special funds, ETFs and certificates) as well as support for the savings banks’ advisory systems,
such as performance and quality control, reporting and consultancy services. The target group-oriented
approach and close integration with savings bank sales enable ongoing, solution-oriented evolution of the
product offering based on up-to-date market analyses.

Private Banking & Wealth Management offers savings bank customers tailor-made investment solutions that
reflect all their individual needs. The focus in private banking has so far been on large lump-sum investments.
In addition to this, there are sales approaches in private banking designed to encourage regular saving among
this customer group too.

Bespoke solutions for high net worth private clients are provided under the Deka Private & Wealth sales brand.

Institutional Customer Sales

The Institutional Customer Sales unit supports the savings banks with proprietary business and serves
institutional investors in Germany and, in a number of cases, abroad. Customer advisers are responsible for
the overall relationship with institutional customers and adopt a comprehensive approach that covers all
products and services offered by the Deka Group across all business divisions. In addition, Deka offers
institutional customers important functions such as reporting and order placement through online channels.
Sustainability is an important topic when advising and supporting customers.

In our business with savings banks, the Institutional Customer Sales team acts as a management partner and
adviser. It develops immediately viable solutions for proprietary business (Depot A) and overall bank
management. This includes methods and applications for interest rate book management and asset
allocation. The solutions are based on comprehensive analyses of the earnings and risk situation. Support
for savings banks and financial institutions is divided into two sales regions. Another team looks after the
largest savings banks and financial institutions with special requirements. Employees in the Strategic
Proprietary Business & Asset Liability Management team develop methods and applications for interest rate
book management and asset allocation for institutional customers — particularly savings banks — and advise
them on these topics. There are also dedicated teams for the ETF sales business, the sale of bonds and
structured products and direct business with asset managers. These teams work across customer groups.

The Deka Group brings together all its solution expertise for institutional customers under the Deka Institutionell
brand, reinforcing its clear focus on the needs of this target group.
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Restructuring of Institutional Customer Sales

In 2024, Deka made changes to its organisational structure in the institutional business in a quest to further
strengthen and expand its competitive standing in this segment. Institutional business is a growth area for
the Deka Group, both in terms of Depot A securities account management for savings banks and customers
within the savings bank association, and for market customers. The term “market customers” is generally
used to refer to institutional customers outside the Sparkassen-Finanzgruppe. The idea behind this
realignment is to make Deka even better equipped to address the specific needs and concerns of individual
customer groups. To this end, the current Institutional Customer Sales unit will be developed into an
institutional sales unit exclusively for savings banks and customers within the savings bank association. These
customers will receive support spanning all products and services from primary contacts based on their
specific requirements, in line with the tried-and-tested end-to-end relationship approach. On the other hand,
decentralised, product-specific sales units are being set up in the relevant business areas for institutional
market customers outside the Sparkassen-Finanzgruppe, including insurance companies and pension funds,
foundations and public-sector customers, the idea being to give Deka even greater flexibility in responding
to their individual needs.

Corporate centres

The corporate centres perform essential functions, support Sales and the front office units, and also perform
administrative tasks. As at the reporting date, these comprised the Corporate Office & Communications,
Internal Audit, Legal, Compliance, Strategy & HR, Organisational Development, Non-Financial Risk, Risk Control
Capital Market Funds, Risk Control, Finance, IT, Business Services, Credit Risk Management, and Treasury
corporate centres.

Influencing factors, market position and awards

In securities-related asset management, the economy, money market and capital market environment, the
sales environment for the Sparkassen-Finanzgruppe, customer behaviour and product quality all influence
business development and profit performance. These factors have an impact on the sale of products to
private and institutional investors as well as on the performance of portfolios. In addition to this, real estate
asset management is largely influenced by the situation and developments in commercial property,
investment and letting markets.

Real estate financing focuses on properties in Europe and selected locations in North America. The specialised
financing business has an international orientation and is rounded off by its services for German savings
banks. Having worked for decades in every segment, DekaBank has extensive market knowledge and
experience at its disposal.

Developments in the money and capital markets are also highly relevant to the Capital Markets and Financing
divisions. For example, customer demand for liquidity partly depends on the volume of liquidity made
available by the European Central Bank (ECB). In addition, the situation in the securities markets impacts the
certificate issuance activities of the Capital Markets business division. Lending business is affected to some
extent by economic trends in the sectors financed and by market interest rate developments.

Changes to regulatory requirements are also of key significance for all business divisions, sales units and
corporate centres. An overview of current economic conditions is provided in the economic report.

With fund assets (according to the BVI, the German Investment Funds Association, as at 31 December 2024)
of €183.5bn and a market share of 12.7%, Deka is the third-largest provider of mutual securities funds in
Germany. It is Germany’s leading provider of mutual property funds, with fund assets (according to the BVI,
as at 31 December 2024) of €42.1bn and a market share of 34.2%.
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DekaBank'’s certificates are sold through the German savings banks. According to statistics from the German
Structured Securities Association (Bundesverband fir strukturierte Wertpapiere, BSW), DekaBank has a good
position as an issuer of structured products in Germany, with a 16.5% market share by market volume at
the end of December 2024.

At the 2025 Capital-Fonds-Kompass awards organised by the business magazine Capital together with Institut
fur Vermégensaufbau, Deka was crowned “best investment fund business of the year”. Its consistent excellent
performance was also confirmed by the top 5-star rating, which Deka has now received 13 times running.

Deka was named “investment fund company of the year” at the 2025 €uro FundAwards. The awards
presented by the publishing house Finanzen Verlag together with the editors of “€uro”, “€uro am Sonntag”
and “Borse-Online” in March 2025 recognised the best funds of the year. Deka’s funds and ETFs won a total
of 24 individual awards.

The German Fund Champions 2025 were crowned in January 2025. Deka was the winner again in the
“bonds” category of the Liga der Fondschampions (league of fund champions) organised by f-fex and
finanzen.net. It also emerged as the winner in the “ESG" category for the second time.

In the “Best investment fund companies of 2025" ranking compiled by the German business magazine
Wirtschaftswoche for the first time in February 2025, Deka was awarded the highest rating of 5 stars and
came third in the overall ranking.

Deka Immobilien Investment GmbH was honoured as Best Asset Manager in the Retail Real Estate Europe
and Retail Real Estate Global categories at the Scope Alternative Investment Awards in November 2024.
Deka Investment GmbH was also crowned “Best bond fund asset manager” and “Best asset manager for
thematic equity funds DE/AT/CH".

The 2024 Scope Rating confirms the high quality of Deka's real estate funds. Deka’s Real Estate business
division also delivered an impressive performance again, and was awarded an AA+AMR rating for the twelfth
year running.

In September 2024, Deka was awarded two first-place rankings as part of the German Certificate Prize.
Deka’s range of certificates won the jury over in two categories: express certificates and capital protection
certificates. It also came in second for both its primary market offering and its range of ESG certificates.

At the Scope Certificate Awards 2024, presented in November 2024, DekaBank was recognised as the best
certificate issuer in the primary market for the ninth time.

For the eighth time in a row, Deka received the top score of AAA in the Scope Certificate Management
Ratings. This is testimony to Deka’s excellent quality and expertise as an issuer of investment certificates in
the primary market. The evaluation process looked at Deka’s corporate profile, market position, product
range, and sales and investor services. Deka emerged as the winner twice at the t-online German
Publikumspreis awards ceremony, securing the top provider awards for both funds and certificates.

For what is now the fifth time in a row, bevestor was recognised by the German business magazine Capital
as one of the “best robo-advisors” and was awarded a maximum five-star rating. The evaluation criteria
included performance, the service offered and an assessment of how good a match robo-advisors were for
their customer profiles.
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In the annual online broker test by “€uro” magazine, S Broker impressed with its wide range of securities
and trading venues in Germany and other countries. Its securities offering was ranked in second place,
putting it among the magazine's “top brokers”. For certificate savings plans, S Broker took first place as
“best broker” again. It was also the “top broker” for investment fund savings plans and withdrawal plans.
S Broker has also been ranked as a “top broker” in a long-term comparison since 2012.

Risk and profit management at the Deka Group

The structure and content of the section on risk and profit management correspond to the relevant section
published in the Group management report of the Deka Group. Risk and profit management are oriented
towards the Deka Group, while Group management is aligned with the business divisions, thereby
incorporating all business divisions and legal entities. Financial and non-financial performance indicators are
defined and managed solely at Group level, and not at the level of individual institutions. Therefore, no
separate section on risk and profit management has been prepared for DekaBank on an individual basis.

The Deka Group has established a consistent system of targets at Group and business division level. At Group
level, success is measured against three outcomes: sustainably increasing enterprise value, generating value
added for the Sparkassen-Finanzgruppe and growing customer assets under management.

Financial and non-financial performance indicators are used in the Bank’s management. These can be divided
into key management indicators and other relevant indicators. The Board of Management and management
committees that support the Board in its management role are informed through regular comprehensive
reporting whether the strategic and operational measures used to manage the Deka Group are successful
and whether the Deka Group risk/reward ratio is within the target range.

Financial performance indicators
The financial performance indicators relate to the Deka Group’s earnings position, capital adequacy and
liquidity adequacy.

The economic result is the key in-house management indicator within the meaning of the provisions of IFRS 8
(Operating Segments). The return on equity and cost/income ratio are also integral to internal management.

Return on equity is defined at Group level as the ratio of the economic result to balance sheet equity. It
shows the return on the capital that has been invested in the Deka Group. For the purposes of operational
management at business division level, the figure used for return on equity is the ratio of the economic result
to regulatory capital employed. The cost/income ratio is an indicator of cost efficiency. The two management
indicators — return on equity and the cost/income ratio — lead to a focus on profitability and efficiency,
meaning that they directly support the strategic targets.

The economic result, calculated based on the IFRS Accounting Standards, includes the total of profit or loss
before tax (IFRS), plus or minus changes in the revaluation reserve (before tax) and the interest rate- and
currency-related valuation result from financial instruments recognised at amortised cost, which are not
recognised in the income statement under the IFRS Accounting Standards but are relevant for assessing
financial performance. Interest expense for the AT1 (Additional Tier 1 Capital) bonds, which is recognised
directly in equity, is also taken into account in the economic result. Furthermore, the economic result includes
potential charges that are considered possible in the future but that are not yet permitted to be recognised
under IFRS due to the fact that accurate details are not yet available. The economic result is therefore a
control variable on an accrual basis with a high level of transparency that enables recipients of the external
financial reporting to consider the company from the management perspective.

The economic result is used in external reporting at Group and business division level. A reconciliation of the
economic result to total profit or loss before tax (IFRS) can be found in the segment reporting in note [3] to
the Deka Group consolidated financial statements, which shows the measurement and reporting differences
in the “reconciliation” column.
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The Internal Capital Adequacy Assessment Process (ICAAP) is based on two perspectives. In the normative
perspective, the Common Equity Tier 1 capital ratio is the key management indicator. The Common Equity
Tier 1 capital ratio is defined as the ratio of Common Equity Tier 1 capital to risk-weighted assets (RWAs) for
all relevant credit, market and operational risk positions plus the credit valuation adjustment (CVA) risk. Other
indicators that are relevant for management purposes include own funds, Tier 1 capital, RWAs and leverage
ratio exposure (LRE) along with the corresponding capital ratios. The MREL ratios (RWA- and LRE-based),
subordinated MREL requirements (RWA- and LRE-based) and utilisation of the large exposure limit are also
relevant indicators. RWAs are managed in line with the Deka Group’s strategy, the targeted balance sheet
structure and the capital market environment. In the economic perspective, risk appetite and its utilisation is
the key management indicator. Risk appetite is defined as the overall aggregate risk for individual risk types
that the Deka Group is willing to accept in order to achieve its strategic objectives and business plan. It forms
the basis for allocating risk capital. The monthly risk-bearing capacity analysis involves comparing the
Deka Group's risk appetite and allocated risk capital with total risk determined across all risk types that have
an impact on profit or loss and calculating the level of utilisation. This makes it possible to establish whether
risk limits have been adhered to at Group and divisional level.

The Internal Liquidity Adequacy Assessment Process (ILAAP) is also based on two perspectives. In the
normative perspective, the liquidity coverage ratio (LCR) and net stable funding ratio (NSFR) serve as the
relevant indicators. The funding matrices (FMs) defined by the Board of Management serve as the risk
measure to be used as an indicator in the quantification, management and monitoring of liquidity risk in the
economic perspective.

Non-financial performance indicators
Non-financial performance indicators relate to various aspects of the Bank’s operations and are an indication
of the success of the products and services of the business divisions in the market.

Total sales is the key management indicator of sales performance and customer acceptance. It comprises net
sales in asset management and in the certificates business. Net sales in asset management (investment fund
business) essentially consists of total direct sales of mutual and special funds, fund-based asset management,
funds of cooperation partners, master funds, advisory/management mandates and ETFs. Net sales in
investment fund business corresponds to gross sales less redemptions and maturities. Sales generated
through proprietary investment activities are not included. Gross sales in the certificates business do not take
account of redemptions and maturities, as the impact on earnings is determined primarily by the issue
volume. Gross certificate sales include both certificates issued by DekaBank and cooperation certificates
issued by other institutions and sold via sales support platforms.

The key management indicator asset management volume comprises the income-relevant volume of mutual
and special fund products (including ETFs), direct investments in cooperation partner funds, the portion of
fund-based asset management activities attributable to cooperation partners, third-party funds and liquidity,
advisory/management mandates and master funds. The asset management volume reflects the market
position and has a significant impact on the level of net commission income that is linked to the portfolio.

The performance indicators are reported by customer segment and product category at Deka Group level
and for the Asset Management Securities and Asset Management Real Estate business divisions. For the
Capital Markets business division, they are reported by customer segment and issuer.

When it comes to managing and monitoring climate and environmental risks, the Deka Group has defined
additional indicators of business model resilience with regard to these risks in the short, medium and long
term. These indicators are reviewed annually and adjusted if necessary to ensure that they are given adequate
consideration when deciding on the direction of the Group's business activities. Climate and environmental
risks are used as additional indicators, in particular via the development in climate-related greenhouse gas
intensities in the Group’s business activities. Details can be found in the sustainability report (consolidated
non-financial statement).
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Economic environment

The structure and content of the economic report section essentially correspond to the relevant section of
the Group management report of the Deka Group. The overall statement on the business trend and position
relates to the Deka Group. The sections on profit performance and changes in the balance sheet relate only
to DekaBank.

Macroeconomic conditions

Based on objective economic data, 2024 was another good year for the global economy. Global gross
domestic product grew by 3.1% in real terms and inflation rates moved closer to central bank targets,
prompting key rate cuts. 2024 brought strong gains not only in share indices; it was also a good year on the
bond market. While the global economy proved resilient yet again, radical changes in global politics and the
global economy became increasingly apparent. Donald Trump’s re-election as US President prompted
concerns that the old rules of geopolitics will give way to uncertainty. To make matters worse, military
conflicts dominated the headlines, with Russia’s ongoing war of aggression against Ukraine and the
escalation of the conflict in the Middle East from October 2023 onwards. Challenges also remain as the
green transformation, demographic change and digitalisation cause major upheaval. Increasingly, many
people in the world’s industrialised nations are grappling with the sheer number of these challenges, and
with the tensions associated with them, as something akin to a crisis. In many places across the globe,
expansionary fiscal policy delivered more of a boost to economic activity than private consumer spending or
corporate investment. Nevertheless, companies around the world reported much higher profits, sending
stock markets soaring to new record highs.

The United States came as the biggest positive surprise out of the world’s economic regions, with fiscal
stimulus and a marked upward trend in employment throughout 2024 having a positive impact.
Developments in the eurozone painted a very mixed picture in comparison. Some of the continent’s southern
economies reported strong growth and lower unemployment, and the eurozone as a whole recorded the
lowest unemployment rate in its history. Germany, on the other hand, remained locked in stagnation.
Sentiment among German companies, particularly in industry, was poor, first and foremost due to structural
problems affecting Germany’s standing as a business hub (including infrastructure, bureaucracy and energy
costs). Geopolitical tensions also put pressure on export-heavy German companies. This was exacerbated by
mediocre economic development in China, giving the country less weight as a consumer, but increasingly a
better competitive standing on the global markets, including for industrial products. By contrast, the global
economy was buoyed by central bank moves to loosen monetary policy and by the more moderate financing
costs that emerged as a result.
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Sector-related conditions

After the historically high wave of inflation over the past two years, inflation continued to retreat in 2024.
While monthly reported inflation rates started to rise again to some extent from October onwards, this can
be explained largely by the significant drop in energy prices in October of the previous year. Nevertheless,
energy prices continued to help drive inflation down in the eurozone and Germany in 2024 as a whole. Food
prices were also up only slightly in a year-on-year comparison. Service prices, on the other hand, are still on
the rise. While this trend followed a more moderate trajectory as the year progressed, the slowdown lost
considerable pace in the second half of the year. Wage increases in the eurozone were still too high at 3.5%
at the mid-point of 2024 (to allow for a sustained inflation rate in the region of 2%), particularly as wage
momentum accelerated again to 5.4% in the third quarter. Core inflation also remained elevated at 2.7%
in the eurozone and as high as 3.3% in Germany in December 2024 (Harmonised Index of Consumer Prices).

The European Central Bank has gained credibility over the past inflationary period. It had initially lifted its
key rates significantly despite the risks this entailed for the economy and financial markets. Market trust in
the ECB'’s credibility despite this move, together with the downward movement in inflation, enabled the
European Central Bank to loosen the monetary reins in the course of 2024. After an initial rate cut of 25
basis points in June, the ECB went on to make further cuts on the same scale in September, October and
December. In the second half of the year, minutes from Governing Council meetings and public statements
by Council members showed that doubts over whether the inflation target could be achieved had largely
been allayed, and the money markets were poised for further key interest rate cuts. However, the speed and
extent of any possible easing remained a matter of controversial debate. Some Council members stressed
the risk that the inflation target would be undershot in the long term. Others cautioned against cutting
interest rates too quickly given residual risks to inflation. The first key element of the new modus operandi
of the European Central Bank’s monetary policy came into force in mid-September 2024, with a narrower
spread between the main refinancing rate and the deposit rate. With surplus reserves still at a high level,
however, this did not yet have any significant impact on money market rates.

Performance of the various capital market asset classes in 2024 was similar to the previous year. Trends on
the bond markets, in particular, were also very similar over the course of the year. After yields had plummeted
at the turn of the year 2023/24, disappointment started to increase over what was now proving to be a
sluggish decline in inflation rates. Especially in the United States, economic development delivered repeated
positive surprises, pushing yields up, with a knock-on effect on Europe. The ECB's interest rate turnaround
in June then sent yields back down. Inflation data in the United States finally started to point downwards
again in the summer of 2024, fuelling expectations of future rate cuts there too. In September, the US
Federal Reserve (Fed) finally heralded its own interest rate turnaround, putting an end to yield curve inversion
for the country’s government bonds. As Donald Trump’s return to power started to look more likely, however,
concerns over inflation returned, sending yields on US Treasuries up significantly again. At the Fed'’s last
meeting in December 2024, the currency guardians went on to announce slower interest rate cuts, pushing
yields up further again, especially on longer maturities.

Alongside a much steeper yield curve, Bunds underwent another drastic change over the course of 2024:
they cheapened very considerably compared to swap rates, with swap spreads for long maturities even falling
deep into negative territory, mainly due to a significantly greater supply of fully accessible government bonds.
On the one hand, the move by the ECB to stop reinvesting assets eliminated the massive shortage of German
government bonds, while on the other, financing requirements are expected to increase considerably on the
back of sluggish economic development in Germany and the much greater resources needed to finance aid
for Ukraine, defence budgets and other EU aid initiatives. The changes in Bund swap spreads have also left
their mark on other asset classes. Spreads on bonds issued by German federal states and supranational
organisations, as well as covered bonds, which many investors assess based on the swap spread, have
widened significantly. The same trend emerged for some corporate bonds, which showed very positive
performance compared with German government bonds, but only moved sideways compared with swap
rates. High-yield bonds performed significantly better thanks to a combination of current interest income
that remained relatively high and lower spreads.
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Virtually across the globe, stock market performance was excellent. A large number of country indices, as
well as the MSCI World, soared from one new all-time high to the next. High-tech stocks from the
United States, which accounted for the lion’s share of US corporate profits and also price gains in the S&P
500 share index, were particularly sought-after. Germany’s leading index, the DAX, also climbed to new
highs despite considerable political turbulence and the country’s ailing economy, particularly in the all-
important automotive sector. The EURO STOXX 50, on the other hand, remained trapped in a sideways
movement from spring 2024 onwards. Alongside a lack of the sort of strong IT heavyweights that the
United States has with its “Magnificent 7", this can be explained largely by very poor performance of French
equities. Political developments such as the political escalation in France, Trump’s election as US President
and the threat of higher tariffs were other factors with a negative impact in the short term.

The real estate markets saw the investment market bounce back in the second half of 2024, with the global
transaction volume outstripping the prior-year level by 11%. Prices have now stabilised for all use types,
especially for retail and logistics properties, with yields plateauing as a result. Such conditions continued to
give competitive advantages to investors who purchased property with a large proportion of equity capital
and had a high level of market expertise. In the office markets in Europe in particular, employees have
increasingly returned to the office. The trend towards smaller but higher-value spaces also fuelled further
rises in top rents. Vacancy rates have increased only moderately. The retail sector reported stable demand in
prime locations, primarily thanks to clothing shops ramping up their expansion again. Hotels benefited from
higher occupancy rates and the ongoing recovery in travel, with an added boost from major international
events. Demand in the logistics market stabilised at a slightly lower level. Moves to safeguard supply chains
and further expansion of online capacity remained fundamental demand drivers in this segment.

According to Deutsche Bundesbank statistics, the financial assets of private households rose considerably,
by around €540bn as against the end of 2023 to €9,004bn (30 September 2024). The monetary easing
embarked upon by the European Central Bank meant that sight deposits became less attractive than term
deposits. Growth in value and new inflows led to increased financial assets in securities investments.
Compared against 31 December 2023, the share of equities and investment funds in the total financial assets
of private households rose by almost 1.0 percentage point to just under 21.3%.

Market performance in 2024 was also reflected in the investment statistics of the German Investment Funds
Association BVI. Net assets in open-ended mutual funds amounted to €1,564.3bn as at 31 December 2024
(year-end 2023: €1,382.1bn), while the net assets of open-ended special funds stood at €2,183.0bn (year-
end 2023: €2,079.9bn). As at 31 December 2024, net inflows into open-ended mutual funds came to
€36.2bn, up considerably on the previous year’s figure (€12.9bn). Bond, equity and money market funds
recorded particularly high inflows. At €33.6bn, the sales figure for open-ended special funds for institutional
investors was almost on a par with the previous year (€33.7bn).
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Regulatory environment

Changes to regulations, both those already initiated and those in the pipeline, have an influence on the
business model and profitability of the Deka Group. Higher capital requirements for banks could emerge
from supervisory interpretations of existing legal standards and from the results of the annual Supervisory
Review and Evaluation Process (SREP), for example in the context of the supervisory review of the internal
models under Pillar 1 of the Basel capital framework.

The main regulatory topics for the Deka Group at present are described below.

Regulatory topics

On 19 June 2024, CRR Ill, implementing the finalised Basel Il rules (also known as Basel IV) in the EU, was
published in the Official Journal of the European Union. The rules came into force at EU level on 1 Jan-
uary 2025. With the switch to CRR Ill, DekaBank continues to use an internal model (IRB approach) to measure
credit risk for the majority of its lending. This means that it is affected by the new output floor, which limits
the benefit of internal models as compared to the standardised approach. The plan is to introduce the output
floor gradually. It stands at 50% upon introduction and is to increase to its final level of 72.5% in 2030. The
level of the output floor will increase by 5 percentage points each year from 2026 to 2029 and by 2.5
percentage points in 2030. The output floor will only take full effect at the beginning of 2033, as further
transitional arrangements for calculating the underlying RWAs in the Credit Risk Standardised Approach will
apply until that time. Risk-weighted assets (RWAs) could increase when the transitional arrangements expire.
In addition, CRR Ill contains rules on calculating RWAs for market risk from the fundamental review of the
trading book (FRTB), as well as for credit valuation adjustment risk (CVA risk) and operational risk, which may
also increase RWAs. DekaBank generally uses the specified standardised approaches for these risk types. The
European Commission has postponed the calculation of RWAs under the FRTB rules by means of a delegated
regulation which pushes the start date back by a year to 1 January 2026, meaning that the internal market
risk model in line with CRR Il will still apply in 2025. Other FRTB rules (internal risk transfers, reclassifications,
distinction between the trading and banking book) will now not come into force until 1 January 2026 either.

