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Research Update:

German DekaBank Outlook Revised To Positive
On Likely Further Integration With German
Savings Banks; Affirmed At 'A/A-1'

Overview

» The strategy of DekaBank, Gernmany-based provi der of asset managenent and
securities services for savings banks, has becone increasingly aligned
with that of its German savi ngs banks owners since they fully took over
in 2011.

e W believe that its strategy provides DekaBank the potential to becone
increasingly integral to the savings banks' investnment advisory
processes, and we consequently now consi der DekaBank to be highly
strategic to the Gernan savi ngs banks.

* W are revising our outl ook on DekaBank to positive fromstable and
affirmng our ' A/A-1'" ratings on DekaBank

* The positive outlook reflects that we could revise our assessment of
DekaBank's status to the group of German savings banks to core over the
next 18-24 nonths, which would I ead to a one-notch upgrade.

Rating Action

On Aug. 14, 2015, Standard & Poor's Ratings Services revised its outl ook on
CGer many- based DekaBank Deutsche G rozentral e (DekaBank), Germany-based

provi der of asset nmnagenent and securities services for savings banks, to
positive fromstable. At the sane tine, the "A long-termand 'A- 1" short-term
counterparty credit ratings were affirned.

Rationale

The affirmation reflects the evolution of DekaBank's strategy since the ful
t akeover by the group of Gernman savi ngs banks in 2011. W consi der that
DekaBank has expanded its investnent and advisory product offering to the
savi ngs banks whil e de-enphasizing its unrel ated conmercial banking
activities.

These neasures include DekaBank's material expansion of the size and scope of
its field support to the savings banks. In light of pressure on the banks' net
interest margins and growi ng regul atory conpl exities around advi sory busi ness,
we believe that such conprehensive product offerings, tailored to their

i nvest ment and advi sory processes, could beconme increasingly integral to the
long-term strategy of the German savi ngs banks.
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Furthernore, we expect that DekaBank will be in a position to continue
stabilizing its market position anmong nmutual fund providers in Gernmany. This
woul d reflect recent years' inprovements in fund perfornmance from

bel ow average | evels previously. For its mutual fund distribution, we expect

t hat DekaBank will continue to rely exclusively on the savings banks' networKk.

We therefore believe that the |ikelihood of support to DekaBank by the German
savi ngs banks, if needed, has increased. W consequently have revised our
assessnment of DekaBank's group status to "highly strategic" (from"strategic"
previously). Gven our current assessment of DekaBank's stand-al one credit
profile (SACP) at 'bbb' and our assessnent of the savings banks' aggregate
credi tworthi ness, the upward revision of the group status does not result in a
rati ng change. W& factor three notches into the rating to reflect our
expectation of support fromthe Gernan savi ngs banks group

We consi der DekaBank's SACP to be unchanged at 'bbb', reflecting a "noderate"
busi ness position, "adequate" capital and earnings, "noderate" risk position
"average" funding, and "adequate" liquidity, as our criteria define these
terms. We expect that DekaBank will maintain adequate capitalization for its
di verse business risks as an asset manager, thanks to limted | ending growh
and further earnings retention. We anticipate that DekaBank w |l continue to
prudently nmanage its funding and liquidity risk.

Outlook

The positive outl ook on DekaBank reflects the potential that we night reassess
DekaBank as a "core" nenber of the group of German savi ngs banks in the next
18- 24 nonths, which would I ead to a one-notch upgrade.

Such an upgrade would require a longer track record of its strategic
initiatives enhancing its product penetration with the savings banks and
making it integral to the overall strategy of the savings banks group

I ndi cators woul d be if the German savings banks fully adopted DekaBank's

enl arged i nvest nent and advi sory process offering, thereby strengthening the
share of securities-related business with their retail customers. This would
ultimately be reflected in a further increase of the conmi ssion incone earned
by the savi ngs banks from sal es of DekaBank products ("Verhbundl ei stung"),

whi ch was about €900 nmillion in 2014. Continued strategic stability, a sound
financial risk profile, and sound investnent performance in its fund business
woul d al so be conditions for an upgrade.