A stress test by the European Banking Authority (EBA) is planned for 2025, which, as in 2023, will cover all
risk types. Publication of the results is scheduled for August 2025. DekaBank is not among the banks taking
part in the EBA stress test. As a bank subject to ECB supervision, it is nevertheless subjected to a stress test
that is carried out in accordance with EBA methodology. The results of this ECB stress test feed into the
calculation of the SREP ratios.

On 2 January 2024, the ECB started its first cyber resilience stress test (CRST) at 109 institutions. 28 selected
institutions had to conduct a more in-depth recovery test and create detailed logs as evidence of their
activities. As part of the standard assessment, DekaBank and a large majority of the institutions completed
an extensive questionnaire by the end of February 2024 and submitted cyber incident reports to the ECB.
The closing meeting with the supervisory authority took place in June, and DekaBank received the final report,
including the results, at the end of July 2024. The regulator’s comments will be processed and implemented
by the deadlines agreed with the ECB.

Regulation (EU) 2022/2554, the Digital Operational Resilience Act (DORA), was introduced by the European
Union to enhance digital operational resilience in the financial sector. DORA aims to make financial
organisations more resilient to cyber threats and ICT-related incidents. The Regulation harmonises cyber security
and ICT risk management requirements within the EU and covers aspects such as ICT risk management,
handling and reporting of ICT-related incidents, test measures to increase cyber defence capability and resilience,
and the management of third-party ICT service providers. The Regulation applies as of 17 January 2025.
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Sustainability-related regulatory proposals

The Corporate Sustainability Reporting Directive (CSRD) is expanding sustainability reporting. The aim is to
increase accountability in relation to sustainability. To this end, mandatory reporting standards — the
European Sustainability Reporting Standards (ESRS) — have been introduced. DekaBank forged ahead with
implementation of the CSRD in 2024, taking action aimed at data collection and preparation and also
including sustainability topics that were previously classified as material in its reporting. In Germany, the
collapse of the governing coalition meant that the CSRD had not been transposed into national law by
31 December 2024. The provisions of the CSRD Implementation Act continue to apply, among others, in
accordance with the NFRD. The Deka Group’s sustainability reporting (consolidated non-financial statement)
was prepared applying the ESRS in full for the very first time and has been included as a separate section of
the Group management report. This means that the sustainability reporting also fulfils the requirements for
the consolidated non-financial statement in accordance with sections 315b and 315c HGB.

In 2024, European supervisory authorities (ESAs) joined forces with the ECB and the European Systemic Risk
Board (ESRB) to conduct a “Fit for 55" climate risk scenario analysis, the aim being to assess the resilience
of the financial sector in accordance with the EU’s “Fit for 55" package. DekaBank was one of 110
institutions in the EU to take part in the climate risk scenario analysis, which was based on three scenarios.
The baseline scenario assumed a smooth and timely transition to a climate-neutral economy. The first adverse
scenario incorporated short-term climate risks in the form of asset price corrections triggered by a
reassessment of transition risk (run-on-brown scenario), while the second adverse scenario also included
macroeconomic stress factors that were not specific to climate risk. The supervisory authorities believe that,
based on the results, first-round losses from a possible run-on-brown scenario would only have a limited
impact on the financial system. However, adverse macroeconomic developments could considerably increase
the losses incurred by financial institutions, hindering them in their capacity to provide financing. The climate
risk scenario analysis did not have any impact on the capital requirements of the participating institutions.
The aggregated results were published by the supervisory authorities in November 2024.

The Corporate Sustainability Due Diligence Directive (CSDDD) came into force on 25 July 2024. EU member
states have two years to transpose the legislation into national law. The transition periods are staggered,
with the biggest companies affected, including DekaBank, likely to have to apply the Directive from mid-
May 2027. The German Act on Corporate Due Diligence Obligations in Supply Chains (Lieferketten-
sorgfaltspflichtengesetz, LkSG) already anticipates many aspects of the CSDDD. The German Act is, however,
expected to be amended in the future to reflect further-reaching requirements of the CSDDD.

Product- and service-related regulatory proposals

The EU directive on deposit guarantee schemes (Deposit Guarantee Schemes Directive) was implemented
in Germany as part of the European banking union in 2015. Under the more wide-ranging ideas put
forward by the European Commission, national deposit guarantee systems would create a reinsurance
system via a single European Deposit Insurance Scheme (EDIS) and centralise deposit insurance at European
level in future. The design of this scheme, the role of institutional guarantee systems and the timetable
have not yet been determined.

In May 2023, the European Commission published its draft Retail Investment Strategy (RIS). The proposals
primarily relate to processes in investment services and are therefore relevant to the Deka Group and its
collaboration with the savings banks. The European Parliament and European Council have commented on the
proposals. Substantive trilogue negotiations involving the European Parliament, Council and Commission have
yet to start. The proposals put forward by the trilogue partners still differ considerably on key points. DekaBank
continues to support the DSGV in accompanying the legislative process and is evaluating possible impacts.
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Business development and position

Overall statement on the business trend and the Group’s position

The Deka Group can look back on 2024 as a year in which the global economy proved resilient overall in the
face of geopolitical conflict. A marked drop in inflation and the start of a cycle of rate cuts sent stock markets
soaring to new highs. Volatility on equity and bond markets started to increase towards the end of the year
due to the US elections and government crises in a number of eurozone countries. Although the German
economy contracted and the eurozone reported only weak growth, economic development was robust in
global terms.

In this environment, Deka maintained its systematic focus on supporting savings banks and institutional
customers. The expert advice offered by the savings banks helped to keep customers investing in 2024. The
Deka Group generated a good economic result of €892.2m, below the prior-year value of €971.5m as expected.
The decline was mainly attributable to valuation effects from own issues due to changed market parameters.

All in all, Deka is satisfied with its business development and profit performance. Thanks to our economic
strength, we were able to make targeted investments in technology and innovation and expand our business
model. The Deka Group's earnings position also ensures that Deka remains able to distribute profits while at
the same time retaining parts of the annual profit to strengthen its capital base.

Income amounted to €2,218.0m (previous year: €2,282.9m). There was an improvement in net interest and
commission income year on year. Additions to risk provisions in the lending and securities business were
down on the previous year. Net financial income and other operating profit were lower. Net commission
income remained the main component of the Deka Group’s income, accounting for around 76%. Expenses
came to €1,325.8m, up on the previous year’s figure (€1,311.3m), as expected. There was a slight increase
in personnel and other administrative expenses, partly due to the increase in headcount to take advantage
of growth opportunities and to investments in the business model. The fact that no bank levy was charged
in 2024 had the opposite effect.

The investment fund business picked up again in 2024, a trend that is also reflected in an increase in savings
plans. The Deka Group's total sales stood at €28.9bn, compared with €5.7bn in the previous year. In the
private customer segment, sales increased to €25.7bn (previous year: €22.7bn), driven by sales in the
investment fund and certificates business. €20.0bn was attributable to retail customers (previous year:
€19.1bn) and €5.7bn to Private Banking customers (previous year: €3.6bn). In institutional business, sales
came to €3.2bn. The prior-year figure of €-17.0bn was affected by a major client moving to another provider
(approximately €-19bn).

In the private customer segment, asset management net sales rose by €6.0bn year on year to €11.4bn. Sales
performance was driven to a considerable degree by equity funds, which contributed €4.2bn (previous year:
€4.0bn), and bond funds, with a contribution of €2.3bn (previous year: €-0.6bn). Real estate funds also
contributed to the positive net sales, although sales were down year on year due to the market environment
in this segment. €8.6bn of asset management net sales in the private customer segment was attributable to
retail customers (previous year: €5.2bn) and €2.8bn to Private Banking customers (previous year: €0.2bn).
Net sales to institutional customers came to €2.5bn as against €-17.3bn in 2023. The prior-year figure was
affected by a major client moving to another provider.

Asset management net sales stood at €13.9bn, compared with €-12.0bn in the previous year.
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At €15.0bn, gross certificate sales were, as expected, down on the high prior-year figure (€17.7bn). As in
the previous year, the majority (€14.3bn) of these sales were to private customers (2023: €17.3bn). There
was particular demand for stepped coupon bonds (€6.6bn) (previous year: €12.1bn) and express certificates
(€5.6bn) (previous year: €4.1bn). €11.4bn of gross sales in the private customer segment was attributable
to retail customers (previous year: €14.0bn) and €2.9bn to Private Banking customers (previous year: €3.3bn).
Certificate sales to institutional customers in the reporting period came to €0.7bn (previous year: €0.4bn).
The gross sales figure includes both Deka certificates and cooperation certificates. Deka certificates
accounted for €10.6bn of the total (previous year: €9.2bn). Cooperation certificates, which complement
Deka'’s certificate range, accounted for €4.4bn, compared with €8.4bn in 2023.

Deka Group sales in €m (Fig. 4)

2024 2023*

Asset management net sales 13,949 -11,958
by customer segment

Private customers 11,410 5,372

Institutional customers 2,540 -17,329
by product category

Mutual funds and fund-based asset management 10,278 4,307

Special funds and mandates 2,440 -16,163

ETFs 1,232 -102
Gross certificate sales 14,973 17,664
by customer segment

Private customers 14,308 17,302

Institutional customers 665 362
Total sales
(Total of net sales asset management and certificates) 28,922 5,707

*The allocation of net sales to the customer segments was refined, resulting in shifts between the customer segments but no effect on the Group figures. The
prior-year figures have been adjusted to aid comparison.

Savings plans performed well in 2024. Investors signed up to around 583,000 (net figure) new investment
savings plans (year-end 2023: around 222,000), meaning that the Deka Group manages approximately 8.2
million contracts in total, compared with around 7.6 million at the end of 2023.

The appeal of securities was also reflected in the number of securities accounts, which increased by
approximately 226,000 in total to 5.7 million (year-end 2023: 5.5 million). At 141.7 million, the number of
transactions was significantly up on the figure for the end of 2023 (123.2 million).

At €394.1bn, the asset management volume at the end of 2024 was up by €36.4bn on the figure for year-
end 2023 (€357.7bn), mainly due to net sales and a market-induced positive investment performance. The
asset management volume for private customers came to €215.6bn (previous year: €188.4bn). €163.4bn of
this amount was attributable to retail customers (previous year: €144.3bn) and €52.2bn to Private Banking
customers (previous year: €44.1bn). The Deka certificate volume fell by €1.5bn compared with the end of
the previous year to €21.7bn. The volume for private customers came to €17.4bn (previous year: €18.5bn).
€12.2bn of this amount was attributable to retail customers (previous year: €13.1bn) and €5.2bn to Private
Banking customers (previous year: €5.5bn). The Deka certificate volume comprises only Deka certificates;
cooperation certificates are not included. The total of the asset management and Deka certificates volume
came to €415.9bn at the end of 2024 (year-end 2023: €380.9bn).
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Deka Group asset management volume and Deka certificate volume in €m (Fig. 5)

31 Dec 2024 31 Dec 2023* Change
Asset management volume 394,132 357,730 36,402 10.2%
by customer segment
Private customers 215,612 188,402 27,210 14.4%
Institutional customers 178,520 169,329 9,192 5.4%
by product category
Mutual funds and fund-based asset management 222,279 196,787 25,492 13.0%
Special funds and mandates 156,161 147,841 8,320 5.6%
ETFs 15,693 13,103 2,590 19.8%
Deka certificate volume 21,724 23,216 -1,493 —6.4%
by customer segment
Private customers 17,397 18,533 -1,136 -6.1%
Institutional customers 4,326 4,683 -357 -7.6%
Total of asset management and
Deka certificate volume 415,856 380,947 34,909 9.2%

*The allocation of the volume to the customer segments was refined, resulting in shifts between the customer segments but no effect on the Group figures. The
prior-year figures have been adjusted to aid comparison.

The Common Equity Tier 1 capital ratio at the close of 2024 stood at 19.8% (year-end 2023: 19.2%). The
regulatory requirement was exceeded at all times. As in the previous year, pursuant to Article 26 (2) CRR,
the year-end profit less foreseeable charges and dividends was recognised in Common Equity Tier 1 capital
within the same period as at 31 December 2024 (dynamic approach).

Compared with the previous year, Common Equity Tier 1 capital increased by €256m to €6,104m. The
increase was due to the inclusion of year-end effects from 2024 (mainly profit retention).

RWAs increased overall by €328 m from the year-end 2023 figure of €30,486m to €30,814m. This was
driven mainly by higher market risk, which was offset to a degree by lower credit risk. Credit risk fell by
€672m t0 €19,212m, primarily as a result of lower RWAs from funds. Market risk (€5,257m) increased over
the year (year-end 2023: €4,347m). The increase can be traced back first and foremost to general market
risk. RWAs from operational risk amounted to €5,969m (year-end 2023: €5,727m). The CVA risk amounted
to €375m (year-end 2023: €528m).

At 8.2%, the leverage ratio was below the previous year’s figure of 9.2%. The minimum leverage ratio of
3.0% was adhered to at all times.

The MREL requirements are calculated using an RWA- and LRE-based method in accordance with supervisory
requirements. As at the reporting date, the MREL ratio in line with the RWA-based approach amounted to
53.2% (year-end 2023: 54.1%), while the figure under the LRE-based approach came to 20.0% (year-
end 2023: 23.5%). Both ratios were well above the applicable minimum ratios.

The subordinated MREL requirements are also calculated using an RWA- and LRE-based method in accordance
with supervisory requirements. As at 31 December 2024, the subordinated MREL requirements in line with
the RWA-based approach came to 37.5% (year-end 2023: 37.7%), while the figure under the LRE-based
approach was 14.1% (year-end 2023: 17.9%). Both ratios were well above the applicable minimum ratios.
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The Deka Group had ample liquidity, measured using the liquidity balances and liquidity coverage ratio (LCR),
throughout 2024. The LCR as at year-end 2024 stood at 192.0% (year-end 2023: 209.0%). It was always
significantly above the applicable minimum limit of 100% in the reporting period.

The net stable funding ratio (NSFR) came to 117.9% (year-end 2023: 120.9%) at the end of December 2024
and was thus significantly above the applicable minimum limit of 100%.

Economic risk-bearing capacity was at a non-critical level overall as at the end of 2024. A slight increase in
total risk was offset by much higher risk capacity due to the positive development in retained earnings and
various correction and deduction items. At 57.8%, utilisation of the risk appetite (which had been increased
to €4,500 m) was down slightly on the 2023 reporting date (59.4%). Utilisation of risk capacity also dropped
10 42.5%, below the level at the end of 2023 (46.6%).

Comparison of forecast and actual growth

Most of the expectations regarding the Deka Group’s key management indicators in 2024, as set out in the
forecast report of the 2023 Group management report and updated in the 2024 interim financial report,
either materialised as predicted or exceeded the forecast. The Deka Group's total sales were slightly lower
than forecast at around €29bn due to caution in the real estate funds business and lower than expected net
sales in the institutional business.

Development of key management indicators in the Deka Group (Fig. 6)

Forecast 2024 in

Forecast 2024

the Annual in the Interim
31 Dec 2023 Report 2023 Report 2024 31 Dec 2024
Economic result €m 971.5 around 700 around 700 892.2
Return on equity before tax
(balance sheet) % 15.8 around 11 around 11 13.9
Cost/income ratio % 54.4 around 60 around 60 59.2
Total of asset management and significant above significant above
Deka certificate volume €bn 380.9 the previous year the previous year 415.9
Total sales €bn 5.7 around 35 slightly below 35 28.9
Common Equity Tier 1 appropriate appropriate
capital ratio % 19.2 above 13 above 13 19.8
Utilisation of risk appetite % 59.4  at non-critical level  at non-critical level 57.8
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Profit performance of the DekaBank

The total of net income from interest and equity investments rose slightly to €1,155m (previous year:
€1,139m). This change was attributable to net interest income, which grew by €32m to €487m. The increase
in net interest income was mainly due to the investment of liquidity from own funds by the Treasury function.
Net commission income grew slightly to €363m (previous year: €346m). Trading profit of €96m was lower
than in the previous year (€158m). This resulted mainly from a fall in the valuation result in the context of
the change in capital market interest rates. Other operating profit came to €445m (previous year: €340m).
It was positively affected by actuarial gains on pension provisions. These resulted mainly from the market-
induced rise in plan assets.

General administrative expenses as the total of personnel expenses and other administrative expenses
including depreciation and amortisation increased to €1,120m in the year under review (previous year:
€1,089m). This can be traced back to higher personnel expenses, which increased to €541m (previous year:
€492m) due to measures to take advantage of growth opportunities as well as due to wage and salary rises
under collective agreements. At €579m, other administrative expenses including depreciation and
amortisation were slightly lower than the prior-year figure (€598m).

The overall valuation result from the lending, securities and investment business for the past financial year
was €-6m (previous year: €139m). This drop was primarily attributable to lower gains on the disposal of
securities in the liquidity reserve. This was offset by a lower net addition to risk provisions, which came to
€-24m (previous year: €-127m). After higher allocations of €394m (previous year: €122m) to the fund for
general banking risks and deduction of income taxes of €238m (previous year: €611m), DekaBank achieved
net income of €300m (previous year: €300m).

DekaBank performance (Fig. 7)

2024 2023 Change

Net interest income and

net income from equity investments 1,155 1,139 16 1.4%
Net commission income 363 346 17 5.0%
Trading result 96 158 —62 -39.5%
General administrative expenses 1,120 1,089 31 2.8%
Risk provision/valuation -6 139 -145 -104.4%
Income taxes 238 611 -372 —61.0%
Net Income 300 300 - -

Business development by business division

Business development in the Asset Management Securities business division

The economic result for the Asset Management Securities business division was €637.8m (previous year:
€567.4m). Net sales stood at €13.9bn, compared with €-13.3bn in 2023. The prior-year figure was affected
by an institutional customer transferring their mandate to another provider. The positive investment
performance and net sales meant that the asset management volume of €339.0bn significantly exceeded
the prior-year figure (€302.2bn).

Net sales and volume

The division’s asset management net sales totalled €13.9bn (previous year: €-13.3bn). Business with private
customers remained the sales focus, accounting for around 80% of net sales. Sales to these customers came
t0 €10.9bn, as against €3.9bn in the previous year. Sales of mutual securities funds reached €9.1bn (previous
year: €3.6bn). Sales of equity, bond and money market funds were particularly positive. Fund-based asset
management recorded inflows of €0.9bn (previous year: outflows of €0.6bn). Business with institutional
customers amounted to €3.0bn versus €-17.3bn in the previous year. This included net sales of special funds
and mandates of €2.6bn. Sales in 2023 (€-16.3bn) had been affected by a major client moving to another
provider (approximately €19bn). ETFs recorded inflows of €1.2bn, compared with net redemptions and
maturities of €0.1bn in the previous year.
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Net sales performance in the Asset Management Securities business division in €m (Fig. 8)

2024 2023*
Asset management net sales 13,924 -13,337
by customer segment
Private customers 10,914 3,950
Institutional customers 3,010 -17,287
by product category
Mutual funds and fund-based asset management 10,054 3,025
ETFs 1,232 -102
Special funds and mandates 2,638 -16,260

* The allocation of net sales to the customer segments was refined, resulting in shifts between the customer segments but no effect on the Group figures. The
prior-year figures have been adjusted to aid comparison.

At €339.0bn, the asset management volume was up considerably on the prior-year value of €302.2bn due
to positive performance and net sales.

Volume in the Asset Management Securities business division in €m (Fig. 9)

31 Dec 2024 31 Dec 2023* Change
Asset management volume 338,981 302,227 36,754 12.2%
by customer segment
Private customers 176,565 149,860 26,705 17.8%
Institutional customers 162,416 152,367 10,049 6.6%
by product category
Mutual funds and fund-based asset management 178,812 153,464 25,348 16.5%
thereof: equity funds 80,935 66,680 14,254 21.4%
thereof: bond funds 23,223 21,169 2,054 9.7%
thereof: mixed funds 25,423 22,915 2,508 10.9%
ETFs 15,693 13,103 2,590 19.8%
Special funds and mandates 144,477 135,660 8,817 6.5%

* The allocation of the volume to the customer segments was refined, resulting in shifts between the customer segments but no effect on the Group figures.
The prior-year figures have been adjusted to aid comparison.

Business development in the Asset Management Real Estate business division

The economic result in the Asset Management Real Estate business division stood at €146.2m at the end
of 2024 compared with €200.8m in the previous year. Asset management net sales were positive at around
€26m, but fell short of the previous year's figure. With continued sound investment performance, the
business division’s asset management volume was stable at €55.2bn. Real estate assets under management
grew by €0.7bn to €51.0bn.

Net sales and volume

Asset management net sales in this business division failed to match the previous year’s figure (€1.4bn) due
to investor restraint. The asset management net sales for private customers fell to €0.5bn (previous year:
€1.4bn). Net sales nevertheless fare very well in a comparison with Deka'’s peers. Net sales for institutional
customers came to €-0.5bn (previous year: €-0.0bn). However, sales remained positive overall. High demand
was registered for Westlnvest InterSelect, which focuses on Europe, and for the Deka-ImmobilienMetropolen
funds, which invest internationally.
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Net sales performance in the Asset Management Real Estate business division in €m (Fig. 10)

2024 2023*

Asset management net sales 26 1,380
by customer segment

Private customers 496 1,422

Institutional customers -470 43
by product category

Mutual property funds 224 1,283

Special funds, individual property funds

and mandates -198 97

* The allocation of net sales to the customer segments was refined, resulting in shifts between the customer segments but no effect on the Group figures. The
prior-year figures have been adjusted to aid comparison.

The volume in the Asset Management Real Estate business division (€55.2bn) remained virtually constant
despite distributions of €1.2bn, thanks largely to stable performance. €39.0bn of the volume was
attributable to the private customer segment. Euro-denominated mutual property funds achieved an average
volume-weighted return of 2.1% (previous year: 2.7%).

Volume in the Asset Management Real Estate business division in €m (Fig. 11)

31 Dec 2024 31 Dec 2023* Change

Asset management volume 55,151 55,503 —-352 -0.6%
by customer segment

Private customers 39,047 38,541 506 1.3%

Institutional customers 16,104 16,962 -858 -5.1%
by product category

Mutual property funds 43,467 43,323 144 0.3%

Special funds, individual property funds

and mandates 11,684 12,181 -497 -4.1%

* The allocation of the volume to the customer segments was refined, resulting in shifts between the customer segments but no effect on the Group figures.
The prior-year figures have been adjusted to aid comparison.

Although pricing on national and international real estate markets is still difficult following the change in
interest rates, more transactions were successfully concluded in the second half of the year. At €1.7bn, the
volume of real estate purchase and sale transactions was up on the previous year’s level of €1.3bn. Around
49% of the overall transaction volume concerned a total of ten contractually secured property purchases.
There were twenty disposals, representing 51% of the transaction volume. Business activities continue to
centre on properties in the office, retail, logistics and hotel asset classes.

Business development in the Asset Management Services business division

The economic result for the Asset Management Services business division was €-7.2m (previous year: €6.3m).
There was an increase of around 226,000 in the number of securities accounts in Digital Multichannel
Management. Custody account volume rose to €218.1bn due to market and sales developments. Assets
under custody in the Depositary subdivision recorded a market-induced rise in the course of 2024 and came
to €327.4bn.

Business development in the Asset Management Services business division

The number of custody accounts for which the division is the legal provider increased to 5.7 million in the
reporting year (previous year: 5.5 million custody accounts). At 141.7 million, the number of securities
transactions also exceeded the previous year's figure of 123.2 million. This was partly due to the sales figures
for savings plans, with around 583,000 additional savings plans in 2024. Due to the favourable market and
sales trend, assets under custody in the Digital Multichannel Management subdivision rose to €218.1bn
(previous year: €194.6bn).
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At S Broker AG & Co. KG, the investment volume also increased year on year to €18.5bn (previous year:
€16.2bn). The number of custody accounts came to around 203,000, almost unchanged compared with the
previous year (around 200,000 custody accounts).

As of year-end 2024, the robo-advisory service bevestor GmbH has been integrated into the sales of 337
savings banks (previous year: 348) as part of the cooperation partner model. The decline is due to mergers
in the savings bank sector. bevestor GmbH had arranged an investment volume of €506m (previous year:
€299m) and managed around 138,000 customer custody accounts as of year-end 2024 (year-end 2023:
around 69,000 custody accounts).

Assets under custody in the Depositary subdivision were up compared with the start of 2024, mainly due to
market-related factors. They increased for both mutual funds and special funds and came to €327.4bn at
year-end (previous year: €290.8bn).

Business development in the Capital Markets business division

At €274.6m, the economic result reported by the Capital Markets business division was down on the previous
year’s figure of €291.5m. The Capital Markets business division continues to fulfil its role as the Deka Group's
product, solution and infrastructure provider. It is supported in this by the DEA and finledger platforms.

Business development in the Capital Markets business division
In the largest subdivision, Trading & Structuring, business was stable compared with the previous year and
benefited from the certificates business.

At €15.0bn, gross sales of certificates remained, as expected, below the previous year’s high figure of
€17.7bn. As in the previous year, business with private customers accounted for the lion’s share of demand.
There was particular demand for stepped coupon bonds (€6.6bn, previous year: €12.1bn) and express
certificates (€5.6bn, previous year: €4.1bn). Deka certificates accounted for 70.9% of gross certificate sales
in the reporting year (previous year: 52.2%).

Gross certificate sales Capital Markets business division in €m (Fig. 12)

31 Dec 2024 31 Dec 2023
Gross sales 14,973 17,664
by customer segment
Private customers 14,308 17,302
Institutional customers 665 362
by issuer
Deka certificates 10,613 9,220
Cooperation certificates 4,360 8,444

The volume of Deka certificates reported in the balance sheet amounted to €21.7bn (year-end 2023:

€23.2bn).

Deka certificate volume Capital Markets business division in €m (Fig. 13)

2024 2023 Change
Deka certificate volume 21,724 23,216 -1,493 -6.4%
by customer segment
Private customers 17,397 18,533 -1,136 -6.1%
Institutional customers 4,326 4,683 -357 -7.6%

The Collateral Trading & Currency subdivision remains well positioned in the repo/lending business. Business

was up overall in a year-on-year comparison due to higher volumes.
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The Commission Business subdivision was able to match the previous year’s turnover in business with shares,
bonds, exchange-traded derivatives and supplementary services in a challenging market environment.

Business development in the Financing business division
The Financing business division generated an economic result of €164.3m (previous year: €44.2m). The
business division’s gross loan volume came to €25.7bn, down by 5.5% on the end of 2023.

Business development in the Financing business division

The business division’s gross loan volume came to €25.7bn (year-end 2023: €27.2bn). The drop resulted
mainly from a smaller volume of new business. Around 57 % (year-end 2023: around 59%) of the gross loan
volume was attributable to specialised financing. The share of real estate financing came to around 43%
(year-end 2023: around 41%).

The volume of new business in the Financing business division came to €3.3bn at the end of 2024 (previous
year: €4.7bn). €1.2bn of this amount was arranged in the Specialised Financing subdivision, as against
€2.7bn at the end of 2023. Loans to savings banks accounted for €0.3bn (previous year: €1.6bn). At €2.1bn,
the new business volume in the Real Estate Financing subdivision slightly exceeded the previous year’s figure
(€2.0bn). Loans to savings banks accounted for 9% of total new business in the division (previous year:
around 35%).

At €0.5bn, the total volume of placements was consistent with the new business trend and was below the
previous year's figure of €0.9bn. More than half of this total was placed within the Sparkassen-Finanzgruppe.

Repayments of around €4.8bn (previous year: around €3.7bn) were the main factor reducing the portfolio.

Gross loan volume in the Specialised Financing subdivision in €bn (Fig. 14)

31 Dec 2024 31 Dec 2023 Change

Infrastructure financing 3.5 4.0 -11.6%
Renewable energies 1.0 1.5 -32.6%
Transport financing 2.9 3.3 -10.6%
Aviation 1.6 1.8 -14.6%
Shipping 1.2 1.3 -3.2%
Export financing 0.8 1.0 -18.9%
Public sector financing 3.0 3.1 -5.1%
Savings bank financing 4.4 4.6 -3.3%
Total 14.7 16.0 -8.2%

Gross loan volume in the Real Estate Financing subdivision in €bn (Fig. 15)

31 Dec 2024 31 Dec 2023 Change
Commercial real estate financing 8.0 8.3 -3.6%
Financing of open-ended real estate funds 3.0 2.9 3.6%
Total 11.0 11.2 -1.7%

For materiality reasons, segments with a gross loan volume of less than €1bn are not reported.

Commercial real estate financing continued to focus on financing in Europe (€3.9bn) and North America
(€4.1bn). In the previous year, the figures were €4.3bn in Europe and €4.0bn in North America. Office
properties were the main use type in commercial real estate financing with a share of 78.1% (year-end 2023:
75.8%). Hotel financing accounted for 3.8% (year-end 2023: 3.7%) and retail property financing for 6.6%
(year-end 2023: 9.1%) of the gross loan volume in commercial real estate financing. For the loan to values
in commercial real estate financing, Deka follows a conservative policy on lending values.
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At 8, the average rating for the loan portfolio as a whole according to the DSGV master scale was unchanged
from the end of 2023. This corresponds to a rating of BB on S&P’s external rating scale. The average rating
for Specialised Financing was also unchanged from the end of 2023 and stood at 7 (S&P: BB). The rating for
Real Estate Financing deteriorated as against the end of 2023 from 8 to 9 (S&P: from BB to BB-). Taking
account of collateralised assets, the average rating for Real Estate Financing came to 4 on the DSGV master
scale (S&P: BBB-) and was unchanged as against the end of the previous year.

Financial position

Financial management principles and objectives

Via its Treasury corporate centre, DekaBank pursues an integrated approach aimed at the active manage-
ment of Group-wide liquidity, thus ensuring that flexibility and investor trust are retained even in difficult
market situations.

The Treasury corporate centre manages Group liquidity and Deka Group refinancing across all maturities and
is responsible for asset-liability management. Treasury also heads the Management Committee for Assets
and Liabilities (Managementkomitee Aktiv-Passiv — MKAP), which manages the strategic position of the Bank
as a whole and makes recommendations for action in this regard to the Board of Management.

Treasury manages the liquidity management portfolio with a view to compliance with regulatory require-
ments and safeguarding the Bank's liquidity at all times. This portfolio comprises the liquidity buffer, which
contains securities held to ensure liquidity in stress situations and liquidity shortages, other liquid assets (e.g.
securities for cover registers) and the securities in the proprietary securities portfolio (Strategic Investments
portfolio). The Strategic Investments portfolio is used to invest surplus financial resources and balance out
differences in maturity structure. For the securities that constitute the strategic investments, liquidity
investing is focused on investments in investment-grade bonds from financial services providers and
corporates. Given the targets for the liquidity buffer, investment here concentrates on bonds issued by
German federal states, German development banks and supranational institutions, as well as German
covered bonds (Pfandbriefe) and credit balances held with central banks.

Treasury assists the Board of Management with the management of existing risks from fund-based guarantee
products, manages market price risks in the banking book and is responsible for Group-wide hedge
accounting. In addition, Treasury manages counterparty risks in its own banking book and equity. By setting
transfer prices for the whole Group, Treasury helps to ensure both that the balance sheet is evenly structured
and in line with strategy, and that transactions are calculated appropriately. It also provides active support
to the business divisions in meeting their business policy targets.

DekaBank supports cash pooling for the savings banks and other companies of the Sparkassen-Finanzgruppe.
It has high volumes of central bank-eligible highly liquid assets, which can be used to generate liquidity via
various market access routes at any time.

Refinancing is carried out in a diversified manner using domestic and international money market and capital
market instruments. This includes issues of covered bonds, bearer bonds based on the commercial paper
programme and the debt issuance programme, as well as the programmes for structured issues and
certificates. These activities are supplemented by placements of registered debt securities along with
promissory note loans and DekaBank’s range of certificates with sustainability features. DekaBank also uses
the repo and lending markets as well as daily and time deposits to raise and invest liquidity. It participates in
the various central bank tenders as necessary.

As part of its ongoing efforts in the field of sustainability, DekaBank has continued to develop its Green
Bond Framework in line with the ICMA Green Bond Principles 2021. This framework enables the issue of
green bonds and certain certificates as required as part of ongoing issuing activities. The funds raised are
used to fully or partially finance appropriate green loans — new or existing lending in renewable energy and
green buildings.
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Derivative financial instruments are used for trading purposes and to hedge interest rate risks, currency risks
and other price risks in the banking book and trading book. DekaBank does not have extensive open interest
or currency positions. Detailed information on derivative transactions can be found in the consolidated
financial statements.

Changes in the DekaBank balance sheet

Total assets increased as expected by €8.2bn in financial year 2024 to €94.3bn (year-end 2023: €86.2bn).
Lower new financing business was offset by higher investments in liquid securities on the assets side. There
was also an increase in short-term reverse repo transactions.

Amounts due from banks and customers fell by €8.7bn to €38.3bn in the period under review. The decline
was due to lower money market transactions with banks. There were also reduced balances (overnight
deposits) with Deutsche Bundesbank in the form of a deposit facility, which are reported as amounts due
from banks that are due on demand. Bonds and other fixed-interest securities increased year on year to
€14.5bn (year-end 2023: €9.8bn). This was primarily due to investments in liquid fixed-interest securities.
The trading portfolio (assets) increased from €27.2bn to €39.3bn. This was due in particular to an increase
in reverse repo transactions and synthetic lending transactions.

Amounts due to banks and customers rose by €2.8bn in total to €39.5bn, mainly due to higher customer
current account deposits. Securitised liabilities posted an increase of €6.0bn to €17.1bn. This was due
primarily to the issue of short-term securities. Liabilities in the trading portfolio fell slightly to €28.2bn (year-
end 2023: €29.1bn). This was due in particular to the fall in capital market interest rates in the reporting
year, which resulted in a lower fair value for derivatives held for hedging purposes on the liabilities side. The
change was also attributable to a lower volume of trading book certificates due to maturities.

Changes in the DekaBank balance sheet in €m (Fig. 16)

31 Dec 2024 31 Dec 2023 Change

Total assets 94,318 86,156 8,162 9.5%
Selected asset items

Due from banks and customers 38,304 47,011 -8,707 -18.5%
Bonds and other fixed-interest securities 14,480 9,820 4,660 47 5%
Trading portfolio 39,313 27,239 12,074 44.3%
Selected liability items

Due to banks and customers 39,490 36,674 2,816 7.7%
Securitised liabilities 17,142 11,148 5,994 53.8%
Trading portfolio 28,209 29,069 -860 -3.0%

Capital and liquidity adequacy
Full details of capital and liquidity adequacy in the 2024 financial year are provided in the risk report section
of the management report.
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At year-end 2024, DekaBank'’s capital market rating remained among the best in its peer group of German
commercial banks. The ratings from Standard & Poor’s (S&P) and Moody's enable access to the money and
capital markets on stable and competitive terms. They reflect the high strategic importance of the Deka Group
to the savings bank sector as well as the adequacy of the capital and liquidity base for its business model.

Ratings overview (Fig. 17)

Standard & Poor's

Moody's

Bank Ratings

Issuer Rating
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Moody's lifted DekaBank's long-term ratings by one notch in mid-March 2024. This was due to the
reassessment of the Sparkassen-Finanzgruppe’s institutional protection scheme (IPS). Moody's has since put the
support assumed from the Sparkassen-Finanzgruppe if needed in the “affiliate-backed” category rather than

the “very high” category.

At the beginning of September 2024, S&P upgraded the outlook for DekaBank's issuer rating from stable to
positive. This is based on the stronger support that the Sparkassen-Finanzgruppe provides to DekaBank
following the revision of the institutional protection scheme. S&P assumes that timely and sufficient support
is now more likely to be provided. S&P also recognised DekaBank’s strong position within the Spar-
kassen-Finanzgruppe and the positive development in its profitability and capital ratios by raising the stand-
alone credit profile (own financial strength) from bbb to bbb+.
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Forecast report

Forward-looking statements

The structure and content of the forecast and opportunities report section correspond to the relevant section
published in the Group management report of the Deka Group. Group and business division planning are
oriented towards the Deka Group, while Group management is aligned with the business divisions, thereby
incorporating all business divisions and legal entities including DekaBank in its capacity as an individual
institution. Therefore, no separate forecast and opportunities report has been prepared at individual
institution level.

The Deka Group’s planning is based on the assumptions about future economic development that appear
the most probable from a current standpoint. However, plans and statements about expected developments
and the course of business during 2025 are subject to uncertainty.

Actual trends in the international money, capital and property markets and in the Deka Group may diverge
significantly from our assumptions, which are partly based on expert estimates.

The Deka Group's risk position is explained in full in the risk report. If the risk scenarios referred to in the risk
report should materialise, for example as a result of stress situations or counterparty default, this may result
in negative differences from the forecast in the course of the 2025 financial year. Conversely, opportunities
may result in expectations being exceeded. The opportunities for the Deka Group are set out in the
opportunities report.

The US government elected in November 2024 looks set to take action (the nature of which is currently
difficult to predict) to intervene in global trade in 2025 by increasing tariffs and adopting less of a rule-based
approach to geopolitical matters, which will fuel greater uncertainty. The impacts of a continuation of the
wars in Ukraine and the Middle East are again impossible to fully predict in 2025. The same applies to the
tensions between western industrialised nations and the emerging economies, led by China. If the hostilities
worsen or if further geopolitical conflicts develop, this may hit economic growth and the capital markets. It
is also difficult to estimate to what extent governments will turn to the capital market in order to finance
the green transformation and demographic change, as well as higher defence spending. The monetary policy
of central banks will also be a relevant factor. Future market developments therefore remain highly uncertain,
and the earnings, risk and capital situation, as well as the corresponding key management indicators, may
show less favourable development than that presented in the forecast report.

Expected macroeconomic trends

DekaBank expects average expansion of the global economy in 2025. Global gross domestic product is
expected to grow at a rate of 3.0% with little fluctuation over the course of the year. Various sources of
political uncertainty, particularly with regard to possible further tariff increases by the US government, as
well as challenges related to corporate and economic transformation with a view to decarbonisation,
demographic factors and digital transformation are putting pressure on consumer spending and corporate
investment alike. While a common approach by the world’s industrialised nations would be helpful, the
recent elections have made even reaching a consensus within the eurozone more difficult. DekaBank expects
to see slight economic expansion as opposed to a strong upswing, partly boosted by ongoing high
employment and rising real wages. Further key rate cuts by central banks will provide support. Government
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spending and investments are also likely to rise. The structural transformation that is urgently required in
many industrialised countries, not least in Germany, will not receive the impetus it needs in the form of
buoyant private-sector investment for the time being. Moderate price growth and a normalisation of
monetary policy is at least likely to gradually improve sentiment among businesses and households.

Expected sector-related conditions

DekaBank expects to see a further drop in inflationary pressure in the eurozone in 2025, primarily due to the
weak economic and growth environment for member states. There are already signs that wage pressure is
easing considerably in particularly hard-hit sectors and regions of the economy, as is evident from a number
of industrial wage agreements reached in Germany at the end of 2024. With this in mind, an inflation rate
of 2.2% in the eurozone and 2.4% in Germany would appear to be realistic. This means that, while the risk
of inflation has not yet vanished entirely, it has been reduced enough to reverse the restrictive European
monetary policy stance. Furthermore, as things stand at the moment, Donald Trump’s re-election as US
President is not a serious enough shock to change the inflation landscape entirely. However, the situation
would have to be reviewed if a risk scenario were to materialise with an ongoing tariff tug-of-war between
the major economic areas of the United States, the eurozone and China. In this sort of scenario, not only
would the upward effects on inflation in Europe and the United States be considerably greater, but a loss of
prosperity would also become a real risk due to lower, or even negative, growth rates.

DekaBank’s main scenario assumes that the European Central Bank (ECB) will make four further key interest
rate cuts of 25 basis points each this year. The ECB is expected to conclude the normalisation of its monetary
policy in September 2025 at a deposit rate of 2%. At the beginning of 2025, the ECB also fully discontinued
reinvestments under its pandemic emergency purchase programme (PEPP). Nevertheless, the reduction in
the ECB’s balance sheet and, as a result, banks’ excess reserves is likely to slow now that the TLTRO Il long-
term refinancing transactions have been repaid in full. In the longer term, the ECB is planning a money
market regime in which the level of excess reserves is determined by banks’ demand for refinancing
operations. We can expect EURIBOR rates to be just above the main refinancing rate in this scenario, while
the €STR remains just below the deposit facility rate.

Euphoria over swift and far-reaching rate cuts in the United States has been marred by a surprisingly robust
economy and inflation concerns sparked by US President Donald Trump'’s aggressive tariff plans. Consequently,
market participants and the US Federal Reserve have lowered their expectations for further interest rate cuts
significantly and revised their assessment of long-term equilibrium interest rates upwards. This has pushed
yields on US Treasuries up sharply, especially for long maturities, creating a much steeper yield curve. In an
environment of high real yields, this means that potential for somewhat lower yields should be realistic as
soon as a clearer political picture starts to emerge. Relatively solid US growth and limited potential for interest
rate cuts by the Fed will nevertheless restrict any room for manoeuvre over the next three months. Compared
to previous years, politics will exert much greater influence over market developments.

Trends in US Treasuries are also having an impact on euro yields at the long end of the yield curve. Although
the curve has already steepened, uncertainty will remain high for the time being. As a result, market
expectations of key rate cuts to a level below the 2% mark appear exaggerated. On the other hand, the very
sharp rise in yields in the United States has also pushed yields on German Bunds and eurozone government
bonds up significantly, meaning that yields are likely to drop moderately from the high level at the start of
the year. The ECB’s deposit rate will likely remain the anchor point for the short end of the Bund curve,
meaning that yields are expected to dip slightly here. The Bund curve should flatten out in general. The trend
towards yield convergence in eurozone countries looks set to continue given the ever-louder calls for joint
EU financing to address myriad political and economic challenges. However, spreads could also widen as a
result of political uncertainty in individual countries, such as government formation in France.
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The ongoing reduction in ECB bond holdings and expectations of rising debt levels in Germany should
confirm the elevated level of Bund yields compared to swap rates. This means that the negative situation
compared to swap rates will continue for bonds issued by German federal states and supranational
organisations, as well as covered bonds, although much wider spreads and higher absolute yield levels of
late have attracted the interest of international investors. Once the usual wave of new issues at the beginning
of 2025 has subsided, spreads should narrow again. The same applies to corporate bonds. In particular, high-
yield stocks with high spreads are likely to remain in demand.

As was the case in 2024, many stock markets across the globe, especially in the United States, started the
2025 trading year close to all-time highs, which would appear to provide a difficult starting point for renewed
good performance in 2025. But the outlook for the United States, in particular, remains very positive thanks
to slight profit-taking in the last quarter of 2024 due to tariff concerns and corporate profit guidance that
has been scaled back somewhat as a result. The positive economic development means that market
expectations will likely be exceeded. The outlook is also likely to be rosy across the board, especially given
that the US government elected in 2024 is expected to pursue business-friendly policies.

The German economy, on the other hand, is up against considerable economic and structural challenges,
with growth over the coming years set to lag well behind other parts of the globe. DAX-listed multinational
corporations are also being hit by the weakness in the economy but are better able to absorb it with their
broader orientation. They are reaping the benefits of global growth, which is also reflected in their earnings.
At any rate, the profits of DAX-listed companies are expected to rise again slightly in 2025 after stagnating
in 2024. The stock market is receiving an additional boost from the gradual easing of monetary policy.
Together with a neutral assessment of the German stock market, this provides a good foundation, with
regard to investments, for economic uncertainties or geopolitical shocks to trigger only moderate short-term
price losses. Unlike the DAX, the EURO STOXX has been lagging far behind the global market since spring
2024 due to the lower weighting of fast-growing tech stocks and the plight of French equities. There is
much to suggest that eurozone equities will trail behind investments in the United States or the global market
for the foreseeable future. Nevertheless, moderate valuations, the ECB's rate reduction cycle and attractive
dividend yields in an environment characterised by less inflationary and interest rate pressure argue in favour
of good long-term returns on eurozone equities. Stock markets in the emerging markets look set to struggle
in a climate dominated by higher tariffs and geopolitical tension.

Looking at things from a global perspective, the monetary policy pursued by the world’s major central banks,
which is important for securities investments, remains focused on lowering key rates to bring them down to
the long-term average. This monetary easing will provide further support to the market. Furthermore, the
global economy is still growing at a solid 3% after adjustments for inflation, which is more or less the long-
term average growth rate. Considerable political uncertainty remains, however, with major risks associated
with what are often completely unpredictable decisions made by US President Donald Trump and the
potential response to these decisions in other economic regions.

Real estate asset management remains an appealing asset class. The construction cycle on office property
markets is likely to have peaked in 2024. As new construction activity will decline considerably from 2025,
excess demand for prime properties priced in line with the market is expected to emerge in the medium
term. Rents are likely to rise further. However, DekaBank expects this to be at a significantly slower pace in
the next few years. Polarisation of the market will intensify, favouring high-quality and sustainable buildings
in central locations with good transport links. A more stable financing environment thanks to the key rate
cuts that have already been implemented, and those that are still expected to come, should lead to growing
acceptance of the new price structure and invigorate the investment market.

Expected business development and profit performance of Deka Group

The Management Agenda is an ongoing strategic action programme that sets the direction to further build
on the Deka Group's position as the customer-centric, innovative and sustainable Wertpapierhaus for the
Sparkassen-Finanzgruppe.
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Particularly when it comes to geopolitical tensions and conflicts, it remains scarcely possible to make a full
prediction of their impacts in 2025. Their spread or escalation may hit economic growth and the capital
markets. The uncertainty surrounding what we can expect from the US government elected in 2024, which
would appear to be turning away from the traditional rules-based order, is unsettling the markets further.
Finally, future market developments remain highly uncertain, which means that the earnings, risk and capital
situation, as well as the corresponding key management indicators, may show less favourable development
than expected.

In 2024, the Deka Group achieved an economic result of €892.2m. In the context of continuing geopolitical
tensions, conflicts and uncertainties, the Deka Group expects to report an economic result of around
€800m for 2025.

The Deka Group operates in a growing market with the aim of realising potential income with an attractive
cost/income ratio. The cost/income ratio should come to around 60%. The Deka Group is aiming for a return
on equity before tax (balance sheet) of around 12% in financial year 2025.

Net commission income will remain the primary income component. The expected positive trend in the asset
management volume, along with asset management net sales well into positive territory, will contribute to
this. The forecast result will ensure that DekaBank remains able to distribute profits. The planned retention
of parts of the annual profit will further strengthen the capital base.

Sales activities will focus in particular on further expanding the investment fund business. The certificates
business is expected to make another significant contribution to total sales. As part of its forecast for 2025,
Deka expects total sales of around €35bn. The asset management volume is expected to chart a slight
increase compared to the end of 2024.

The Asset Management Securities business division will maintain its proven strategic direction in 2025 and
focus on providing and enhancing digital, high-performance processes, services and products. In business
with private customers, Deka’s product range is being adapted to reflect the current market environment
and customer needs, and continues to focus on funds designed to maintain lasting value, multi-asset class
fund solutions, regular savings, retirement provision and digital multichannel sales. Deka is pressing ahead
with initiatives to make sales approaches for institutional customers more professional. The business division
is also keeping a constant eye on developments in, and potential applications for, blockchain technologies
in asset management for all of Deka’s business divisions. The business division expects net sales to have
increased by the end of 2025. Its asset management volume is expected to rise slightly overall.

Risks to the Asset Management Securities business division may arise from global political and geopolitical
conflicts, changes in supply chains and structural changes in energy prices. These factors can trigger more
dynamic economic fluctuations and have an impact on corporate profitability. Political uncertainties and
economic weakness, particularly in the event of restrictive monetary policy, could also have an adverse impact
on the securities markets and the investment fund business. In addition, a changed interest rate environment
may affect Deka’s own business and that generated by the savings banks. This and other factors may hit
investors’ risk appetite and result in outflows of funds and reluctance to invest. A pronounced stock market
correction could also negatively affect the asset management volume.

The Asset Management Real Estate business division’s mission in 2025 remains to provide the savings banks
with high-quality real estate- and real estate financing-based investment products with sustainable features.
These products are suitable for both customer business and proprietary investment activities. Portfolio and
property risk management will be continuously developed through digitalisation. In open-ended real estate
funds for private customers, the business division plans to build on its leading market position without
compromising on quality or stability. In the institutional business, it is seeking to at least maintain its market
position despite investment restraint among customers. Deka expects to report positive net sales in 2025.
After distributions, the asset management volume at the end of 2025 is expected to match the 2024 year-
end level. The division anticipates a below-average transaction volume again in 2025.
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Risks to the performance of the Asset Management Real Estate business division may arise from global
geopolitical conflicts. Uncertainty surrounding interest rate trends and the as yet incomplete pricing process
on real estate markets currently means a difficult market environment for transaction planning. There are
also risks associated with continued high regulatory pressure, ongoing court proceedings against a third-
party real estate investment management company, sales risks from competition with alternative yields, and
potential spill-over risks in the event of turbulence in the industry.