Conversely, we could consider revising the outlook to stable if we were to
concl ude that DekaBank's strategic initiatives had not borne fruit and
therefore had not materially changed its current |level of integration into the
Ger man savi ngs banks sector
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Ratings Score Snapshot

| ssuer Credit Rating Al Positivel A-1
SACP bbb
Anchor a-
Busi ness Position Moderate (-1)
Capital and Earnings Adequat e (0)
Ri sk Position Moderate (-1)
Fundi ng and Liquidity Aver age

and Adequate (0)

Suppor t +3
GRE Support 0
Group Support +3
Sover ei gn Support 0

Addi tional Factors 0

Related Criteria And Research

Related criteria

Rati ng Governnent-Related Entities: Methodol ogy And Assunptions, March
25, 2015

Bank Hybrid Capital And Nondeferrabl e Subordi nated Debt Methodol ogy And
Assunptions, Jan. 29, 2015

G oup Rating Methodol ogy, Nov. 19, 2013

Quantitative Metrics For Rating Banks d obal | y: Methodol ogy And
Assunptions, July 17, 2013

Revi sed Market Risk Charges For Banks In Qur Risk-Adjusted Capital
Framewor k, June 22, 2012

Banks: Rating Methodol ogy And Assunptions, Nov. 9, 2011

Banki ng I ndustry Country Ri sk Assessnment Methodol ogy And Assunpti ons,
Nov. 9, 2011

Bank Capital Methodol ogy And Assunptions, Dec. 6, 2010

Met hodol ogy For Mapping Short- And Long-Term Issuer Credit Ratings For
Banks, May 4, 2010

Use OF CreditWatch And Qutl ooks, Sept. 14, 2009

Commer ci al Paper |: Banks, March 23, 2004

Ratings List

Qut |l ook Action; Ratings Affirnmed
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DekaBank Deutsche G rozentral e

Counterparty Credit Rating A Positivel A1 Al Stable/ A1
Seni or Unsecur ed A A

Seni or Unsecur ed* AA- AA-

Subor di nat ed* AA- AA-
Short - Ter m Debt A1 A1

Conmrer ci al Paper A1 A1

*& andf at hered debt. These obligations are supported by the grandfathered
statutory guarantees (Gewdhrtragerhaftung) of eight German Landesbanks, which
in turn benefit fromthe grandfathered Gewahrtragerhaftung of the respective
st at es.

Additional Contact:
Financial Institutions Ratings Europe; FIG_Europe@standardandpoors.com

Conplete ratings information is available to subscribers of RatingsDirect at
www. gl obal credi tportal.comand at spcapitaliq.com Al ratings affected by
this rating action can be found on Standard & Poor's public Wb site at

www. st andar dandpoors. com Use the Ratings search box located in the |eft
colum. Alternatively, call one of the follow ng Standard & Poor's nunbers:
Client Support Europe (44) 20-7176-7176; London Press Ofice (44)
20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm
(46) 8-440-5914; or Mscow 7 (495) 783-4009.

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT AUGUST 14, 2015 5

1434677 | 300027913



Copyright © 2015 Standard & Poor's Financial Services LLC, a part of McGraw Hill Financial. All rights reserved.

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part
thereof (Content) may be modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval
system, without the prior written permission of Standard & Poor's Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be
used for any unlawful or unauthorized purposes. S&P and any third-party providers, as well as their directors, officers, shareholders, employees or
agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not
responsible for any errors or omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use of the Content, or for
the security or maintenance of any data input by the user. The Content is provided on an "as is" basis. S&P PARTIES DISCLAIM ANY AND ALL
EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR
A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING
WILL BE UNINTERRUPTED, OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no
event shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential
damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs or losses caused by
negligence) in connection with any use of the Content even if advised of the possibility of such damages.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and
not statements of fact. S&P's opinions, analyses, and rating acknowledgment decisions (described below) are not recommendations to purchase,
hold, or sell any securities or to make any investment decisions, and do not address the suitability of any security. S&P assumes no obligation to
update the Content following publication in any form or format. The Content should not be relied on and is not a substitute for the skill, judgment
and experience of the user, its management, employees, advisors and/or clients when making investment and other business decisions. S&P does
not act as a fiduciary or an investment advisor except where registered as such. While S&P has obtained information from sources it believes to be
reliable, S&P does not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain
regulatory purposes, S&P reserves the right to assign, withdraw, or suspend such acknowledgement at any time and in its sole discretion. S&P
Parties disclaim any duty whatsoever arising out of the assignment, withdrawal, or suspension of an acknowledgment as well as any liability for any
damage alleged to have been suffered on account thereof.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective
activities. As a result, certain business units of S&P may have information that is not available to other S&P business units. S&P has established
policies and procedures to maintain the confidentiality of certain nonpublic information received in connection with each analytical process.

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P
reserves the right to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites,
www.standardandpoors.com (free of charge), and www.ratingsdirect.com and www.globalcreditportal.com (subscription) and www.spcapitalig.com
(subscription) and may be distributed through other means, including via S&P publications and third-party redistributors. Additional information
about our ratings fees is available at www.standardandpoors.com/usratingsfees.

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT AUGUST 14, 2015 6

1434677 | 300027913



	Research:
	Overview
	Rating Action
	Rationale
	Outlook
	Ratings Score Snapshot
	Related Criteria And Research
	Related criteria

	Ratings List