The Asset Management Services business division is aiming to increase assets under custody in 2025 in line
with asset management growth.

The Digital Multichannel Management subdivision will continue with its strategic orientation. It aims to
realise efficiency gains through the seamless integration of physical branches and other sales channels for
the securities products offered by the savings banks. With innovative services such as the new brokerage
app from S Broker, digital fund asset management and S-Invest Manager, this will safeguard and further
expand savings banks’ access to their end customers. Innovative solutions including blockchain technology,
artificial intelligence and data analytics are also being trialled in the securities business.

The Depositary subdivision is aiming to establish a strong competitive position and grow the volume of assets
under custody in its business involving mutual and special funds, third-party mandates and investment
managers, focusing on developing a comprehensive asset servicing solution (master KVG and depositary). It
will continue to pursue a holistic approach to asset servicing by improving connectivity with external asset
managers and investment management companies and making settlement routines more flexible. Custody
of crypto securities is being expanded as part of the Group-wide digitalisation activities.

There are risks to Digital Multichannel Management from a stagnation of sales due to potential delays in the
enhancement of the product offering for the sales channels. In the custody account business, disruption to
product development could also have a knock-on effect on custody account sales. Risks to the Depositary
subdivision include rising pressure on margins as well as market-induced outflows of assets under custody.
A pronounced stock market correction triggered by wars and trade conflicts may adversely affect assets
under custody and thus the income achievable in this subdivision.

In 2025, the Capital Markets business division will maintain its proven strategic direction as a customer-centric
product and solution provider focused on structured products and the derivatives, issuance and trading
business. By expanding platforms such as DEA and integrating them into the savings banks’ IT landscape, it
will continue to help savings banks and institutional customers manage their proprietary portfolios. This will
be complemented by products and services with an ESG focus such as green bonds, certificates with
sustainability features and instruments for carbon offsetting. The high level of sales achieved in the certificates
business in 2024 is unlikely to be repeated. Gross sales are expected to be in clearly positive territory in 2025.

Risks to the development of the Capital Markets business division arise particularly from negative capital
market developments and fears of recession, which could result in lower customer activity levels. Risk factors
include unpredictable consequences of military conflicts around the world and of global trade disputes and
supply chain difficulties. Additional risks arise from regulatory intervention in the design of products and
definition of terms and conditions and increased pressure on fees. Regulatory or adverse monetary policy
escalations leading to additional capital backing or reporting obligations may also affect business performance.

For its business activities in 2025, the Financing business division will continue to concentrate on its well-
established segments: specialised financing and real estate financing in liquid markets. It will generate new
business where this contributes to its objectives and to appropriate management of the balance sheet
structure. The business division will maintain its stability-focused and risk-conscious strategy, with the loan
portfolio to remain virtually stable in the course of 2025.
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Risks for the Financing business division may arise from global geopolitical conflicts and the development of
interest rates and inflation. This may adversely affect the quality of loan exposures, leading to higher risk
provisions and increased capital requirements due to rating downgrades. Further risks are associated with
specific creditworthiness risks relating to borrowers, which could adversely affect the economic outlook for
the lending segments. This could also lead to a need for higher loan loss provisions, or to increased capital
adequacy requirements. A worsening of global political crises may trigger similar effects. Business
performance may also be negatively affected by increasing competitive pressure for project and infrastructure
financing if institutional investors act as direct lenders.

Expected financial and risk position of Deka Group

The Deka Group anticipates a continued sound financial position for 2025. Total assets will be subject to
business-related fluctuations over the course of the year. The planning assumption is for total assets of
around €90bn at year-end 2025.

The Deka Group expects to maintain an adequate capital and liquidity base in both the normative and
economic perspective in 2025. To retain sufficient flexibility in the event of unfavourable market
developments, the Deka Group aims for a Common Equity Tier 1 capital ratio at an appropriate level above
the strategic target of 13%.

Balance sheet management is geared towards ensuring compliance with an appropriate leverage ratio well
above the minimum ratio of 3%, as well as compliance with the requirements for RWA- and LRE-based
MREL and subordinated MREL requirements.

In terms of risk-bearing capacity analysis, risk appetite utilisation is expected to remain at a non-critical level.

The Group's liquidity position is forecast to remain at a comfortable level and the relevant LCR and NSFR
ratios are expected to be comfortably adhered to with sufficient flexibility.

Forecast development of key performance indicators in the Deka Group (Fig. 18)

Forecast 2025

in the Annual

31 Dec 2024 Report 2024

Economic result €m 892.2 around 800
Return on equity before tax (balance sheet) % 13.9 around 12
Cost/income ratio % 59.2 around 60
Asset management volume €bn 394.1 slight increase
Total sales €bn 289 around 35
appropriate

Common Equity Tier 1 capital ratio % 19.8 above 13

at non-critical
Utilisation of risk appetite % 57.8 level
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Opportunities report

Opportunity management

Opportunity management is built into the Deka Group’s overall management concept. Opportunities are
continually identified and evaluated as part of the strategic process. Decisions on what resources to make
available to exploit additional potential in different areas of opportunity depend on the expected impact on
risks and earnings and probability of occurrence. Continuous and intensive market observation and the
feedback processes established with the savings banks ensure that the assessment of the opportunities
portfolio is regularly updated. This allows the Deka Group to actively manage its opportunities and react to
new developments swiftly.

Opportunities are defined as positive deviations from the assumptions made for planning purposes over a
one-year horizon. These essentially fall into three categories:

» Opportunities arising from changes in circumstances result from market developments that are more
favourable than expected. These include regulatory changes or changing investment trends among customers.

» Corporate strategy opportunities are mainly linked to the Management Agenda — the ongoing strategic
action programme that sets the direction to further build on the Deka Group’s position as the
Wertpapierhaus for the Sparkassen-Finanzgruppe. The positive effects of these measures could be greater
or occur sooner than anticipated in the forecast report.

» Other opportunities lie in greater than anticipated process improvements or positive earnings effects
from projects.

Current opportunities

The assumptions on economic trends made in the forecast report represent the most likely scenario from the
point of view of the Deka Group. Nevertheless, trends may turn out better than the baseline scenario assumes.
The positive macroeconomic scenario described below is considered unlikely, however. A further easing of
monetary policy, major investment in digital transformation and sustainability, increased confidence and
significant productivity gains could lead to surprisingly high growth without any significant rise in inflation. In
this scenario, it is possible that an unexpectedly large rise in equity and bond indices could lead to stronger
growth in the asset management volume and have a positive impact on net commission income. A steepening
yield curve could also improve the conditions for investing own funds and managing liquidity.

Opportunities from market developments could also be generated by an even stronger customer shift
towards funds, ETFs and certificates for financial savings. However, the Deka Group anticipates that this
process will continue to progress only gradually. Nonetheless, if the popularity of funds, ETFs and certificates
should increase by more than forecast in planning, this would have a beneficial impact on total sales and
asset management volume.

There are strategic and other opportunities associated with the Management Agenda as our ongoing

strategic action programme. The resultant effects have already been incorporated into the planning for 2025,
meaning that any further positive impacts on the Deka Group's business and results are unlikely.
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Risk report
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The structure and content of the following risk report correspond to the risk report published in the Group
management report of the Deka Group. Risk management and risk control are oriented towards the Deka
Group, thereby incorporating all business divisions and legal entities including DekaBank in its capacity as an
individual institution. Therefore, no separate risk report has been prepared at individual institution level.

DekaBank also makes use of the exemption (“waiver”) under Article 7 (3) CRR in conjunction with
section 2a (5) of the German Banking Act (Kreditwesengesetz, KWG), opting in particular not to meet
the requirements on own funds, capital and large exposures on an individual basis.

Together with a subsidiary, DekaBank also uses a liquidity waiver in accordance with Article 8 CRR.

Risk policy and strategy

The basic principles underlying the Deka Group's risk policy remain largely unchanged from the previous year.
Noteworthy developments in risk management are explained in the sections below. In order to achieve its
commercial objectives, the Deka Group accepts certain risks in line with strategic requirements. These risks
are limited by a comprehensive risk management system that covers all types of risk and all business divisions,
sales units and corporate centres in order to ensure the success of the Deka Group as a business. The
framework for business and risk management is provided by the general concept of risk appetite (Risk
Appetite Framework — RAF), which forms the main basis for assessing the adequacy of internal capital and
liquidity (Internal Capital Adequacy Assessment Process (ICAAP)/Internal Liquidity Adequacy Assessment
Process (ILAAP)) and is an integral part of the Deka Group's strategy system. The aim of the ICAAP and ILAAP
is to help ensure the Deka Group’s continued existence by maintaining adequate capital and liquidity and to
contribute to effective risk management. To this end, there is a distinction within the ICAAP and ILAAP
between the economic and normative perspective.

A strong risk culture for the Deka Group is key to the lasting achievement of the business policy objectives
set out in the business strategy. Without risk-appropriate behaviour and a sensible approach to risks, it would
be impossible to limit them through overall risk management and ensure the Deka Group’s lasting business
success. The concept of risk appetite and the procedures for monitoring compliance with it form one of the
three fundamental pillars of the Deka Group's risk culture. They are complemented by sound governance
and a remuneration system that encourages appropriate risk behaviour. Processes are in place to ensure that
these three pillars are continuously adjusted to changing circumstances. Staff and leadership behaviour — risk
culture in the narrower sense — are shaped by the rules set down in the Code of Ethics and by the Deka
Principles of Leadership, in addition to the aforementioned formal components.
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The Deka Group has adopted a risk culture framework laying down binding guidelines for the responsible
handling of risks in the Deka Group and for compliance among employees, managers and Board of
Management members in relation to this. The framework also sets out the guiding principles that detailed
rules on processes and tools have to adhere to. All Deka Group employees receive information and undergo
awareness-raising measures on risk culture-related topics through mandatory annual training. The
Deka Group conducts a regular survey of the risk culture. The findings from this and other more in-depth
survey tools are addressed and feed into the ongoing evolution of the risk culture.

The risk position of the Deka Group presented in the risk report corresponds to the definition used as the
basis for presentation of the Deka Group’s business development and profit performance in the economic
report. The report focuses on risks that are relevant from the point of view of the Group. Opportunities that
might be used to counteract an increase in risk are presented separately in the opportunities report.

Strategy process

In accordance with the German Minimum Requirements for Risk Management (Mindestanforderungen an
das Risikomanagement, MaRisk), the Group uses a systematic strategic process to ensure that its Group-
wide business strategy, management and structure, as well as the corresponding divisional and sales
strategies and the risk strategy, are reviewed at least once a year. The reviews consider whether these items
are consistent, complete, sustainable and up to date. The process covers the planning, implementation and
evaluation of the strategies and any necessary adjustments to them. Division-specific targets for risk and
profit are used in order to ensure that the business and risk strategy is implemented appropriately in the
business divisions.

The risk data aggregation strategy fleshes out the overall risk strategy in terms of the requirements and
specifications for effectively aggregating risk data and for risk reporting. As part of the risk strategy, it is an
integral part of the strategic architecture and systematic strategic process.

Sub-risk strategies are formulated for significant types of risk identified during the risk inventory: counterparty
risk, market price risk, operational risk, business risk and liquidity risk. These risk strategies are derived from
the Deka Group's overall risk strategy as well as the strategies of the business divisions and provide specific
details regarding risk monitoring and management. They are also reviewed at least once a year, revised if
necessary, approved by the Board of Management and discussed with the Administrative Board.

Developments in risk management
The Deka Group refined parts of its risk management and control in the reporting year, taking due account
of regulatory requirements.

In order to anticipate potential medium and long-term impacts, in particular those resulting from CO2 price
increases or a scenario in which more physical climate and environmental risks materialise, a buffer is
maintained in the ICAAP that reduces the upper limit for risk appetite in the economic perspective or is
included in the normative perspective via the thresholds.

To improve the modelling of the liquidity balance in market-wide stress scenario funding matrices, the
modelling of current account positions was enhanced. There were also improvements to the modelling of
loans in funding matrices, particularly to better capture unscheduled repayments.

The methodology used in the business risk model to estimate expenses in the 99.9% quartile was revised in
the first half of the year, resulting in a risk-increasing effect. The relevant planned earnings figures used in
the business risk model were adjusted with a view to the consistency in the risk-bearing capacity calculation,
and the average margin used in the model for the Asset Management Real Estate business division was
enhanced. Both adjustments had a risk-reducing effect.
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A dedicated Non-Financial Risk unit was established on 1 April 2024, marking another milestone in realising
the Board of Management'’s vision for the integrated management of these risks. The Information Security
Management department, which used to report directly to the Board of Management and encompassed the
Information Security, Business Continuity Management, Operational Data Protection and Central
Outsourcing Management functions, has been merged into this new corporate centre. Non-Financial Risk
sets Group-wide rules in these areas, monitors adherence to them and identifies the resulting risks. The
Operational Risk group within the new corporate centre, which used to be part of the Risk Control corporate
centre, has responsibility for aggregating and plausibility checking decentralised risk assessments and for
overarching reporting on non-financial and reputational risks.

Given the introduction of the Standardised Measurement Approach (SMA) as the new method for calculating
operational risk capital, the current quantification model, which has been approved as an Advanced
Measurement Approach (AMA), will continue to be used as a pure Pillar 2 model from 2025. This process
has involved designing various methodological improvements and approving them for implementation in the
first quarter of 2025. These improvements aim to develop the scenario analyses on the ex-ante side directly
on the basis of the qualitative NFR assessments and to continue to ensure conservative mapping of the
observed operational loss profile in the ex-post perspective.

Over and above the buffers introduced for climate and environmental risks, ESG risks were, as part of the
annual risk inventory, identified and assessed systematically for the main risk types, with again greater use
being made of quantitative tools to determine materiality. As before, management and reporting is
calibrated to the results of the analysis of the significance of the risks, and quantitative, qualitative and
process-related guidance is in place, with further details provided with regard to climate and environmental
risks in particular. All of the approaches used are being enhanced continually to ensure they adequately
reflect both the speed of climate change and related political initiatives, as well as developments in market
standards and regulatory requirements in this regard (for example, the publication of the EBA Guidelines on
the management of ESG risks).

As part of the implementation of the EBA Guidelines on PD estimation, LGD estimation and treatment of
defaulted assets, IRB reviews have been carried out since 2021 for a total of eight modules so far in
connection with the corresponding model change notifications. Of the eight modules reviewed, seven have
now gone live following supervisory approval. The most recent modules to go live were those for project
financing, national real estate financing and funds.

The potential economic impact of changes in CRR Il to the Credit Risk Standardised Approach (CRSA) and
the Internal Ratings-Based Approach (IRBA) that are currently planned as part of the finalisation of Basel Il
(Basel IV) continues to be monitored. The same applies to the Fundamental Review of the Trading Book
(FRTB). The measures needed to meet the requirements of the new FRTB standardised approach were already
implemented before the start of the parallel reporting period. When the FRTB capital backing regime comes
into force, the new standardised approach will replace the internal market risk model and will be subject to
enhanced reporting requirements. The planned introduction of the Standardised Measurement Approach
(SMA) as the new method for calculating operational risk capital is also being monitored. The expected
effects of CRR IIl have been taken into account in normative capital planning.

Concept of risk appetite

Overview

The key component of the concept of risk appetite is the risk appetite statement (RAS), which provides the
framework for the ICAAP and ILAAP. Within the ICAAP and ILAAP, there is a distinction between the
economic and normative perspective.

The first starting point for the RAS is a description of the desired risk profile that is implied by our customer-
centred business model. A Group-wide risk inventory enables the Deka Group to maintain an overview of its
risk profile. This combines an annual risk inventory process with ongoing discussion of the significant risks
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at Group level in the Management Committee for Risk. The risk inventory exercise is carried out on an annual
basis, and at other times as required, in order to assess which risks could have a significant negative impact
on its financial position (including in terms of capital adequacy, earnings or liquidity). Particular consideration
is given here to risk concentrations to which the Deka Group consciously exposes itself in connection with
its business model. The assessment has further implications for backing risks with capital, for the holding of
liquidity, and for validation. Inclusion of the relevant companies is checked as part of the risk inventory.

The second starting point for the RAS, in addition to the risk profile, is risk capacity — the maximum amount
of risk that the Deka Group can accept with respect to its available funds. Risk appetite is defined, within
the scope of this risk capacity, as the overall aggregate risk for individual risk types that the Deka Group is
willing to accept in order to achieve its strategic objectives and business plan. There are different measures
of risk capacity and risk appetite depending on the perspective and the nature of the risks (affecting profit
or liquidity).

The RAS also incorporates medium-term planning, which specifies and quantifies details of the business
and risk strategy. Medium-term planning involves an integrated planning process for profits, balance
sheets, funding, capital and risk for the next three budget years, with account being taken of potential
adverse developments.

The concept of risk appetite also covers procedures for monitoring compliance with risk appetite. These
include management instruments, regular reporting, rulebooks, controls and processes, as well as risk
governance in the sense that roles and responsibilities are laid down for implementing and monitoring risk
appetite. Taking risk concentrations into account, the Deka Group has thus established limits for all risks
classified as material during the risk inventory and has implemented adequate risk management.

Risk definitions, concentrations and measurement

The individual risks and risk types for the purposes of risk monitoring and risk management are derived from
the annual risk inventory. Risk types considered to be material, which are backed by capital in the context of
the ICAAP, include counterparty risk, market price risk, operational risk and business risk. Liquidity risk is also
classified as material and is managed and monitored as part of the ILAAP. Liquidity is maintained to cover
the main drivers of liquidity risk (in the sense of insolvency risk). Other risk types or risk drivers can also be
included in the ICAAP or ILAAP.

The risk types relevant for the Deka Group also include investment risk, step-in risk and reputational risk. In
addition, model uncertainties and the ESG risk are regarded as relevant risks but not as standalone risk types.

A distinction is drawn between financial and non-financial risks (NFR), based on the context in which risks
are incurred and/or arise. Financial risks are incurred consciously in direct connection with individual
transactions in order to generate income. Non-financial risks, by contrast, are inherent in a particular business
activity but are not incurred in order to achieve profit. Non-financial risks include, in particular, operational
risk and business risk.

Another way of classifying risks is to look at how they materialise, i.e. a distinction is made between risks
affecting profit and loss and liquidity risk (insolvency risk).

Counterparty risk

Counterparty risk is the risk of financial loss resulting from deterioration in creditworthiness (migration risk),
from business partners failing to fulfil their contractually agreed obligations or to fulfil them in a timely
manner (counterparty default risk), or from restructuring or liquidation (restructuring and liquidation risk).
Country risk is also included in counterparty risk. There is a distinction between country risk in the narrower
and broader senses. Country risk in the narrower sense equates to transfer risk, which does not result from
the business partner itself, but instead is due to that partner’s location abroad. Country risk in the broader
sense is the risk that countries or governments will be unable to (fully) meet their contractual obligations in
respect of receivables.
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In terms of volume limitation, the Deka Group makes a distinction in counterparty risk between position risk,
advance performance risk and potential future exposure (PFE). Position risk comprises borrower and issuer
risk, as well as replacement risk and open position risk. Borrower risk is the risk that outstanding loan
payment obligations to the Deka Group will not be paid or will not be paid in a timely manner. Similarly,
issuer risk is the risk of losses caused by default on the part of issuers of debt or equity securities, underlyings
of derivative instruments, or fund units. Replacement risk is the risk that if a business partner were to default,
a replacement transaction would have to be conducted at less favourable market conditions. Open position
risk (performance disruption) results if a delay occurs in the payment of consideration by a business partner.
Advance performance risk represents the risk that a business partner will not pay their consideration after
advance performance has been rendered by the Deka Group. Potential future exposure (PFE) risk comprises
the risk arising from potential market price fluctuations in relation to repo loan transactions, synthetic lending
transactions and other derivatives transactions.

In addition to these individual counterparty risk types, counterparty risk is also used as an umbrella term that
particularly includes replacement risk (for example from derivatives and their collateral), the portion of
borrower risk attributable to counterparties of financial instruments (for example from repo/lending
transactions) and the PFE from derivatives and repo/lending transactions.

Pension risk is regarded as a sub-type of counterparty risk. It comprises potential losses from pension benefits
payable or similar commitments due that may arise in comparison with the pensions and similar
commitments recognised on the balance sheet. This also includes the counterparty risk for the plan assets.
Management of this risk is not assigned to a specific business division. It is taken into account as a deduction
from internal capital.

Market price risk

Market price risk describes the potential financial loss from future market price fluctuations (and from
relevant valuation parameters) over a fixed time horizon and hence includes interest rate risk (including credit
spread risk), share price risk, currency risk and commodity risk. Option risks are included in the above risks.

General interest rate risks result from changes in currency- and tenor-specific swap curves, with different
fixed-rate periods having an effect as well, and from changes in cross-currency spread curves. These risks
also include volatility risk in interest rate derivatives and options (cap/floor and swaptions).

Credit spread risks depend on changes in the issuer-specific premiums on the reference curves. These
premiums depend primarily on the market's assessment of the creditworthiness of individual issuers or
sectors. Premiums for individual issues (residual risks) are also considered.

Share price risks are identified as risk factors via the individual shares, indices or funds and are influenced by
risks from share or index volatility. The associated option risks or volatility risks are also taken into account
here.

Currency risks reflect changes in exchange rates.

Commodity risks arise from changes in the prices of commodities or commodity derivatives. The relevant
commodities for the Bank particularly include metals, CO. and electricity.

The process for identifying and quantifying these risks in the economic perspective does not differentiate
between the trading book and banking book; the same procedures are applied for all Deka Group portfolios,
irrespective of the portfolio type. Market price risks relating to guarantees that the Deka Group has provided
for individual investment funds are part of market price risk and are backed by capital as part of the ICAAP.
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CVA risk and pension risk are regarded as sub-types of market price risk:

Credit valuation adjustments (CVAs) are valuation adjustments on derivative contracts which represent the
expected loss from counterparty risk and are reflected accordingly in the result. CVA risk is the risk of a
corresponding financial loss due to potential future changes in the risk factors determining the valuation
adjustments. In the normative perspective, there is a regulatory requirement to report separate RWAs for
CVAs. In the economic perspective, CVA risk is quantified as an integral part of market price risk.

Pension risk comprises potential losses from pension benefits payable or similar commitments due that
may arise in comparison with the pensions or similar commitments recognised on the balance sheet. This
also includes market price risks in the sense of an additional shortfall in cover on the risk horizon.
Management of this risk is not assigned to a specific business division. It is taken into account as a
deduction from internal capital.

Liquidity risk
In terms of liquidity risk, the Deka Group makes a distinction between insolvency risk (liquidity risk in the
stricter sense), liquidity maturity transformation risk and market liquidity risk.

Insolvency risk describes the risk that the Deka Group will be unable to meet its current and future payment
obligations in a timely manner because liabilities due exceed the available liquid funds.

Liquidity maturity transformation risk describes the risk that arises from a change in the Deka Group’s own
refinancing curve or in liquidity spreads in the event of imbalances in the liquidity-related maturity structure.

Market liquidity risk is understood as the risk that transactions cannot be settled or closed out, or can only
be settled or closed out with losses, due to inadequate market depth or market disruptions.

Operational risk

Operational risk means the risk of loss caused by the inadequacy or failure of internal processes, people and
systems or by external events, including legal risks. In accordance with its overarching definition in the
Deka Group’s non-financial risk taxonomy, it can be broken down into the following sub-types: compliance
risk, service provider risk in the narrower sense, information and communication technology and security
risk, personnel risk, project risk in the narrower sense, process risk and legal risk.

Business risk

Business risk concerns unexpected adverse variances from plan that result from changes in the behaviour of
customers or sales partners or from market conditions, legal requirements or competitive conditions and for
which the causes are not already covered by other risk types.

Investment risk

The Deka Group defines investment risk as the risk of financial loss due to impairment of the portfolio of
equity investments, insofar as they are not consolidated for accounting purposes and therefore already
included under other types of risk. Internal capital is set aside for investment risk. Currently, however, this
risk has only a minor influence on the Group’s risk-bearing capacity.

Step-in risk

Step-in risk describes the risk of providing support, for reputational reasons or due to other considerations
in connection with a stress scenario, to affiliated companies that are not fully consolidated for regulatory or
accounting purposes and to business partners, despite the absence of a contractual obligation to do so.

The identification and evaluation process as part of the 2024 risk inventory showed no need for the

Deka Group to maintain capital or liquidity in the reporting period to cover step-in risk, given the mitigation
measures taken or the lack of plausibility.
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Reputational risk

Reputational risk is defined as the risk that the standing of the Deka Group will be damaged. Every business
activity that harms the credibility of the Deka Group’s promise to its stakeholders (primarily shareholders,
sales partners, customers, employees, financial and real estate markets and the public) can result in reduced
profitability, capital or liquidity.

Reputational risks may arise directly or as a result of events connected to other risk types and manifest
themselves through their effects on business and liquidity risk.

Model risk/model uncertainty

Risks arising from the deliberate selection, specification, calibration or use of models, or from the choice of
parameters, are described as model uncertainty. In part, these risks are inherent in the models and thus
unavoidable, as it is not normally possible for the chosen model to capture the situation with complete
accuracy. Model uncertainties can lead to unforeseen financial losses and shortcomings in the ICAAP or
ILAAP, and thus to flawed decisions or other damage. These risks do not represent a standalone risk type for
the Deka Group but are examined in conjunction with the individual risk and valuation models.

Model risks in the narrower sense are distinguished from model uncertainties. They are defined as part of
process risk, a sub-type of operational risk, and arise from errors in the implementation, use or application
of valuation or risk models, or from the incorrect choice of parameters for these models.

Model uncertainties combined with model risks in the narrower sense (i.e. the totality of potential negative
effects resulting from the use of models) is also summarised under the term model risk in the broader sense.

In the economic perspective, annual capital and risk planning uses a buffer when setting risk appetite in
order to take account of uncertainties in the modelling of risks affecting profit and loss. In the context of
liquidity risk, model uncertainties are taken into account via the liquidity buffer. In the normative perspective,
model uncertainties from valuation models are deducted from Common Equity Tier 1 capital as part of the
additional valuation adjustments under Article 34 CRR.

ESG risk

ESG risk describes the danger that business activities with climate and environmental, social or corporate
governance implications lead to sustainability-related developments or events that result, either directly via
the Deka Group’s own business operations, or indirectly via customers and business partners, in a
deterioration in capital or liquidity levels. ESG risks in connection with the climate and environment are also
referred to as climate and environmental risks and include physical, transition and other (climate and
environmental) risks. Physical climate and environmental risks comprise the impacts of individual extreme
weather events and their consequences (acute) as well as long-term changes in climatic and environmental
conditions (chronic), but also natural disasters not caused by the climate. Climate and environmental
transition risks comprise impacts that may occur directly or indirectly as a result of the transition to a lower-
emission, more environmentally sustainable economy. Other climate and environmental risks comprise
impacts of climate- and environment-related events and developments that are not attributable to physical
climate and environmental or transition risks. They include, for example, the loss of biodiversity or the spread
of tropical diseases.

ESG risks act as drivers of relevant risk types that are material enough to warrant special attention. They are
always viewed in the context of the relevant risk types rather than treated as a standalone risk type.
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Risk concentrations

Risk concentrations describe those risks arising primarily from an uneven distribution of business partner
relationships or an uneven sensitivity of the portfolio in relation to major risk factors which could
subsequently lead to significant economic losses or a significant deterioration in the liquidity situation for
the Deka Group.

Risk concentrations can occur both within the major risk types (intra-risk concentrations) as well as between
different material types of risk (inter-risk concentrations). These are a focus of risk management and
monitoring in terms of tools looking at specific types of risk as well as those that apply across risk types.

Risk profile of the Deka Group and its business divisions

To successfully realise its mission as a Wertpapierhaus, the Deka Group draws on the advantages of
combining asset management and banking business. It focuses on services that are in demand with savings
banks and their customers, that sustainably add value to the Deka Group, that involve limited risks and that
match Deka's expertise. As part of the business strategy defined by the Board of Management and the risk
strategy consistent with it, risk positions are entered into primarily in connection with customer transactions
or associated services and products or when they serve risk management purposes. In addition, risks are
incurred if they are conducive to liquidity management or if they are required to realise synergies along the
Deka Group’s value chain. Business activities in new products or new markets, and the establishment or
acquisition of new business units, are undertaken only after a thorough risk evaluation has been performed.

These activities give rise principally to counterparty, market price, business and operational risks, as well as
to liquidity risk (which does not directly affect the income statement). The Deka Group also consciously
exposes itself to risk concentrations in the context of its business model. These include, for example, the
regional focus on Germany, which is a result of the focus on German savings banks and their customers,
and the concentration on certain groups of counterparties, for example in the savings banks segment or
public sector, and on counterparties in the financial market. For market price risk, the business model results
in a concentration in credit spread risk. Overall, an inter-risk concentration may therefore develop in relation
to counterparty and market price risk from the business with savings banks and commercial banks, although
this is unlikely in view of the exact risk profile. In addition, (general) interest rate risks from guarantee
products make a significant contribution to the Deka Group’s market price risk. Large positions in
collateralised derivatives give rise to concentrations of liquidity risk, as high sensitivity to specific market
movements can trigger liquidity outflows due to the provision of collateral. The Deka Group also makes use
across the business divisions of global custodians and central counterparties, which involves a conscious
exposure to concentrations, not least of counterparty risk. To conduct its business, the Group mainly uses
established products and markets with adequate market liquidity and market depth due to their international
acceptance. No business is conducted involving physical delivery of precious metals and goods.

The Deka Group's business activities are organised into five business divisions: Asset Management Securities,
Asset Management Real Estate, Asset Management Services, Capital Markets and Financing. In addition to
these, the Treasury corporate centre also exposes itself to risk in the course of its activities. In principle, this
structure has a diversifying effect on business activities and the resulting risks for the overall portfolio.
However, it is also associated in part with the pooling of certain business activities, resulting in different risk
profiles in the individual divisions.
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Asset Management Securities business division

In combining securities fund business with the provision of various asset management solutions for every
market environment, this business division principally generates operational and business risks for the
Deka Group. These may be exacerbated by reputational risks in connection with the “Deka” brand or by the
fast pace of ESG-driven developments in customer behaviour and regulatory affairs. Counterparty and
market price risks also arise, particularly in relation to the guarantee funds and pension products managed
by the business division. These are fund-based guarantee products, where either the investment
management companies themselves issue guarantees (with a letter of comfort from DekaBank for these
liabilities) or DekaBank makes use of the investment management companies’ funds for its own guarantee
products (Riester products). The division also faces investment risks.

Asset Management Real Estate business division

As with Asset Management Securities, the principal operational and business risks in this business division
arise from the provision of fund products related to real estate or (real estate) financing. They may be
exacerbated by reputational and ESG risks in view of customer expectations and tighter regulatory
requirements. To a small extent, counterparty and market price risks also arise for the division from real estate
funds in the Group’s own investment portfolio. The division also faces investment risks.

Asset Management Services business division

This business division, too, principally generates operational and business risks for the Deka Group. These
result from the provision of banking services for asset management. Counterparty and market price risks
also arise to a small degree from the operations of S Broker AG & Co. KG, which is included in this division.
The counterparty risks primarily result from S Broker’s proprietary investments. The division also faces
investment risks.

Capital Markets business division

Customer-led business activity in the Capital Markets business division gives rise in particular to counterparty
and market price risks. These may be exacerbated by ESG risks, for instance through impairments on
investments in industries affected by climate and environmental risks, but also by changes in customer
preferences. Counterparty risks arise primarily from currency, securities lending, securities repurchase and
derivatives transactions and from trading in financial instruments in all asset classes with financial institutions,
savings banks, funds and companies. Proprietary trading not directly linked to customers takes place only
for the purposes of managing risks from the customer business or for overall risk management purposes. In
the course of the division’s business activities, credit spread risks, share price risks, general interest rate risks
and to a lesser extent also currency and commodity risks, including associated risks arising from options,
arise in relation to the market price risk. Whenever economically justified, risks are covered using hedging
instruments. The rules for recognising hedging relationships in the balance sheet do not always correspond
with the methods used for internal bank management purposes. It is therefore possible that differences may
arise between the economic and accounting hedging relationships. Operational risks also arise. The provision
of liquidity and liquidity management for the Deka funds and savings banks results in higher concentrations
within counterparty risk (gross risk) in relation to individual business partners, primarily in relation to the
world’s largest banks and to central counterparties. Risk concentrations also exist in relation to association
partners. In addition, the collateral in securities lending transactions can give rise to risk concentrations in
collateral, which are limited by the collateral policy.
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Financing business division

The business activities of the Financing business division (essentially business with savings banks in Germany
and financing of the public sector in Germany, infrastructure, transport, export and real estate financing)
create corresponding focal points, primarily in counterparty risk. These may be exacerbated by ESG risk,
resulting for example in a deterioration of borrowers’ creditworthiness due to increased climate and
environmental risks or in a loss in the value of collateral. In accordance with the business model, this also
leads to regional concentrations of counterparty risk in Germany and Western Europe, as well as sector-
based risk concentrations in relation to financing of real estate, infrastructure projects, savings banks and
the public sector. This business division also generates operational risks to a small extent as well as facing
investment risks.

Treasury

The Treasury corporate centre’s various functions, especially management of the liquidity management
portfolio (consisting of Strategic Investments, the liquidity buffer and other liquid assets), give rise to
counterparty and market price risks. The securities that constitute the Strategic Investments are currently
focused on investments in investment-grade bonds, including from public sector issuers, financial services
providers and corporates. The liquidity buffer is invested primarily in bonds issued by German federal states,
German development banks, German run-off institutions, German covered bonds (Pfandbriefe), supranational
institutions and investment-grade corporate bonds. Given the strategic focus, risk is concentrated on the
public sector and domestic counterparties. Market price risk chiefly involves spread risks, which are closely
monitored and reduced if required through disposals or credit derivatives. General interest rate risks, currency
risks and share price risks also arise to a limited extent. Operational risks exist to a small degree. The Treasury
corporate centre is also potentially affected by ESG risks, which particularly exacerbate liquidity risk.

Organisation of risk management and control

Board of Management and Administrative Board

The Board of Management is responsible for the development, promotion and integration of an appropriate
risk culture within the Deka Group and is clearly committed to risk-appropriate behaviour. It is also
responsible for establishing, enhancing and monitoring the effectiveness of the risk management system.
Within the risk management organisation, the Board of Management makes decisions on the Deka Group'’s
strategy, including the nature and implementation of the risk appetite concept. It defines the amount of
overall risk permitted at Group level and sets the capital allocations for the different types of risk and the
business divisions, including the Treasury corporate centre. The Board also sets the thresholds used for
internal management purposes for the Common Equity Tier 1 capital ratio, the Tier 1 capital ratio, the total
capital ratio, the leverage ratio (LR), the Minimum Requirement for Own Funds and Eligible Liabilities (MREL
ratios, RWA- and LRE-based), the subordinated MREL requirements (RWA- and LRE-based), the utilisation of
the large exposure limit, the liquidity coverage ratio (LCR) and the net stable funding ratio (NSFR). It thereby
takes decisions, in particular, on the governance framework for the internal processes used to assess the
adequacy of internal capital and liquidity (ICAAP and ILAAP) and is responsible for implementing these
processes. This includes setting limits at business division level for the individual risk types along with the
strategic guidelines and framework for the management of ESG risks.

The Administrative Board is responsible for monitoring the Deka Group’s risk management system. It has
established committees — the Risk and Credit Committee and the Audit Committee — to support it in its
duties. Prior to every meeting of the Administrative Board, the Risk and Credit Committee meets to discuss
matters impacting the Group’s risk exposure and risk management. It also reviews the Group’s strategic
direction with the Board of Management. The Risk and Credit Committee also acts as a credit approval body
within the scope of the applicable authorisation guideline. The Audit Committee is an oversight body that
concerns itself with the results of internal and external audits. It thereby contributes to ensuring the
appropriateness and effectiveness of the Deka Group’s monitoring, control and risk management
arrangements.

52



Management report | Risk report DekaBank Annual financial statements 2024

Management committees
The Board of Management is supported in its management role by various management committees.

The role of the Risk Management Committee (Managementkomitee Risiko — MKR) is to address and analyse
circumstances, developments and methodological issues that could have a material impact on the
Deka Group's current or future total risk profile and/or profitability.

It helps the Board of Management to set the framework for managing capital and liquidity adequacy. The
committee thus makes an important contribution to promoting a Group-wide risk culture. The meetings of
the MKR are generally divided into the following parts: in part A, the risk round table on non-financial risks
(NFR), the discussion centres on current NFR-related risk topics for each unit or business division. This usually
takes place four times a year. In part B, the risk round table on financial risks, methods and models and
current risk reporting, geopolitical risks and the economic environment, along with the regular reports from
sub-committees in the context of financial risks, are presented to the committee and discussed. Part B, which
usually takes place once a month, also discusses the handling of model risks. The permanent voting members
of the MKR include the member of the Board of Management responsible for risk, the head of Non-Financial
Risk (part A only), the head of the Risk Control department and, depending on responsibilities and the part
of the meeting concerned, the heads of Credit Risk Management, Finance, and Risk Control Capital Market
Funds, the COO for the Asset Management Securities division, the CRO & Asset Management Real Estate
Management, the COO for the banking divisions & depositary, and the heads of Compliance, Legal, IT,
Business Services, Treasury, Corporate Office & Communications, Strategy & HR, Sales/Product Management
& Marketing, Digital Multichannel Management, Institutional Customer Sales, Organisational Development,
Information Security Management, Capital Markets, Financing and Macro Research. The MKR is supported
in this function by sub-committees, which each have individual core duties.

The Management Committee for Assets and Liabilities (Managementkomitee Aktiv-Passiv — MKAP) primarily
drafts resolutions on matters relating to the management of interest rates, currency, liquidity and refinancing,
as well as the capital and balance sheet structure (combined in part S of the MKAP) and fund-based
guarantee products (combined in part G of the MKAP). It assists the Board of Management with the
operational management of capital and liquidity adequacy. Measures to be taken in the event of a liquidity
crisis are also confirmed in the course of the MKAP’s regular review. Meetings of part S of the MKAP are
usually held once a month. Those of part G of the MKAP take place every two months. The MKAP is
supported by various sub-committees, including a Pricing Committee. Alongside the Board of Management
members responsible for Treasury, Finance, Risk Control and Capital Markets (only part S), as well as Sales
(only part G), the permanent voting members of the MKAP comprise, depending on responsibilities and the
part of the meeting concerned, the heads of Treasury, Finance, Risk Control, Capital Markets, Sales, Product
Management & Marketing, and Strategy & HR.

Sub-committees of the Risk Management Committee

The Stress Testing Committee supports the Board of Management in relation to the overall appraisal of the
regular macroeconomic stress tests (covering all risk types) and risk type-specific stress tests. Stress tests form
an integral part of the Deka Group’s risk management. The duties of the Stress Testing Committee include
in particular the assessment and appraisal of stress test results as well as general responsibility for stipulating
stress test scenarios and processes.

The job of the Models Committee is to regularly analyse and address issues relating to DekaBank'’s valuation
and risk models (in both the economic and normative perspective). This involves regular examination of their
adequacy using model monitoring and assessment of current trends and validation issues. In this function,
the Models Committee takes decisions within the scope of the authority granted to it or prepares decisions
to be taken by the full Board of Management with the involvement of the MKR. The committee thus makes
an important contribution to ensuring overarching consistency in the models employed. Furthermore, the
Models Committee represents the central body for assessing model risks, with the aim of ensuring
appropriate treatment of model risk.
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Additional committees that are relevant to counterparty risk management include the Country Risk
Committee, which assesses and monitors country risk, the Monitoring Committee, which monitors and
manages non-performing loans and loans on the watch list, the Risk Provisioning Committee, which
performs regular analysis and examination of matters relating to the planning, monitoring and management
of risk provisions as well as monitoring and managing restructuring and liquidation cases, and the Rating
Committee for analysing and discussing the internal rating procedures (see counterparty risk).

The duties of the Risk Talk are to regularly analyse, discuss and make decisions regarding matters in connection
with the risk management and monitoring processes in the Capital Markets business division’s operational
processes. The emphasis is on the assessment, in relation to market or counterparty risks, of matters that
could significantly influence the risk profile and/or profitability of the Capital Markets business division.

The Non-Financial Risk Methodology Forum (NFR Methodology Forum) aims to take early, forward-looking
action to address matters related to methodology for managing non-financial risks that could have a
significant impact on the NFR profile or on processes at Group level.

Business divisions and corporate centres

All business divisions and the Treasury corporate centre operate within the scope of the strategic
requirements. In addition, they operate within the framework set by the Board of Management on the basis
of recommendations from the MKR and MKAP. On behalf of the Board of Management, the Treasury
corporate centre also manages Group liquidity, Deka Group refinancing across all maturities, the liquidity
management portfolio, market price risks in the banking book and counterparty risks in its own banking
book, and is responsible for investing and structuring equity. The Equity Investments department in the
Strategy & HR corporate centre has overall responsibility for the management of equity investments involving
investment risk. This also includes monitoring in respect of compliance and other risks and liaising in this
context with the relevant functions in the second line of defence.

The Risk Control and Finance corporate centres have particular responsibility for developing a standardised
and self-contained system to quantify and monitor all material risks associated with the Deka Group’s
business activities. The two corporate centres each concentrate on different tasks as part of this work. Risk
measurement procedures evolve on an ongoing basis in line with economic and regulatory requirements.

The Risk Control corporate centre, which is independent of the business divisions, is primarily responsible for
the economic perspective and, across both perspectives, for coordinating and choosing the parameters for
macroeconomic stress testing. It also monitors compliance with the limits approved by authorised decision
makers, and immediately reports any limit breaches to them.

The Finance corporate centre is responsible for the normative perspective and also monitors compliance with
the thresholds set for the regulatory ratios.

The Credit Risk Management corporate centre is primarily responsible for providing a second opinion
independent of front office operations, setting limits for trading and capital market counterparties, and
analysing, preparing and/or approving ratings (except for preparing transaction ratings in the case of new
business in the Financing business division). Credit Risk Management is also responsible for ongoing
management of exposures for certain financing, verifying and approving specific collateral, early-stage risk
identification (acting as the administrative office), risk monitoring and the management of non-performing
and troubled loans (work out).
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The Non-Financial Risk corporate centre sets methodological standards for assessing non-financial risks for
the Deka Group and monitors compliance with these overall guidelines. It is also responsible for aggregating
and checking the plausibility of decentralised assessments and preparing the overall reporting on non-
financial risks. The corporate centre is supported by Risk Control when it comes to validating the
quantification model for operational risks. The functions of the Information Security Officer, the Business
Continuity Management Officer, the Digital Operational Resilience Officer and the Outsourcing Officer are
also assigned to this corporate centre. In this role as a central unit, Non-Financial Risk advises departments
and Group companies on all issues related to the relevant risk (sub-)types and reputational risk.

On behalf of the Deka Group, the Compliance corporate centre covers the regulatory functions of the
Compliance Officer as set out in the German Banking Act (Kreditwesengesetz, KWG), the German Securities
Trading Act (Wertpapierhandelsgesetz, WpHG) and the KAGB. It also covers those functions assigned to the
Money Laundering Officer under the German Money Laundering Act (Geldwéschegesetz, GwG) and to the
“Central Office” under the KWG and ensures that there is the possibility to submit anonymous tip-offs to an
external ombudsman. In addition to this, the Compliance corporate centre performs the functions of the
officer for the safeguarding of client assets. Alongside the provision of training and advice on relevant issues,
the corporate centre assesses the controls and procedures implemented by the operational units to determine
whether they are appropriate and effective, with the aim of minimising compliance risk for the Deka Group.

The Internal Audit corporate centre is an independent unit that supports the Board of Management and
other management levels in their control and monitoring functions. It examines and assesses all activities
and processes on the basis of an annual audit plan that is drawn up with a risk-based approach, using a
scoring model, and then approved by the Board of Management. One of the unit’s most important tasks is
to evaluate the business organisation with a focus on whether the internal control system and, in particular,
risk management and monitoring are suitable and appropriate. Internal Audit also audits compliance with
legal, regulatory and internal bank requirements. The Administrative Board is responsible for monitoring the
internal audit system.

In addition, in all business divisions and corporate centres, the respective heads of department are responsible
for ensuring that operational risks are identified, measured and managed on a decentralised basis. There are
specialist functions for monitoring selected non-financial risks in the Compliance, Data Protection Officer,
Strategy & HR, Organisational Development, Legal, Finance and Non-Financial Risk units.

In the case of reputational risk, too, responsibility for identifying, assessing and individually managing the
risks lies with the business divisions and corporate centres in which the risks arise from their business activities
or from events involving other risk types. The Corporate Office & Communications corporate centre has lead
responsibility for managing chiefly communication-driven reputational issues and has an overarching
management role. Together with the Non-Financial Risk corporate centre, it is represented in the reputational
risk task force, which acts as an oversight body to ensure the completeness and adequacy of risk assessments.
This applies to reputational risk management in relation to both new and past business activities. Finally, the
Risk Control and Non-Financial Risk corporate centres are responsible for the overarching methodological
standards, the quantification model and reporting for reputational risks.
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Organisational structure of risk management in the Deka Group (Fig. 19)
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" Monitoring of the assigned direct risk types (e.g. counterparty risk) also takes into account reputational risks that may potentially result. In this context, there is
no second-line-of-defence function for reputational risk; this function is performed by the reputational risk task force.

Three Lines of Defence model

Risk management involves active management of the Deka Group’s risk position. The distribution of risk-
related activities and associated controls across several organisational units requires proper assignment and
delineation of the respective responsibilities and functions. Ever greater significance is attributed to an
effective and properly functioning risk management system across all organisational units, which has no
control gaps, conflicts of interest or redundancy and takes into consideration the risk strategy of the
Deka Group. This also promotes clear-cut governance.

The “Three Lines of Defence” model practised by the Deka Group is designed to ensure compliance with
and verification of the risk framework stipulated by the risk strategy, including the regular review of ICAAP
and ILAAP. The operational business units responsible for exposures are — as the first line of defence —
responsible for identifying, assessing and managing the financial risks involved in any business conducted.
This also includes transactions to minimise total risk at Group level in day-to-day operations. In terms of the
non-financial risks that are inherent in the general business activities but not incurred in direct connection
with individual transactions, each unit should be treated as part of the first line of defence. The controls
forming the first line of defence are supplemented and enhanced by the independent downstream
organisational units that carry out control functions as part of the second line of defence (e.g. the Risk
Control, Credit Risk Management, Non-Financial Risk and Compliance corporate centres). These units
monitor compliance with the requirements of corporate policy independently of front office and trading
operations. For financial risks, the need for an independent monitoring function results from the conflict
between responsibility for earnings and responsibility for risks. Translated to non-financial risks, it is therefore
necessary to create a specialist function for at least those areas of risk in which the first line of defence can
be assumed to have an incentive to accept higher risks with the goal of minimising costs.
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In addition, an overarching function defines methodological standards that ensure the risks are assessed
in a comparable way, reported consistently and taken fully into account in the capital adequacy
assessment. The third line of defence is the Deka Group’s Internal Audit department, which also exercises
its functions independently.

It is ensured that the requisite personnel resources are available to carry out the control functions, both in
terms of the staff capacity needed to assess and monitor risks and in terms of the sufficient capability of the
staff concerned. The systems and equipment provided for all control functions ensure that the ongoing
processing, management and monitoring requirements arising from the nature and scope of the business
carried out are met.

Accounting-related internal control and risk management system

The Board of Management of the Deka Group has overall responsibility for the internal control and risk
management system. The system is based on a Group-wide organisational and control structure. The Finance
corporate centre is responsible for preparing and coordinating monthly, quarterly and annual financial
statements. The units involved in the accounting process are appropriately staffed, in terms of both the
number of personnel and their qualifications. Furthermore, a regular and cross-divisional exchange of
information between the units makes an important contribution to minimising the risks associated with the
preparation of financial statements.

In principle, risks exist in the accounting process as a result, for example, of inconsistent application of
reporting and accounting standards, incorrect recognition of business transactions, and malfunctions and
errors in the IT systems used for accounting purposes.

The Deka Group's internal control system ensures proper accounting in accordance with applicable statutory
and legal provisions. Its key features are the rigorous integration of control activities and procedures into
processes, in particular by applying the dual control principle, and risk-oriented segregation of duties in
corporate centres. To this end, DekaBank performs automated routine checks and, when required, manual
control and reconciliation procedures. The implementation of these activities and the procedures to be
followed are documented in specialist and implementation plans.

Additional checks at DekaBank — for example in order to substantiate balance sheet items — are carried out
at an aggregated level by “sub-position managers”. These employees, who have in-depth product
knowledge, are also responsible for regularly calculating results.

The accounting recognition of business transactions is governed centrally by a Group accounting policy.
This policy describes key accounting requirements and documents the standard accounting processes that
apply throughout the Group. This ensures, amongst other things, that the same business transaction is
accounted for uniformly in different Deka Group units and companies in compliance with the applicable
accounting standards.

Specific work instructions are used to implement Group policy at operational level in individual specialist
departments. These instructions also describe the control mechanisms to be followed. Guidelines and
authorisation procedures have been developed for the central systems that generate accounting information
as part of the preparation of financial statements. Compliance with these guidelines and concepts is regularly
monitored by Internal Audit.

The Deka Group mainly uses standard software for accounting. The systems are safeguarded against

unauthorised access by external parties and are comprehensively backed-up to protect against data loss. The
internal control system is regularly reviewed by Internal Audit.
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Framework and tools for managing capital adequacy
The Deka Group has defined risk capacity and risk appetite as follows, depending on the perspective.

In the economic perspective, the risk capacity for profit-affecting risks is set in the course of the risk-bearing
capacity analysis, while taking due account of risk concentration. It represents the upper limit of acceptable
risk and corresponds to the Deka Group's total internal capital. The risk appetite for profit-affecting risks is
defined in the economic perspective as part of the risk-bearing capacity analysis as the allocated risk capital
(allocation) for the total risk at Group level. The maximum permissible risk appetite is equal to risk capacity
less a management buffer and a buffer for climate and environmental risks.

In the normative perspective, thresholds are set that take into account the regulatory requirements. It is
important that the chosen thresholds provide sufficient notice to allow for the preparation and initiation of
management measures. Escalation and information processes are triggered for governance purposes when
individual thresholds are hit. The thresholds are also reviewed and adjusted as necessary as part of an annual
revision process. The maximum level of risk corresponds to the red threshold for the Common Equity Tier 1
capital ratio used for internal management purposes. In the current situation, this is based on the overall
capital requirements (OCR) and the Pillar 2 Guidance (P2G) as part of the SREP process. For internal
management purposes, there are also red thresholds for the Tier 1 capital ratio, the total capital ratio, the
leverage ratio, the RWA- and LRE-based MREL ratios, the RWA- and LRE-based subordinated MREL
requirements and utilisation of the large exposure limit.

In the normative perspective, the level of risk that the Deka Group is willing to accept in relation to profit-
affecting risks is the amber threshold for the Common Equity Tier 1 capital ratio used for internal
management purposes, which comprises the overall capital requirements (OCR), the Pillar 2 Guidance (P2G)
and a management buffer (including a buffer for climate and environmental risks). For internal management
purposes, there are also amber thresholds for the Tier 1 capital ratio, the total capital ratio, the leverage ratio,
the RWA- and LRE-based MREL ratios and subordinated MREL requirements, and utilisation of the large
exposure limit. The management buffer has been determined taking into account the ECB guide to the
ICAAP and is essentially based on the results of the annual risk inventory and strategic considerations as to
how to respond flexibly to potential business opportunities without jeopardising capital adequacy.

In order to take account of the particular features of non-financial risks, which are quantified as sub-types of
operational risk, qualitative risk tolerance rules are also defined for these risks in addition to the quantitative
risk appetite relating to the overall risk position. This also applies to reputational risk and ESG risk.

The Deka Group makes use of a variety of tools to manage the risks and risk concentrations resulting from
its business activities and thereby ensure capital adequacy. In the course of the ICAAP, the Deka Group
distinguishes here between tools that apply to all risk types at the level of strategic requirements and risk-
specific tools for operational management, which are described for the economic perspective in the sections
covering the individual risk types. Alongside the risk inventory, the tools used by the Deka Group for overall
management and monitoring of the risks mainly comprise risk and capital planning, the economic
perspective in the current situation with the monthly risk-bearing capacity and capital allocation, the
normative perspective in the current situation with adherence to regulatory ratios, and macroeconomic stress
testing, which covers both the economic and normative perspectives. Key performance indicators are
integrated into both the recovery plan and the remuneration system.
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Risk and capital planning

Medium-term planning involves an integrated planning process for profits, balance sheets, funding, capital
and risk for the next three budget years, with account being taken of adverse developments. For profit-
affecting risks, risk and capital planning in the economic perspective calculates risk-bearing capacity for the
next three years. Based on the planned business activities and the risks associated with them, and taking
into account the available risk capacity in this perspective, the Board of Management sets the risk appetite
for operational activities. In accordance with the planning assumptions, certain items cannot be taken into
account. Based on the risk appetite, the Board of Management also allocates capital to the individual risk
types and business divisions and to Treasury. This process also allows potential risk concentrations to be
effectively addressed at an early stage. Any adjustments needed during the year are adopted by a resolution
of the Board of Management.

The regulatory ratios (Common Equity Tier 1 capital ratio, Tier 1 capital ratio, total capital ratio, leverage
ratio, the RWA- and LRE-based MREL ratios and the RWA- and LRE-based subordinated MREL requirements)
are determined for each year as part of the normative risk and capital planning.

The Common Equity Tier 1 capital ratio should exceed the target ratio or at least show medium to long-term
adherence to the strategic target ratio. The strategic target ratio is determined based on the supervisory
requirements (OCR and P2G) plus a strategic premium and is set annually as part of the planning work by
the Board of Management. The lower limit is the amber threshold used for internal management purposes
for the relevant year. This is calculated based on the OCR and P2G expected to apply in the relevant year
plus a management buffer.

In addition to planning based on expected economic developments (baseline plan), appropriate scenarios
are used to assess whether the regulatory ratios can be adhered to even under adverse circumstances within
the planning horizon. To this end, the Board of Management sets its own annual thresholds that deviate
from the baseline plan.

Economic perspective (current situation): Risk-bearing capacity and capital allocation

As a basic principle, internal capital is used to determine the maximum level of risk that can be incurred
(impacting the income statement), taking into account risk concentrations. Risk capacity is analysed monthly.
In the course of the risk-bearing capacity analysis, the risk capacity (in the form of internal capital) and the
current risk level (current situation) are determined, and compliance with the guidelines and limits is
monitored. The Deka Group’s total risk, as examined in the risk-bearing capacity analysis, includes as a
minimum all material risk types with an impact on the income statement, and is determined by adding these
together. Diversification effects between individual types of risk are not taken into account as part of this
process. The total risk of the Deka Group is measured as an economic capital amount that is highly likely to
be sufficient to cover the losses from all material risk positions at any time within one year.

DekaBank uses the value-at-risk approach (VaR) in order to quantify individual risks on a uniform basis and
to aggregate them as an indicator for overall risk. The calculation of VaR for a one-year holding period is
carried out for internal management purposes with a confidence level of 99.9%. This confidence level
corresponds to the Deka Group's target rating (stand-alone credit profile [SACP] level of “a-" [SACP based
on the Standard & Poor’s scale]).

The total risk of the Deka Group that is derived from the individual types of risk is compared to the Group’s
internal capital available to offset losses based on the going concern assumption. Internal capital, or risk
capacity, essentially consists of equity under IFRS Accounting Standards and income components. Balance
sheet items whose amounts do not reflect the concept of economic value are taken into account using
corresponding correction items. Deductible items for risks from pension obligations and for reputational risk
also directly reduce internal capital. This internal capital is available as risk capacity — in the sense of a formal
total risk limit — to safeguard risk-bearing capacity as a whole.
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Based on this risk capacity, a management buffer is set whose amount must at least correspond to the buffer
for model uncertainties (depending on the risk models used). There is also a buffer for climate and
environmental risks. It serves as a provision for future management with regard to potential medium to long-
term impacts of climate and environmental risks. Risk appetite is the primary control parameter. In addition
to the Group-level analysis, risk is also limited, based on the risk appetite, by business division (including the
Treasury corporate centre) and risk type (including investment risk) in the form of allocated risk capital.

Risk capacity and risk appetite (Fig. 20)
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Allocation reserve
Risk capacity Upper limit Risk appetite

risk appetite

(A)Deduction of maximum of buffer for model uncertainties and minimum management buffer
(B) Deduction of buffer for climate and environmental risks

(C) Hidden losses and reserves and own credit rating effects (if positive)

(D) Allocation reserve after deduction of (C)

The utilisation ratios for risk capacity and the risk appetite may not exceed 100%. For the utilisation of the
risk appetite, an early warning threshold of 90% has also been established.

The results of the risk-bearing capacity analysis and the utilisation levels for the specified allocations are
determined monthly and reported to the Board of Management. The Risk and Credit Committee and the
Administrative Board are informed on a quarterly basis.

Normative perspective (current situation): Compliance with regulatory ratios

The regulatory ratios are calculated monthly or at the end of each quarter and also include forecast values.
Adherence to the internal thresholds is ensured using an ongoing monitoring process, which additionally
includes a monthly plan/actual comparison and a regular forecast process. The regulatory ratios are reported
monthly to the Board of Management and quarterly to the Administrative Board. If the amber threshold is
undercut in internal management, the Board of Management has to be informed using ad hoc reports as
part of an agreed escalation process. The Board decides on measures to resolve this. If the red threshold is
undercut in internal management (i.e. if the alarm threshold for the corresponding recovery plan indicator is
reached), this triggers governance measures under the integrated recovery plan.

In addition to adhering to these internal thresholds, the business divisions and Treasury corporate centre are
required, within the framework of this overall plan, not to exceed the RWA allocation target as a management
guide (corresponds to the target RWAs specified in the medium-term planning at the start of the year) as a
general rule. The allocation of RWAs to the business divisions and Treasury corporate centre can be adjusted
throughout the year as required while adhering to the targeted capital ratios. In the event that individual
business divisions or the Treasury corporate centre may conceivably exceed these targets, the affected business
divisions and the Treasury and Finance corporate centres examine whether measures to reduce RWAs are
required. From 2025 onwards, the partial use RWAs will be used for calculation and management purposes,
including an output floor distribution across the business divisions and the Treasury corporate centre.
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Macroeconomic stress tests (both perspectives)

Macroeconomic stress testing for all risk categories is used as an additional tool to manage capital adequacy
along with the indicators for the current situation. Capital adequacy is regularly assessed by way of
macroeconomic stress tests, which enable an estimate to be made of how it would be affected by extreme
market developments. Macroeconomic stress tests enable action areas to be identified at an early stage as
soon as crisis situations emerge.

The macroeconomic stress tests examine extraordinary but nonetheless plausible scenarios. These represent
appropriate historical and hypothetical (adverse) events and events relating specifically to the Deka Group'’s
business model and associated risk concentrations (standard stress scenarios). There are also scenarios for
reputational and ESG risks (for example climate scenarios). When needed, the scenarios are supplemented
with relevant ad hoc analyses. Reverse stress tests relate to specific manifestations of scenarios that would
lead, in the economic perspective, to the risk capacity being reached, and in the normative perspective to a
Common Equity Tier 1 capital ratio at the level of the red threshold.

The effects of the various macroeconomic stress scenarios are calculated for the economic perspective for all
relevant risk and earnings figures and compared to the internal capital determined for each scenario. Similarly,
in the normative perspective, the effects of the stress scenarios on regulatory own funds and RWAs, the
resulting capital ratios and the leverage ratio, the RWA- and LRE-based MREL ratios, and the RWA- and LRE-
based subordinated MREL requirements are calculated and compared to the regulatory requirements.
Utilisation of the large exposure limit is also examined. The point in time for which the stress scenarios are
calculated is generally a year in the future.

The results of the macroeconomic stress tests are usually determined quarterly, assessed by the Stress Testing
Committee and reported to the Board of Management, the Risk and Credit Committee, and the
Administrative Board. Selected scenarios that focus in greater depth on specific issues are assessed and
reported annually, climate scenarios every six months.

The macroeconomic stress scenarios are subject to a regular annual review. In the light of current global
economic and regulatory developments, the scenarios were updated and augmented in this process as
necessary and the description and choice of parameters for the historical, hypothetical and institution-specific
stress scenarios adjusted accordingly. As an example, the historical “terrorist attack” scenario was replaced
by the “pandemic (COVID-19)" scenario. In the Deka Group’s view, the scenarios examined continue to
provide an appropriate reflection of all risks relevant to it.

The climate scenarios, too, were reviewed and refined. Two scenario narratives were added to the centrally
coordinated (long-term) baseline scenario, which reflects what the Deka Group considers to be the most
likely expected macroeconomic and sector-specific developments for the short-, medium- and long-term
perspective. These two scenario narratives show adverse developments resulting between now and 2050
from the climate targets set and focus on the resulting physical and transition risks. Observation periods can
vary depending on the scenario specifics. A medium-term shock scenario combining macroeconomic,
transition and physical shocks was also used to assess climate-related risks.
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Framework and tools for managing liquidity adequacy

Liquidity risk is managed and monitored as an independent risk category within the framework of the
Deka Group's risk strategy. The liquidity risk strategy applies to all organisational units of the Deka Group
and sets out the responsibilities for liquidity risk management and monitoring.

With the ECB’s approval of the liquidity waiver for DekaBank and S Broker AG & Co. KG, the liquidity
subgroup consisting of these companies has been monitored in addition to the Deka Group since April 2020.

Liquidity risk in the narrower sense (insolvency risk) is not an immediate risk to the Group's profit that can
be cushioned with equity capital. Liquidity risk management therefore forms an additional management level
outside the ICAAP. Like the latter, it is based on the results of the risk inventory and integrated with the
recovery plan and remuneration system. The central objective of liquidity risk management is to prevent
liquidity shortfalls and thus ensure that the overall solvency of the Deka Group is guaranteed on a continuous
basis. In the economic perspective, the key risk measure used in the integrated quantification, management
and monitoring of liquidity risk is the relevant funding matrix (FM) defined by the Board of Management. In
the normative perspective, the key risk measure is the liquidity coverage ratio (LCR) for regulatory purposes
and the net stable funding ratio (NSFR). The LCR is the ratio of the holdings of high-quality liquid assets
(HQLA) to the total net outflows for the next 30 days, as calculated under a stress scenario. The NSFR
expresses the amount of available stable funding on the liabilities side of the balance sheet in relation to the
amount of assets for which stable funding is required.

For liquidity risk (insolvency risk), risk capacity is defined in the economic perspective as the amount of free
liquidity that is in principle available. It thus corresponds to the positive liquidity balance of the FM for normal
business operations. For liquidity risk, the Deka Group has defined its risk appetite in the economic perspective
such that an indefinite survival horizon exists under a hypothetical stress scenario of a simultaneous institution-
specific and market-wide stress event. This hypothetical stress scenario is illustrated in the “combined stress
scenario” funding matrix. Permanent solvency and an unlimited survival horizon are achieved by setting a limit
of 0 on the liquidity balances of all relevant maturity bands for periods of up to 20 years.

In the normative perspective, thresholds are set that take into account the regulatory requirements. It is
important that the chosen thresholds provide sufficient notice to allow for the preparation and initiation of
management measures. Escalation and information processes are triggered for governance purposes when
the thresholds are hit. The thresholds are also reviewed and adjusted as necessary as part of an annual
revision process. The maximum level of risk corresponds to the red thresholds for the LCR and NSFR used for
internal management purposes. In the current situation, this threshold is based on the applicable regulatory
requirement (currently 100%) plus a management buffer.

In the normative perspective, the liquidity risk that the Deka Group is prepared to accept is the amber
thresholds for the LCR and NSFR used for internal management purposes. These comprise the red threshold
used for internal management purposes plus a management buffer. The management buffer has been
determined taking into account the ECB guide to the ILAAP and is essentially based on the results of the
annual risk inventory and strategic considerations as to how to respond flexibly to potential business
opportunities without jeopardising liquidity adequacy.

Risks impacting the income statement arising from refinancing gaps (liquidity maturity transformation risk)
are currently not material because the limits placed on liquidity balances in the FM prohibit negative balances,
meaning that maturity transformation is only possible to a very limited extent.

Market liquidity risk is reflected in the economic and normative perspective using discounts on the market
value of liquid assets. A suitable stress scenario is used to monitor the market liquidity risk affecting the
income statement as part of market price risk. As market liquidity risk is not considered material, it is not
currently necessary to hold capital for the purposes of risk-bearing capacity.
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Liquidity positions are managed by the Treasury corporate centre. Liquidity management involves managing
and monitoring short-term and structural liquidity and offsetting liquidity costs and benefits. The Treasury
corporate centre also ensures an ample liquidity buffer of central bank-eligible collateral and deposits with
the Bundesbank. In addition, it is in charge of managing the Deka Group’s liquidity buffer as well as
controlling the level of liquidity ratios. Operational liquidity management across all maturity bands is also
handled centrally by the Treasury corporate centre.

The liquidity position and compliance with risk appetite are analysed, for the economic perspective, across
the entire Group by the Risk Control corporate centre and monitored independently from the front office
units in organisational and procedural terms. The Finance corporate centre is responsible for determining the
LCR and NSFR and monitoring compliance with the thresholds set.

In the event of a liquidity emergency, a crisis committee assembles. It may decide all measures judged
necessary to ensure the short-term solvency of the Group and may instruct all units of the Deka Group to
implement these measures. The Board of Management, as a permanent member with a voting right, is the
core of this crisis committee. Continuous monitoring of market-wide and institution-specific early warning
indicators and emergency triggers ensures that potential liquidity crises can be anticipated, so that
appropriate countermeasures can be implemented quickly in the event of adverse developments.

Medium-term and funding planning

Medium-term planning involves an integrated planning process for profits, balance sheets, funding, capital
and risk at Deka Group level for the next three years. This looks at liquidity adequacy in the economic and
normative perspective for planning horizons, including under adverse scenarios.

Funding planning must sustainably fulfil the requirements relating to risk appetite, i.e. sustainably adhere to
the limits of the combined stress scenario funding matrix and to the applicable regulatory ratios. In respect
of the latter, both short-term (LCR) and medium-to-long-term (NSFR) liquidity adequacy are examined with
a three-year planning horizon and under adverse scenarios. The liquidity subgroup is included in the
Deka Group perspective.

Economic perspective: Funding matrices

Funding matrices (FMs) are the main measure of liquidity risk in the economic perspective. The purpose of
the funding matrix is to show expected future cash flows across the portfolio as at the reporting date. The
liquidity requirement (liquidity gap) or liquidity surplus is determined for each maturity range based on these
flows. In addition, freely available financial resources, such as realisable assets in the form of securities, over-
coverage in cover registers and other sources of funding, are identified as potential liquidity on an aggregated
basis. The liquidity balance for each maturity band is determined from the sum of the cumulative liquidity
gap and the cumulative liquidity potential.

The basis for the model is cash flows as indicated by legal maturities. This approach is based on the sum of
all legal net cash flows per maturity band. Reconciliation between the amount from a legal perspective and
expected cash flows is performed using modelling assumptions. Securities used for liquidity potential are
allocated either to the liquidity buffer or to operational securities portfolios.

The liquidity buffer is used to cover possible stress-induced liquidity outflows as well as stochastic liquidity
outflows that cannot be influenced by the Deka Group or can only be influenced to a limited extent (stochastic
liquidity position). The liquidity buffer is the responsibility of the Treasury corporate centre. The minimum level
required for the liquidity buffer is determined by Risk Control on a quarterly basis. The results are reported to
the MKR and MKAP. The Treasury corporate centre may independently propose a higher liquidity buffer. The
Board of Management sets the level of the liquidity buffer based on the MKAP’s recommendation.
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The operational securities portfolios comprise all freely available securities. These can be divided into
securities that fall within the remit of the Capital Markets business division and portfolios that are allocated
to the Treasury corporate centre and that do not form part of the liquidity buffer.

As well as being used for normal business operations (going concern), funding matrices are also analysed
under different stress scenarios. This ensures that even under stressed market conditions, sufficiently liquid
funds are maintained to cover any potential liquidity need.

The Deka Group primarily examines the “combined stress scenario” FM, which simulates the simultaneous
occurrence of both the institution’s own and market-wide stress factors. The MaRisk requirements for
liquidity management, including under stress scenarios, are thus fully implemented. A traffic light system in
the “combined stress scenario” FM, consisting of early warning thresholds and limits, is used to manage
compliance with risk appetite —i.e. to ensure that the Group is solvent at all times with an indefinite survival
horizon in a stress scenario that is both institution-specific and market-wide — and is monitored daily. The
use of limits means that the liquidity balance must be positive for all the maturity bands monitored. In
addition, individual stress scenarios are examined separately in special FMs for which different modelling
assumptions are used. Among other factors, market liquidity risks arising from a reduction in the market
value of the securities in the liquidity potential are taken into account in the stress scenarios.

Liquidity risks in foreign currency are monitored daily based on the “combined stress scenario” FM in the
relevant foreign currency using materiality and alarm thresholds.

Normative perspective: Liquidity coverage ratios

The Finance corporate centre monitors the internal amber threshold as part of the daily calculation of the
LCRs for DekaBank Deutsche Girozentrale (which, together with S Broker AG & Co. KG, forms the liquidity
subgroup). This enables proactive management of the LCRs. An NSFR is calculated on a monthly basis at
Group and subgroup level in the same way as for the LCR.

Tools for both perspectives

DekaBank has established a liquidity transfer pricing system (funds transfer pricing) for the source-specific
internal allocation of liquidity costs, benefits and risks. The transfer prices calculated are taken into account
in the management of risks and returns. The liquidity transfer pricing system is used to allocate economic
costs on a source-specific basis, as well as the costs for maintaining the liquidity buffer and complying with
regulatory requirements (e.g. LCR and NSFR). The use of a liquidity transfer pricing system for source-specific
allocation allows liquidity to be proactively managed and efficiently allocated.

Macroeconomic stress testing for all risk categories is used to manage both capital and liquidity adequacy.
For the economic perspective, the impact of the stress scenarios on liquidity balances is calculated and
compared to the relevant funding matrix. Similarly, in the normative perspective, the effects of the stress
scenarios on the LCR and NSFR are calculated and compared to the regulatory requirements.

The results of the macroeconomic stress tests in relation to liquidity adequacy, too, are determined quarterly,

assessed by the Stress Testing Committee and reported to the Board of Management, the Risk and Credit
Committee, and the Administrative Board.
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Reporting

Appropriate and high-quality aggregation of risk data and reporting based on this provide the foundations
for effectively monitoring and managing risk appetite within the framework of the risk strategy. Key
instruments for risk reporting include the quarterly risk report in accordance with MaRisk to the Board of
Management and the Risk and Credit Committee of the Administrative Board, as well as the monthly
reporting on the economic risk situation and financial ratios to the Board of Management. The Board of
Management also receives more extensive reports for individual risk types, which contain key information
on the current risk situation. The Administrative Board receives a three-part quarterly report on the
development of earnings, value drivers and risks at the Deka Group and in the individual business divisions
(including the Treasury corporate centre).

Risk concentrations in relation to individual counterparties (cluster risks and analysis of shadow banking
entities) are reported on monthly to the Board of Management and the key risk committees as part of the
report on the economic risk situation. In addition, a detailed analysis of all individual counterparties classified
as clusters and the associated segment concentrations in comparison to the guidelines set by the credit risk
strategy is conducted on a quarterly basis as part of the quarterly risk report. If necessary, adjustments are
made to the number and volume of the relevant counterparties.

With regard to climate and environmental risks, selected key risk indicators (KRIs), together with related
developments and explanatory information, are presented in the risk report. The information is reported in
the context of the relevant risk type.

Further overall reports also include the quarterly stress testing report, which particularly includes the results
of macroeconomic stress tests and performs a crucial early warning function in this respect.

Besides these overall reports, there are also corresponding reports for every type of operational limit that is
set. These reports are used to monitor compliance with the respective guidelines on a daily basis. Any breach
is immediately brought to the attention of the authorised decision maker — and in the event of material
breaches, also the Board of Management. If the liquidity balance exceeds the limit, the Board of
Management is notified immediately. Moreover, the LCR is prepared daily and the NSFR monthly in the
reporting system of the Finance corporate centre and provided to monitoring units.

Capital adequacy in financial year 2024

The Deka Group held adequate capital throughout the reporting period. In particular, the Common Equity
Tier 1 capital ratio and utilisation of risk capacity and of the risk appetite remained at non-critical levels
relative to the limits and early warning thresholds and to the internal thresholds and external minimum
requirements throughout.

Economic perspective (current situation)

During the reporting year, the models employed by the Deka Group for economic risk management
continued to reflect the corporate and market situation in an appropriate and timely manner, taking into
account the changes applied. The Deka Group’s total risk exposure (value-at-risk, VaR; confidence
level 99.9%, holding period of one year) at the 2024 reporting date was €2,601m, a slight increase of €48m
on the 2023 reporting date (€2,553m). This was mainly attributable to a substantial increase in market price
risk. A marked drop in counterparty risk had the opposite effect to some degree.

At the same time, risk capacity recorded a considerable increase of €639m, taking it to €6,117m (year-
end 2023: €5,478m). This was particularly due to the positive development in retained earnings and various
correction and deduction items. As a result of the developments described, the utilisation of risk capacity fell
moderately as against the end of 2023 (46.6%) to 42.5%, meaning that it remains at a non-critical level.

67



Management report | Risk report DekaBank Annual financial statements 2024

Utilisation of allocated risk capital was non-critical both at Deka Group level and in all business divisions. The
risk appetite of €4,500m (increase compared to the end of 2023) was 57.8% utilised as at the 2024 reporting
date (year-end 2023: 59.4%).

Change in Deka Group risk over the course of the year €m (Fig. 21)

31 Dec 2024 31 Dec 2023 Change
Counterparty risk 1,029 1,199 -170 -14.1%
Investment risk 28 26 2 5.8%
Market price risk 810 606 204 33.6%
Operational risk 478 458 19 42%
Business risk 256 263 -7 -2.7%
Total risk 2,601 2,553 48 1.9%

Normative perspective (current situation)

DekaBank made use of the exemption (“parent waiver”) under Article 7 (3) CRR in conjunction with
section 2a (5) KWG in the reporting year, opting not to meet the requirements laid down in Parts 2 to 5 CRR
(Own Funds, Capital Requirements, Large Exposures, Exposures to Transferred Credit Risk) on an individual
basis. The change in regulatory own funds at individual institution level is therefore not shown separately.

Capital adequacy is determined in accordance with the CRR. Alongside counterparty risk, market risk and
operational risk, CVA risk is also taken into account. Settlement risk is not shown separately here as it is of
minor significance. Instead, it is included in counterparty risk. As in the previous year, pursuant to Article 26
(2) CRR, the year-end profit less foreseeable charges and dividends was recognised in Common Equity Tier 1
capital within the same period as at 31 December 2024 (dynamic approach).

The Deka Group’s regulatory own funds as of 31 December 2024 stood at €7,448m (year-end 2023:
€7,230m).

Compared with the previous year, Common Equity Tier 1 capital increased by €256m from €5,848m to
€6,104m. The increase was due to the inclusion of year-end effects from 2024 (mainly profit retention).

Additional Tier 1 capital was unchanged year on year. Compared with the previous year, Tier 2 capital was
down by €38m to €746m. Subordinated capital of around €90m was newly issued in the reporting year. The
reduced eligibility of Tier 2 capital under the CRR in the last five years before maturity had a reducing effect.

RWAs increased overall by €328 m from the year-end 2023 figure of €30,486m to €30,814m. This was
driven mainly by higher market risk, which was offset to a degree by lower credit risk. Credit risk fell by
€672m to €19,212m, primarily as a result of lower RWAs from funds. Market risk (€5,257m) increased over
the year (year-end 2023: €4,347m). The increase can be traced back first and foremost to general market
risk. RWAs from operational risk (€5,969m) also increased (year-end 2023: €5,727m). This was due to the
updated assessment of various loss scenarios for tax law risks in the ex-ante perspective. CVA risk declined
by €153m to €375m due to lower volumes of derivative transactions to be included.
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The table below shows the development in capital components, RWAs and capital ratios.

Deka Group own funds in accordance with the CRR in €m (Fig. 22)

31 Dec 2024 31 Dec 2023 Change

Common Equity Tier 1 (CET 1) capital 6,104 5,848 256 4.4%
Additional Tier 1 (AT 1) capital 599 599 - -
Tier 1 capital 6,702 6,446 256 4.0%
Tier 2 (T2) capital 746 784 -38 -4.8%
Own funds 7,448 7,230 218 3.0%
Credit risk 19,212 19,884 -672 -3.4%
Market risk 5,257 4,347 911 21.0%
Operational risk 5,969 5,727 242 4.2%
CVA risk 375 528 -153 -29.0%
Risk-weighted assets 30,814 30,486 328 1.1%
%

Common Equity Tier 1 capital ratio 19.8 19.2 0.6%-points
Tier 1 capital ratio 21.7 211 0.6%-points
Total capital ratio 24.2 23.7 0.5%-points

Taking account of the requirements of the SREP, DekaBank had to comply at Group level with the following
regulatory minimum capital requirements.

Regulatory minimum capital requirement as at 31 December 2024 (Fig. 23)

Common

Equity Tier 1 Tier 1 capital Total capital

capital ratio ratio ratio

Regulatory minimum requirement (Art.92(1) CRR) 4.5% 6.0% 8.0%
Additional requirements in accordance with SREP (P2R) 0.84% 1.13% 1.50%
5.34% 7.13% 9.50%

Capital conservation buffer (Section 10c KWG) 2.50% 2.50% 2.50%
Countercyclical capital buffer (Section 10d KWG) 0.72% 0.72% 0.72%
Capital buffer for systemic risks (Section 10e KWG) 0.09% 0.09% 0.09%
Capital buffer for other system relevance (Section 10g KWG) 0.25% 0.25% 0.25%
Total requirement 8.90% 10.69% 13.06%

The total requirement for the Common Equity Tier 1 capital ratio, the Tier 1 capital ratio and the total capital
ratio was clearly exceeded at all times. The SREP Pillar 2 requirements (P2R) remain unchanged for 2025.

The leverage ratio, i.e. the ratio of Tier 1 capital to total assets adjusted in line with regulatory requirements
(leverage ratio exposure), stood at 8.2% as at 31 December 2024 (year-end 2023: 9.2%). The drop was due
to higher Tier 1 capital combined with a stronger increase in leverage ratio exposure. The applicable
minimum leverage ratio of 3.0% was exceeded at all times.
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The MREL requirements are calculated using an RWA- and LRE-based method in accordance with supervisory
requirements. The total of own funds and MREL-eligible liabilities is expressed in relation to RWA and LRE.
As at the reporting date, the MREL ratio in line with the RWA-based approach amounted to 53.2% (year-
end 2023: 54.1%), while the figure under the LRE-based approach came to 20.0% (year-end 2023: 23.5%).
Both ratios were well above the applicable minimum ratios. As at 31 December 2024, own funds and MREL-
eligible liabilities came to €16.4bn. As at the reporting date, this figure was composed of own funds of
€7.4bn, senior non-preferred issues of €4.8bn, senior preferred issues of €4.8bn and unsecured subordinated
liabilities of €0.1bn. The repurchases recently approved in accordance with the CRR were deducted for the
calculation of the MREL ratios.

The subordinated MREL requirements are also calculated using an RWA- and LRE-based method in
accordance with supervisory requirements. Eligible or total own funds and all subordinated liabilities eligible
based on statutory requirements are added together and expressed in relation to RWA and LRE. The
repurchases recently approved in accordance with the CRR were deducted for the calculation of the
subordinated MREL requirements. As at year-end 2024, the subordinated MREL requirements in line with
the RWA-based approach came to 37.5% (year-end 2023: 37.7%), while the figure under the LRE-based
approach was 14.1% (year-end 2023: 17.9%). Both ratios were well above the applicable minimum ratios.

Macroeconomic stress tests

The in-depth analysis of the results of the regular macroeconomic standard stress scenarios in both
perspectives also takes into account the probability of occurrence and lead time of the scenarios, calculated
each quarter, as well as the possible mitigation measures available if necessary. Under this approach, the
internal thresholds were complied with at all times during the reporting period and at the reporting date in
all the scenarios examined, and no immediate action was required in relation to capital adequacy. The same
applies to the results of the climate scenarios calculated most recently as at the 30 September 2024 reporting
date.

Liquidity adequacy in financial year 2024

DekaBank had access to ample liquidity on the money and capital markets throughout the year. The
Deka Group had sufficient liquidity, measured using the liquidity balances and normative indicators,
throughout the reporting period. There were no breaches of the internal limits and emergency triggers or
the external minimum LCR and NSFR at any time.

Economic perspective

There were clear positive liquidity balances in all relevant maturity bands of the “combined stress scenario”
funding matrix for periods of up to 20 years. This was also the case for the alternative stress scenarios. Limits
were complied with throughout the 2024 financial year, at both Deka Group and liquidity subgroup level.

As at 31 December 2024, the accumulated liquidity balance of the Deka Group’s “combined stress scenario”
funding matrix in the short-term range (up to one week) stood at €6.7bn (year-end 2023: €7.8bn). In the
maturity band of up to one month, the liquidity surplus totalled €11.7bn (year-end 2023: €9.4bn), and in
the medium-term range (three months) it amounted to €10.7bn (year-end 2023: €10.2bn).

As in previous years, a substantial part of the Group’s liquidity generation and provision was attributable to
business with savings banks and funds. In relation to the net cash flows of approximately €9.0bn on day 1,
the Deka Group has a high liquidity potential (around €17.1bn) that is readily convertible at short notice.
The Group had access to a large portfolio of liquid securities which are eligible as collateral for central bank
borrowings, as well as to available surplus cover in the cover pool and corresponding repo transactions. The
strict requirements concerning the liquidity potential ensure that the securities used for this purpose can
generate liquidity even in a stressed market environment.
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"Combined stress scenario” funding matrix of Deka Group as at 31 December 2024 €m (Fig. 24)

>D1 >D5 >1M >3M >12M >5Y

D1 to D5 to 1M to 3M to 12M to 5Y to 20Y >20Y
Liquidity potential (accumulated) 17,070 17,492 17,779 9,157 -13 -783 =117 -7
Net cash flows from derivatives
(accumulated)” —173 -181 2,570 3,958 5,459 6,857 6,668 6,663
Net cash flows from other products
(accumulated) -8,784  -10,635 -8,646 -2,424 5,352 6,479 -1,612 -5,874
Liquidity balance (accumulated) 8,114 6,675 11,703 10,690 10,797 12,553 4,938 783
For information purposes:
Net cash flows from derivatives by
legal maturity (accumulated) " -173 -184 -270 -317 -3 930 2,767 6,764
Net cash flows from other products
by legal maturity (accumulated) -24,814  -26,495 26,252 24,845 -27,641 -9,588 -8,066 5,877
Net cash flows by legal maturity
(accumulated) -24,987 -26,679 -26,521 -25,162 -27,644 -8,658 -5,299 887

" Including lending substitute transactions and issued CLNs

As at 31 December 2024, 56.8% (year-end 2023: 51.4%) of total refinancing related to repo transactions,
daily and time deposits and other money market products. The remainder of the refinancing concerned
capital market products, primarily with longer maturity profiles. Structured issues made up 67% of total
capital market issues. In a year-on-year comparison, the volume of commercial paper issued was built up in
full to €5.3bn. The refinancing profile for lending business was well balanced, given the maturity structure.

Money market refinancing remained broadly diversified across a range of investor groups. Most of the
investors in money market refinancing are financial service providers such as clearing houses, stock
exchanges and funds, or large banks and savings banks. The proportion of money market refinancing
attributable to funds stood at 45.0% (year-end 2023: 44.9%), while other financial institutions accounted
for 9.5% (year-end 2023: 13.5%) and savings banks for 8.9% (year-end 2023: 12.6%). No funds were
borrowed from the central bank (year-end 2023: 0.0%,).

Some 53.1% of total refinancing was obtained in Germany and other eurozone countries. Approximately
42.4% of total refinancing was accounted for by issues of bearer securities that cannot be attributed to any
buyer country.

Normative perspective

Together with a subsidiary, DekaBank uses a liquidity waiver in accordance with Article 8 CRR. With the
ECB's approval of the liquidity waiver for DekaBank and the S Broker AG & Co. KG at individual institution
level, the liquidity subgroup consisting of these companies is monitored in addition to the Deka Group.

The regulatory LCR requirements were met throughout the period under review. The LCR as at year-end 2024
stood at 192.0% (year-end 2023: 209.0%). Net cash outflows increased more strongly in percentage terms
relative to holdings of high-quality, liquid assets. This was the main reason behind a reduction in the LCR at
Deka Group level compared to 31 December 2023. The average LCR for the reporting year was 164.8%
(previous year's average: 153.8%). The LCR fluctuated within a range from 148.3% to 192.0%. It was thus
always significantly above the applicable minimum limit of 100%.

The net stable funding ratio (NSFR) came to 117.9% (year-end 2023: 120.9%) at the end of December 2024
and was thus significantly above the applicable minimum limit of 100%. The drop in the NSFR is mainly due
to the fact that required stable funding increased more strongly in percentage terms compared with available
stable funding.
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Both perspectives (macroeconomic stress tests)

The internal thresholds in the normative perspective were complied with, even in the macroeconomic stress
testing. In the economic perspective, there is a sufficient balance in the first few months, which are
particularly important for liquidity management, meaning that there is no acute need for action.

Individual risk types

Counterparty risk

Strategic framework and responsibilities

The Deka Group's credit risk strategy is based on its business strategy and overarching risk strategy. The
Deka Group is committed to sustainable corporate governance and organises its lending business accordingly.
The credit risk strategy stipulates the parameters for all Deka Group transactions that involve counterparty risk,
and provides details on risk culture. The credit risk strategy defines, in particular, the counterparty risk principles
for loans within the meaning of section 19 (1) KWG and describes the counterparty risks of the business
divisions and segments, including the specific risk determinants and minimum standards to be adhered to.
The credit risk strategy also distinguishes between the relevant customers, markets, products and types of
business in the individual segments, risk concentrations in relation to individual counterparties (cluster risks)
and the handling of cluster risks, as well as tools to manage counterparty risk and related risk concentrations.

The requirements set out in the credit risk strategy are designed to ensure that loans are only issued to
borrowers who are able to fulfil the terms of the credit agreement, that loans are secured as required by
adequate and appropriate collateral and that lending is in line with DekaBank's risk appetite. ESG risks, i.e.
climate-related, environmental, social and governance-related factors (ESG factors), are also taken into
account. In addition, a blacklist is used in line with the credit risk strategy to avoid undesirable lending
business that could involve reputational risks or an increased level of risk, or that does not meet the defined
sustainability requirements.

The credit risk strategy is to be taken into account in all lending decisions, i.e. when limits are set, increased
and extended for borrowers or borrower units (except in restructuring and liquidation cases), as well as in
the event of subsequent deviations from the blacklist. Counterparty risks are monitored and managed in
accordance with standard principles, regardless of whether the risks stem from trading or non-trading
transactions.

There must be a functional separation in the lending business between the “front office” and the “back
office” that extends to the responsible member of the Board of Management. Specific tasks are performed
outside the “front office”, including monitoring risks at the borrower and portfolio level, reporting, reviewing
specific items of collateral and making decisions regarding loan-loss provisioning for major exposures.
Responsibility for applying risk classification procedures and for establishing, reviewing and monitoring those
procedures is classified as a back office function, as is management of non-performing and troubled loans.

Authority levels for lending decisions are based on the net total limit and the gross limit or gross amount.
The approval of the Board of Management — and potentially the additional consent of the Risk and Credit
Committee — may be necessary, depending on the amount and the rating limits.

Management committees have been established with responsibility for strategically managing and monitoring
counterparty risks and their risk concentrations across all risk types. They include the Management Committee
for Assets and Liabilities (Managementkomitee Aktiv-Passiv — MKAP) and the Risk Management Committee
(Managementkomitee Risiko — MKR). A number of sub-committees have been assigned to the MKR to deal
with counterparty risk. The Rating Committee regularly analyses and assesses the internal rating procedures
employed for measuring risk and, where relevant, their inclusion in the pooling system developed in joint
projects with Rating Service Unit GmbH (RSU) and S-Rating und Risikosysteme GmbH (SR). The Monitoring
Committee is responsible for regularly analysing and discussing matters in connection with the methods and
procedures employed for early risk identification as well as for monitoring and managing exposures with
increased counterparty risk (non-performing loans and those on the watch list). The duties of the Risk
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Provisioning Committee include regularly analysing and discussing matters in connection with the planning,
monitoring and management of risk provisions for loan losses, and also monitoring and managing defaulted
exposures (restructuring and liquidation cases) in the lending business as well as in the securities portfolios
not recognised at fair value through profit or loss. Responsibilities for the assessment and monitoring of
country risks (including geopolitical risks) are consolidated in the Country Risk Committee. Among other
things, it is responsible for discussing country ratings on both a regular and ad hoc basis, defining country
limits within its scope of authority, identifying countries to be excluded (blacklist for high-risk countries) and
determining measures to reduce overruns of country limits as well as other risk-reducing measures.

Managing, limiting and monitoring risk
The Deka Group uses different tools to manage and monitor its counterparty risk: overall analysis at the total
portfolio level and a multi-level system of volume-based limits.

Capital allocation for counterparty risks

The starting point for the strategic analysis of counterparty risk is the allocation of capital, which is derived
from the Deka Group’s risk and capital planning. It is the foundation for the limitation and monthly
monitoring of counterparty risk at total portfolio level and at the level of individual business divisions,
including the Treasury corporate centre, in the context of the risk-bearing capacity analysis. The allocation is
quantified based on the Deka Group's credit portfolio model, which is used to determine the portfolio’s risk
of loss in the form of a credit value-at-risk (CVaR) metric for a one-year holding period and at a confidence
level of 99.9%, in line with DekaBank'’s target rating. Risk concentrations are taken into account directly
through this model: portfolios that have a strong concentration on individual groups of counterparties,
regions or sectors involve a higher economic capital commitment than those that are more diversified. The
individual risk ratios are reviewed on a monthly basis to provide a foundation for overall management
decisions.

Operating management limits

The key instrument for daily operational management of counterparty risk is a system of fixed,
complementary volume-based limits. In light of the concentration on specific groups of counterparties,
regions and sectors that results from the Group's business model, the limitation of both unsecured volume
(net limitation) and the total volume (gross limitation) plays a central role in this process. The amount of the
limits is primarily oriented towards the internal rating of the corresponding counterparties, as well as
collateralisation and maturities, and is subject to continuous monitoring. In order to limit concentration,
additional targets have been set for the maximum permitted amount per counterparty (gross limit €3.5bn/net
total limit €1.5bn). Particularly important counterparties from a business policy perspective (clusters) are also
subject to separate monitoring and assessment above a specific amount.

Further minimum requirements for the quality of collateral received apply to particularly significant repo
lending transactions. These requirements are contained in the collateral policy. Furthermore, liquidation risks
from securities financing associated with repo lending transactions are further limited by the application of
supplementary limits in order to take into account potential fluctuations in the value of the underlying
securities.

Alongside counterparty, transaction and collateral-specific limits or requirements, the Deka Group has also
put an explicit limit in place for shadow banking entities. In addition to limits at individual counterparty level,
the overall risk vis-a-vis shadow banking entities is also limited. The Deka Group distinguishes between
transparent shadow banking entities (principal approach) and less transparent shadow banking entities
(fallback approach). Country risks are also subject to limits. While Deka consciously accepts its geographical
focus on Germany and core Europe, the system is designed primarily to set effective limits for exposures in
countries with a higher risk weighting.

In S Broker AG & Co. KG's Lombard lending business for private customers, counterparty risks are limited by
the provision of collateral.
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Loans that involve specific project, ESG or reputational risks are not entered into. Detailed risk determinants
and minimum standards have also been established for the individual financing categories.

Quantification of counterparty risk

Market prices are generally used to determine gross counterparty risk. In the case of products for which
there is no observable market value, the net present value is used. The outstanding receivable amount is
used for advance performance risk and open items. The adjusted gross position is then calculated by
deducting specific insolvency-proof collateral. The overall net position is arrived at by deducting additional
collateral and positions that reduce risk, with valuation of collateral following the internal regulations that
apply in each case.

In order to achieve consistency between the strategy system, management tools and risk reporting, the
concepts of volume used in risk reporting — gross or net loan volume — are closely aligned with the metrics
used for limit-setting, namely adjusted gross position and overall net position. Gross and net loan volumes
referred to below relate to the adjusted figures.

The assessment of counterparty risks for individual borrowers includes the use of internal rating systems.
Borrowers are assigned to an internal rating class with corresponding estimates of the probability of
default (PD).

The internal rating systems currently used are tailored to different risk segments, including corporates, banks,
governments, funds and specialised financing. The rating systems include conventional scorecard models
and models in which the probability of default is estimated using simulated macro and micro scenarios for
risk drivers and expected cash flows. The regulator has approved the rating systems for the foundation
internal ratings-based approach (IRBA). The return of IRBA approval has been approved for the models for
public authorities outside Germany, the DSGV joint liability scheme, insurance companies and ships, meaning
that, since the end of September 2024, permanent partial use has been applied for the purposes of
calculating RWA in accordance with Article 150 CRR.

When measuring the transfer risk on payment obligations that are denominated in a foreign currency from
the borrower’s perspective, the borrower rating is influenced by the country rating.

All of the rating modules in use are calibrated to a one-year probability of default. The rating classes are
uniformly assigned according to the probability of default based on the master scale of the German Savings
Banks Association (Deutsche Sparkassen- und Giroverband — DSGV). This scale serves as a standard reference
for a differentiated creditworthiness assessment. The DSGV master scale provides for a total of 21 rating
classes for non-defaulting borrowers and three for defaulting borrowers.

Counterparty risks from a portfolio perspective are assessed with the help of an internally developed credit
portfolio model. The portfolio model is largely based on a credit metrics approach. In addition to default
risks, the risks arising from a change in ratings are also taken into consideration. The probability distribution
for changes in the value of the loan portfolio is generated using a Monte Carlo simulation.

The CVaR and, for information purposes, the expected shortfall (ES) are key figures for management
decisions and are both determined with a holding period of 250 trading days and a confidence level of
99.9%. Risk concentrations are taken into account by considering the dependency structure of risk factors.
In particular, the modelling approach selected considers dependencies between crisis events. In addition to
the CVaR from the credit portfolio model, the CVaR for fund units in the Group’s own investment portfolio
and the liquidation risk are also taken into account.

Risk models are validated on both a regular and ad-hoc basis, and the results play an important role in
assessing whether the models are adequate. Accordingly, any requirements for further development that
arise from the validation procedure are then integrated into the process for identifying and quantifying risks.
Overall, the validation exercises carried out confirm that the credit portfolio model is appropriate.
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The standard risk costs incorporated into the calculation of the expected return on equity are based on an
expected-loss approach and relate to the probability of default, the loss rate and the maturity of the
transactions. The cost of equity is determined using risk amounts differentiated by individual transaction and
corresponding sector and regional allocations. Risk concentrations are included for individual counterparties
(clusters), regions and sectors by taking into account the cost of equity in the structuring of loan terms.

Management and monitoring of counterparty risks

The Deka Group's counterparty risk, as determined by CVaR, is directly compared with allocated risk capital.
Credit risks are thus monitored based on a redistribution of the CVaR to individual transactions and
reaggregation to the business divisions.

Daily management and monitoring of counterparty risk uses a volume-based limitation of the net position
and the adjusted gross position.

As a supplement to its volume-based limits, the Deka Group uses thresholds for risk concentrations in
connection with individual counterparties, known as clusters. This entails further precautionary procedures
for large exposures and monitoring routines for risk concentrations as appropriate. Thresholds for sectors
are not meaningful due to the Deka Group'’s specific business model and are thus not taken into account.

The Risk Control corporate centre monitors the limits using a centralised limit monitoring system at both the
borrower-unit level and the borrower level. A qualitative, quantitative and market-based early warning
system ensures that the individual counterparties subject to limits are monitored so that, in the event of
extraordinary developments, countermeasures can be taken at an early stage. At a portfolio level, an analysis
of the most significant borrowers, regions and sectors is also carried out, based on CVaR. Maximum country
limits are derived from a limit matrix, which is calculated based on a foreign currency (FC) country rating and
the gross domestic product. Individual country limits within the limit matrix are approved by the Country Risk
Committee. The Risk Control corporate centre monitors compliance with the respective country limits.
Overruns are reported on the same day to the members of the Country Risk Committee and to the Capital
Markets Credit Risk Management unit. This unit acts as the central administrative office for country limits.

In addition to requirements concerning the liquidity and issuing characteristics of the securities, the additional
investment criteria for the liquidity management portfolio managed by the Treasury corporate centre include,
in particular, stipulations regarding issuers, credit rating and portfolio diversification. Compliance with these
rules is monitored daily by the Risk Management unit, which is independent of trading operations. Any
breaches are reported on the same day. In addition, reporting takes place monthly to the MKR and MKAP.
This includes an analysis of the holdings in the portfolios and the portfolio structure.

The Deka Group has issued extensive processing and valuation guidelines for collateral obtained in lending
and trading transactions. The procedures for verifying valuation of collateral received in the course of lending
business, including guarantees, sureties, charges on commercial and residential property, registered liens and
the assignment of receivables, are applied on an annual basis. Valuation of collateral and of any discounts
applied to it in accordance with the RSU’s loss given default models is primarily based, for guarantees and
sureties, on the creditworthiness of the party providing the guarantee, or in the case of asset collateral, on
the market value or fair value of the financed property.

Management and monitoring activities also focus on financial collateral provided in the form of securities
and obtained as part of repo lending transactions. Due to the business model, this comprises by far the
largest share of the collateral portfolio as compared to the lending business.

The Group’s collateral policy sets minimum requirements for securities borrowed by counterparties or
received as collateral in repo lending transactions and OTC/CCP derivatives transactions. In addition, risk
concentrations are restricted using category-specific concentration limits for equities and bonds, as well as a
concentration limit (volume restriction) for each counterparty that applies across all categories.
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The Capital Markets business division is responsible for compliance with the requirements of the collateral
policy. It is supported operationally in this regard by the Collateral Management unit. A review independent
of trading is performed daily by the Risk Management unit. Market- and counterparty-specific matters that
could significantly affect the risk profile or profitability of the Capital Markets business division are analysed
in the Risk Talk. In addition, an analysis of collateral received is reported to the Risk Talk.

Performance of stress tests

In addition to the macroeconomic stress tests performed across all risk types, counterparty-specific stress
tests are conducted regularly. Scenarios include, for example, a rating downgrade of all ratings included in
the calculation by one notch or the ineligibility of physical collateral. The results of the stress tests are
determined quarterly and reported to the Stress Testing Committee, the Board of Management, the Risk and
Credit Committee and the Administrative Board. They therefore enable the Group to identify areas for action
as early as possible if crisis situations start to unfold.

Default monitoring

The Monitoring Committee is operationally responsible for monitoring and managing non-performing loans
and those on the watch list. In particular, this includes specifying early warning indicators and criteria to
allocate exposures to different monitoring levels.

Operational responsibility for identifying defaults and monitoring and managing restructuring and liquidation
cases lies with the Risk Provisioning Committee. The latter is also responsible for regularly analysing and
discussing matters in connection with planning, monitoring and managing risk provisions.

DekaBank determines risk provisions and provisions for off-balance sheet lending business in accordance
with the expected credit loss model under IFRS 9. Details of this methodology can be found in the notes to
the IFRS consolidated financial statements.

Current risk situation

The counterparty risk determined on the basis of the credit value-at-risk (CVaR), with a confidence level of
99.9% and a holding period of one year, decreased significantly in the reporting year to €1,029m (year-
end 2023: €1,199m). Risk capital allocated to counterparty risk stood at €1,535m (year-end 2023: €1,505m)
and was 67.1% utilised (year-end 2023: 79.7%). The level of risk capacity utilisation was therefore non-critical.

The drop in risk is due primarily to lower market-driven migration risks over the course of the year, which
were offset slightly by an increase in exposures in the liquidity management portfolio.

The assessment of the risk position of the cluster portfolio resulted in a significant increase compared with

the previous year. The relative share of the cluster portfolio in the overall portfolio also rose. Risk
concentration nevertheless remained in line with the Deka Group’s credit risk strategy.
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Gross loan volume increased by €5.5bn from the end of 2023 to reach €126.2bn. The commercial banks risk
segment made the largest contribution to this increase due to higher volumes of repo lending and bond
transactions. In the public sector risk segment, the gross loan volume increased owing to a bigger bond
portfolio. A larger volume of securities led to an increase in the industrial sector risk segment. The gross loan
volume in the funds risk segment also rose as a result of an increase in securities issued as collateral for
borrowing transactions and in guarantee fund exposures. In the other financial institutions risk segment,
lower lending volumes and changes in the value of derivative hedging instruments had a risk-mitigating
effect. The gross loan volume also fell in the savings banks risk segment, primarily as a result of money
market transactions and leases. Despite a higher bond volume, the gross loan volume fell in the state-
affiliated and supranational institutions risk segment due to lower deposits with Deutsche Bundesbank. The
lending business volume (particularly in the renewable energies risk segment) was down on the figure for
year-end 2023. The ship portfolio accounted for 1.0% of gross loan volume at the end of 2024 (year-
end 2023: 1.1%). The aviation segment had a share of 1.6% (year-end 2023: 1.7%). Real estate financing
(excluding real estate funds) accounted for 6.3% of gross loan volume at the end of 2024 (year-end 2023:
6.9%).

Gross loan volume €m (Fig. 25)

31 Dec 2024 31 Dec 2023
Commercial banks 28,247 20,110
Other financial institutions 26,723 28,740
Savings banks 9,110 13,699
Insurance companies 1,264 949
Industrial sector 6,096 4,233
Service sector 2,667 1,733
Public sector 9,338 7,047
State-affiliated and supranational institutions 8,714 11,611
Transport sector 3,433 3,445
Renewable energies 1,041 1,471
Conventional energies and infrastructure 4,600 4,337
Real estate sector (including real estate funds) 11,200 11,355
Retail sector 37 60
Funds (transactions and units) 13,753 11,943
Total 126,223 120,731

Net loan volume fell by 3.0% as against the end of 2023 (€65.7bn) to €63.7bn. Collateralisation meant that
the changes in gross loan volume observed for repo lending transactions (especially in the commercial banks,
other financial institutions and funds segments) had relatively small effects on net loan volume. A risk-
reducing effect in net loan volume resulted especially from lower deposits with Deutsche Bundesbank in the
state-affiliated and supranational institutions risk segment, as well as lower volumes at savings banks. By
contrast, a larger bond volume in the commercial banks and public sector risk segments, together with
increased Deka fund exposures in the funds risk segment, had a risk-increasing effect. The share of real
estate financing (excluding real estate funds) in net loan volume rose to 0.8% at the end of 2024 (year-
end 2023: 0.7%), not least due to reduced collateral value for real estate.
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Net loan volume €m (Fig. 26)

DekaBank Annual financial statements 2024

31 Dec 2024 31 Dec 2023
Commercial banks 11,934 9,511
Other financial institutions 5,515 5,704
Savings banks 8,715 13,278
Insurance companies 292 231
Industrial sector 2,585 2,093
Service sector 1,234 1,048
Public sector 6,326 4,929
State-affiliated and supranational institutions 8,473 11,154
Transport sector 690 656
Renewable energies 1,041 1,471
Conventional energies and infrastructure 3,456 3,280
Real estate sector (including real estate funds) 3,360 3,163
Retail sector 37 60
Funds (transactions and units) 10,039 9,113
Total 63,697 65,689

The gross loan volume in the eurozone rose by a total of €1.7bn. This was due to an increase in repo lending
transactions with counterparties in France and Spain as well as increased securities volumes with Dutch,
French and Spanish counterparties. Reduced deposits with Deutsche Bundesbank and lower volumes with
savings banks, coupled with a decline in repo transactions with counterparties in Germany, had a risk-
reducing effect. As a result, and together with a higher gross loan volume overall, the eurozone’s share of
gross loan volume declined by 2.1 percentage points to 76.2% at the end of 2024. The volume movements
in America resulted primarily from increased exposure to repo lending business and securities volumes with

US counterparties.

Gross loan volume by region €m (Fig. 27)

31 Dec 2024 31 Dec 2023
Eurozone 96,148 94,477
Europe excluding eurozone 14,038 12,861
America 12,460 9,752
Asia 2,109 2,419
Other countries 1,467 1,222
Total 126,223 120,731

The gross loan volume attributable to Germany fell by €4.6bn to €53.2bn and equated to 42.1% of the
overall portfolio at year-end. In the eurozone, €15.1bn or 11.9% of the gross loan volume was attributable
to counterparties in France. Counterparties in Luxembourg accounted for 11.0% of the gross loan volume,
and counterparties in Belgium accounted for 3.5%. The gross loan volume relating to borrowers in Spain

and Italy increased to €4.2bn, from €1.4bn at the end of 2023.
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Gross and net loan volume: regional concentration as at 31 December 2024 in €m (Fig. 28)

Percentage Percentage

Gross loan of Gross loan Net loan of Net loan

volume volume volume volume

Germany 53,171 42.1% 37,251 58.5%
France 15,077 11.9% 5,219 8.2%
Luxembourg 13,858 11.0% 4,397 6.9%
United Kingdom 10,187 8.1% 3,320 52%
United States 9,671 7.7% 2,650 4.2%
Other 24,260 19.2% 10,859 17.0%
Total 126,223 100.0% 63,697 100.0%

In terms of countries of geopolitical interest, counterparties in China accounted for an unchanged 0.2% of
gross loan volume and counterparties in Hong Kong for 0.1%. Counterparties in Israel accounted for an
unchanged 0.1%. In all three cases, the counterparties were mostly in the transport sector. There was no
gross loan volume attributable to counterparties in Taiwan. Thanks to full repayment of an energy supply
loan after an indemnity payment was made by an Italian credit insurer, there was no gross loan volume for
counterparties in Russia at the end of 2024. There remained no gross loan volume attributable to
counterparties in Ukraine or Belarus at year-end 2024 and no country limit.
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Gross loan volume by risk segment for selected countries as at 31 December 2024 €m (Fig. 29)

Germany Luxembourg  UnitedKingdom United States France
Commercial banks 8,667 809 439 2,168 7,913
Other financial institutions 2,048 8,365 7,200 2,175 2,840
Savings banks 9,110 - - - -
Insurance companies 192 - 7 - 1,040
Industrial sector 2,799 9 364 580 434
Service sector 607 32 272 751 249
Public sector 5,706 - 90 407 574
State-affiliated and
supranational institutions 7,603 0 - - 343
Transport sector 634 - 211 615 130
Renewable energies 116 - 100 - 50
Conventional energies and
infrastructure 2,333 123 150 113 406
Real estate sector (including
real estate funds) 4,225 2 1,353 2,719 1,098
Retail sector 37 0 - - -
Funds (transactions and units) 9,094 4,517 - 143 -
Total 53,171 13,858 10,187 9,671 15,077
Change vs. previous year
Commercial banks 2,460 32 -370 833 1,913
Other financial institutions -3,041 -1,474 891 1,745 824
Savings banks -4,589 - - - -
Insurance companies -8 - 0 - 321
Industrial sector 606 -4 -23 129 134
Service sector 501 32 -6 198 -115
Public sector 1,010 - 36 112 -66
State-affiliated and
supranational institutions -3,444 0 - - 191
Transport sector 274 -37 -31 -56 14
Renewable energies -14 - -4 - -125
Conventional energies and
infrastructure 348 -18 -12 10 137
Real estate sector (including
real estate funds) 126 2 -215 92 -93
Retail sector -23 0 - - -
Funds (transactions and units) 1,152 516 - 143 -
Total -4,643 -951 268 3,206 3,136

The gross loan volume remained focused primarily on the short-term segment at the end of 2024. The
proportion of transactions with a time to maturity of less than one year was 42.5% (year-end 2023: 44.0%).
The proportion of maturities longer than ten years was 4.0%, compared with 4.8% at 31 December 2023.
Maturities longer than 20 years consisted primarily of financing in the public sector and conventional
energies & infrastructure risk segments, as well as collateralised bonds in the public sector risk segment. The
average legal residual term of gross lending was 2.8 years (year-end 2023: 2.9 years).
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Gross loan volume by maturity €m (Fig. 30)

31 Dec 2024 31 Dec 2023
Up to 1 year 53,643 53,100
1 to 2 years 15,707 13,395
2 to 5 years 22,292 18,935
5to 10 years 10,871 10,030
10 to 15 years 1,810 2,418
15 to 20 years 1,016 1,027
>20 years 2,255 2,367
No maturity 18,629 19,458
Total 126,223 120,731

The level of risk concentration in the loan portfolio increased during the year. As at 31 December 2024, 19.7%
(year-end 2023: 12.8%) of total gross loan volume was attributable to borrower units with a gross limit of
at least €2.5bn or an overall net limit of at least €1.0bn (counterparty clusters). The number of counterparty
clusters reduced by one to 23 compared to the previous year. Counterparties in the public sector, savings
banks and state-affiliated and supranational institutions accounted for 26.5% of the total volume of the
cluster portfolio. A total of 14.9% of net loan volume related to counterparty clusters (year-end 2023: 8.2%).

The Deka Group also limits the shadow banking entity portfolio in accordance with EBA requirements.
Shadow banking entities include, among others, money market funds, credit funds and inadequately
regulated credit institutions. In addition to the overall limits imposed on shadow banking entities, limits are
imposed based on the principal and fallback approaches. This does not affect the limits at the level of
individual counterparties. As was already the case at the end of 2023, shadow banking entities under the
principal approach (limit utilisation of total net risk position: 8%) accounted for less than 1% of the net loan
volume as at the 31 December 2024 reporting date. The average rating for shadow banking entities under
the fallback approach cannot be determined given the lack of limit utilisation as at the end of 2024. The
levels of utilisation are considered acceptable. The shadow banking entities had an average rating of 7 on
the DSGV master scale (corresponds to BB on the S&P scale).

Gross and net loan volume by rating grade as at 31 December 2024 €m (Fig. 31)

AA+ to A+ to No

AAA AA- A- 2to3 4to5 6to7 8to15 16to 18 rating

Gross loan volume 30,457 26,410 43,831 14,250 4,613 1,458 3,921 945 339
Net loan volume 27,645 9,685 14,793 8,828 1,150 266 744 427 159

The average rating for the gross loan volume remained constant at a score of 4 on the DSGV master scale
(S&P: BBB-). The average probability of default as at 31 December 2024 was 29 basis points (bps) (year-
end 2023: 31 bps), partly due to improved ratings for ECA-backed export loans and ECA-backed financing
of cruise ships in the United States. This was offset by rating downgrades for various real estate financing
counterparties, out of which two US counterparties defaulted in the reporting period. The average rating for
the net loan volume remained at a score of 3 (S&P: BBB) with a changed probability of default of 18 bps
(year-end 2023: 19 bps). 82% of net loan volume remained in the same grouping (determined by rating
grade) compared with the end of 2023. The target rating under the credit risk strategy was achieved without
difficulty for both the gross and net loan volumes.
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Net loan volume by risk segment and rating €m (Fig. 32)

Avera Average Average

ge PD rating 31 Dec Average PD rating 31 Dec

inbps 31 Dec 2024 2024 inbps 31 Dec 2023 2023
Commercial banks 3 AA 11,934 3 AA 9,511
Other financial institutions 7 A 5,515 6 A 5,704
Savings banks 1 AAA 8,715 1 AAA 13,278
Insurance companies 6 A 292 14 2 231
Industrial sector 46 5 2,585 30 4 2,093
Service sector 12 2 1,234 14 2 1,048
Public sector 2 AA+ 6,326 4 AA- 4,929
State-affiliated and
supranational institutions 1 AAA 8,473 1 AAA 11,154
Transport sector 39 5 690 105 7 656
Renewable energies 570 12 1,041 436 11 1,471
Conventional energies and
infrastructure 21 4 3,456 24 4 3,280
Real estate sector (including
real estate funds) 48 6 3,360 52 6 3,163
Retail sector N/A N/A 37 N/A N/A 60
Funds (transactions and units) 12 2 10,039 14 3 9,113
Total 18 3 63,697 19 3 65,689

Market price risk

Strategic framework and responsibilities

The Deka Group’s market price risk strategy, based on the Group's overall risk strategy, stipulates parameters
for risk management in all organisational units regarding all positions in the trading and banking book that
are exposed to market price risk. It sets objectives, priorities and responsibilities for market price risk
management and, together with the liquidity risk strategy, governs the business focus of trading activities
(trading strategy).

Market price risks need to be considered in the Asset Management divisions, in the Capital Markets business
division and in the Treasury corporate centre. Market price risks in the Financing business division are passed
on to the Treasury corporate centre.

The Deka Group's investment management companies are generally not subject to any market price risks
beyond those associated with the investment funds. However, market price risks can arise for the
Deka Group if products are provided with a guarantee. Market price risks from guarantee products are
incorporated into the analysis of risk-bearing capacity and attributed to the Asset Management Securities
business division. Market price risk from guarantee products is managed by the Board of Management with
the support of the Treasury corporate centre.

Within the risk management organisation, the Board of Management decides the market price risk limits for
the Group as a whole, as well as at the level of the business divisions, including the Treasury corporate centre.
It also decides on limits for interest rate and spread risk in the banking book. The relevant department heads
are responsible, in consultation with the head of Risk Control, for reallocating existing limits below the level
of the Capital Markets business division and Treasury where appropriate. The allocation of limits reflects the
organisational structure. In addition to this, the Risk Talk sets sensitivity limits for the Capital Markets business
division.
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The MKR and MKAP generally make recommendations with respect to the definition of the framework for
the management of strategic market price risk positions to the Board of Management, which then adopts
resolutions accordingly. The MKR issues recommendations on thresholds for the Common Equity Tier 1
capital ratio in the normative perspective and on limiting interest rate risks in the banking book, and also
provides a framework for monitoring credit spread risk in the banking book. The MKAP gives
recommendations on the operational management of interest rate risks in the banking book in the earnings-
based perspective and on management measures in relation to the risks assumed on guarantee products.
The latter is the role of part G of the MKAP, which focuses specifically on guarantee products. In its capacity
as a sub-committee, the Risk Talk supports the MKR and the Board of Management in relation to the Capital
Markets business division’s operational processes for managing and monitoring market price risk. To do so,
it conducts in-depth analyses focusing on a market and counterparty risk-specific evaluation of matters that
could materially influence the Capital Markets business division’s risk profile or profitability. These
committees facilitate communication between the departments responsible for the control and monitoring
of market price risks.

Execution of transactions and recording exposures are the responsibility of the operating units. In terms of
market price risks, they are solely responsible for the implementation of strategic guidelines and operational
management within the prescribed risk limits.

Managing, limiting and monitoring risk

In the economic market price risk calculation, risk ratios are calculated on a net-present-value basis using the
value-at-risk approach and with scenario analyses. The basis for daily market price risk monitoring (including
interest rate risk and spread risk in the banking book) is a system of operational limits that is consistent with
the Group’s overall risk-bearing capacity. This system defines limits in line with the business model for the
various portfolio levels and risk categories. It also takes into account the focal areas of the portfolio
determined by the business model. In addition, limits are set based on operating metrics such as sensitivities.
These are primarily used for operational management of the capital markets business in order to monitor
adherence to the risk strategy on an ongoing basis. The Group defines a stop-loss limit as another effective
management tool for limiting losses. There are also separate monitoring processes for interest rate and credit
spread risks in the banking book covered by the EBA Guidelines on the management of interest rate risk and
credit spread risk arising from banking book activities (EBA/GL/2022/14). Within this framework, limits are
defined for interest rate risks in the banking book and an analysis threshold is set for credit spread risk in the
banking book.

Value-at-Risk (VaR)

VaR is calculated with a confidence level of 99.9% and a holding period of one year when analysing risk-
bearing capacity; when determining the utilisation of operating limits, DekaBank calculates VaR for a holding
period of ten days and a confidence level of 99.0%.

The operating VaR therefore corresponds to the maximum loss on a position held over a period of ten trading
days, with a probability of 99.0%.

VaR key ratios are determined on a daily basis for all relevant risk categories and portfolios and are compared
with the associated portfolio-specific limits.

To determine VaR, a sensitivity-based Monte Carlo simulation is used across all portfolios, including the
banking book. This simulation ensures that all market price risks, particularly non-linear risks, are identified
in an integrated manner. The selection of risk factors is based on business activities and on the focal areas
of the portfolio determined by the business model. Risk factors particularly include issuer-specific spread risk
curves along with sector curves for various country/industry/rating combinations, spread curves for credit
derivatives, reference curves for various fixed-rate periods (tenor-specific), individual stocks, exchange rates
and implicit interest rate, equity and currency volatilities. Appropriate consideration is given to basis risk.
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Market price risks that result from granting guarantees are measured using an approach specifically
developed for this purpose and geared towards risk-bearing capacity, which does not take into account
diversification effects with regard to other market price risks.

Sensitivity-based management metrics

The input parameters for this risk model are the sensitivity metrics delta, gamma and vega. These first and
second ranking sensitivities express the price sensitivity of financial instruments to changes in underlying risk
factors and are used to determine overall risk. They are also available as additional management metrics for
risk assessment purposes.

Sensitivity analyses are defined as absolute or relative shifts in the different risk factors for interest rate, credit
spread, share price and exchange rate movements. The sensitivity analyses are used to support the
operational management of the risks from trading and treasury positions. They can also be used to manage
risk concentrations, for example where risk factors are highly correlated.

Scenario considerations and stress analyses

The limit system is supplemented with regular market price risk-specific stress tests. Using these tests, the
sensitivity of the portfolio is constantly tested with regard to a wide variety of trends in the various risk factors.
Once again, the focus is on risks that are particularly relevant, using separate, portfolio-specific analyses.

Market price risk-specific stress tests take place both at overall portfolio level and for the banking book in
isolation.

Market price risks are also an important component of the analysis of significant macroeconomic scenarios
across all risk types.

Interest rate and credit spread risks in the banking book

In accordance with the EBA guidelines (EBA/GL/2022/14), interest rate risk in the banking book (IRRBB) and
credit spread risk in the banking book (CSRBB) are measured using scenarios from a net present value and
earnings perspective. For IRRBB, the scenarios to be calculated include various shifts in the reference yield
curve, which are used consistently for each currency in the two approaches. There are also scenarios for tenor
basis risk. For CSRBB, the scenarios reflect rating-dependent shifts in market credit/market liquidity spreads.

In the net present value perspective (EVE), the sensitivity of the portfolio to changes in the risk factors affected
by the respective scenario is calculated. In the earnings perspective, the impact of changes in interest rates
and credit spreads on net interest income (NII) is calculated along with changes in market value. The scenarios
for NIl look at the three years following the date on which the calculation is based. The changes in market
value are calculated for the first year, and the overall result for the earnings perspective corresponds to the
change in net interest income for year one plus the changes in market value.

In the net present value perspective (EVE) for IRRBB, the limits defined for the scenario results are monitored
on a monthly basis. In addition, the defined limits are monitored quarterly in the earnings perspective for
IRRBB. In this perspective, there are rules for the results of the change in net interest income (NII) in each of
the three years and rules for changes in market value of financial instruments measured at fair value in the
IFRS consolidated accounts (including guarantee products and pension obligations). The combination of the
two limits thus also limits total income. The limits defined at Group level apply for every scenario. A dedicated
escalation process must be adhered to in the event of any limit breaches.

The results for CSRBB in both perspectives are also regularly evaluated in a synchronised way.
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Backtesting of VaR risk ratios and validation

Various steps are taken to test the quality of the VaR forecast, including regular backtesting for various
portfolio levels. In this process, the daily results that are theoretically achieved assuming unchanged positions
on the basis of the market developments observed on the following day are compared with the forecast
value-at-risk figures for the previous day (clean backtesting). In addition, dirty backtesting regarding the
actual change in value is also carried out, taking trading activities into account. The backtesting findings are
also used to enhance the risk model. The results are reported on a quarterly basis. Overall, the backtesting
results confirm the suitability of the market price risk measurement at both the bank level and at the level
of subordinate organisational units. In addition, the approximation error of the delta-gamma approximation
is reviewed on a monthly basis by carrying out a full valuation of the portfolio.

Risk models are validated on both a regular and ad-hoc basis, and the results play an important role in
assessing whether the models are adequate. Accordingly, any requirements for further development that
arise from the validation procedure are then integrated into the process for identifying and quantifying risks.
Overall, the validation exercises carried out confirm that the market risk model is appropriate.

Current risk situation

In the context of risk-bearing capacity, market price risk at the Deka Group (value-at-risk, confidence
level 99.9%, holding period of one year) as at the reporting date stood at €810m. The increase versus the
end of 2023 (€606m) was mainly attributable to significantly increased credit spread risks. The risk
development was influenced chiefly by changes in positions.

Utilisation of the allocated risk capital for market price risk in the amount of €1,910m (year-end 2023:
€1,730m) is considered to be very comfortable at 42,4%. In setting allocated risk capital, it was taken into
account that guarantee products make a major contribution to market price risk and are highly sensitive to
market movements. At the end of 2024, market price risk from guarantee products totalled €89.4m (year-
end 2023: €85.3m). The increase was due to a further increase in exposures due to savings, as well as to
fund maturity effects.

With a confidence level of 99.0% and a holding period of ten days, market price risk (value-at-risk), excluding
risks from guarantee products, stood at €108.6m as at the reporting date (year-end 2023: €78.5m).
Utilisation of the operational management limit at Deka Group level (excluding guarantees) amounting to
€156.5m (year-end 2023: €117.5m) stood at 69% and was therefore non-critical.

Deka Group value-at-risk excluding risks from guarantee products” (confidence level 99%, holding period
ten days) in €m (Fig. 33)

31 Dec 2024
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